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The broadly defined money stock (M2) has increased at
a 6.5 percent annual rate in the last six months, compared to an
11 percent rate in the previous six months. On balance, M2
increased at an 8.8 percent rate over the year. Net time de-
posits, which are added to the narrowly defined money stock (M1)
to obtain M2, increased at a 12.7 percent rate, on balance, in
1975--increasing at a 10.3 percent rate in the first half of
the year and at a 15.2 percent rate during the second half.

Negotiable time certificates of deposit issued in
denominations of $100,000 or more (large CDs), which are added
to net time deposits to obtain total time deposits, decreased
by about $10 billion in 1975. From January to August, large
CDs fell by about $12 billion. Since early September large CDs
have increased rather unsteadily by about $2 billion. Yields
on 90-day CDs are now about 385 basis points below the highest
levels reached in January 1975.

Short-term interest rates generally declined in 1975.
Yields on three-month Treasury bills and four- to six-month
prime commercial paper are currently 200 and 348 basis points,
respectively, below their December 1974 averages. There was an
upturn in short-term rates from early June to early October
when the three-month Treasury bill rate and the four- to
six-month prime commercial paper rate, for example, increased
by 123 and 133 basis points, respectively. In the most recent
three months short-term rates have fallen, approaching their
June levels.

Long-term interest rates remained fairly stable over
the year. Yields on corporate Aaa bonds did not vary more than
50 basis points during 1975. The average rate on three- to
five-year Government securities in December 1975 was only 27
basis points above the average rate in December 1974.
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YIELDS ON SELECTED SECURITIES
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK
AVERAGES OF DAILY FIGURES
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CERTIFICATES OF DEPOSIT

LARGE COMMERCI|AL BANKS
WEDNESDAY F | GURES
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BORROWINGS FROM FEDERAL RESERVE BANKS

ALL MEMBER BANKS IN THE NATION
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