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Fluctuations in the amount of Treasury deposits at

Federal Reserve Banks have exerted a substantial influence on
recent movements of the money stock. When the Treasury
accumulates receipts (from tax collections and the sale of
securities) in its accounts at commercial banks, demand
deposits of the public at commercial banks decrease. When
the Treasury transfers these receipts from its deposits
at commercial banks to its accounts at Federal Reserve
Banks, bank reserves decrease. As the Treasury spends, it
writes checks on its accounts at Federal Reserve Banks.
When the public deposits these checks in commercial banks,
private demand deposits and bank reserves increase.

Since the first of the year the Treasury has
held substantially higher average weekly balances at
Federal Reserve Banks and lower average balances at commercial
banks than during the same period last year. On average,
the Treasury has held a substantially larger proportion
of its deposits at Federal Reserve Banks than last year,
41 percent compared to about 27 percent over the same
period of last year. Also, the average weekly Treasury
balance at Federal Reserve Banks has been much more
variable than last year.

In recent months there have been extraordinary
short-run movements in Treasury deposits at the Federal
Reserve Banks, which have been reflected in movements of the
demand deposit component of the money stock. From mid=-April
to early May, Treasury deposits at Federal Reserve Banks rose
by about $8 billion. This accumulation of receipts by the
Treasury was accompanied by about an $8.5 billion decrease in
the nonseasonally adjusted demand deposit component of the
money stock. Then, from early May to mid-June, the Treasury
used these accumulated receipts to make payments to the
public. Treasury deposits at Federal Reserve Banks fell by
about $7.5 billion and private demand deposits, on a
nonseasonally adjusted basis, rose by about $8.3 billion.

Such fluctuations in Treasury deposits at Federal
Reserve Banks do not, by themselves, influence the
longer-term growth path of money. As was recently the case,
such fluctuations tend to be offsetting. Primarily, they
impart a more jagged appearance to the growth path of money.
The basic factor underlying the growth of the monetary
base and bank reserves is changes in Federal Reserve holdings
of Government securities. In turn, the growth of the
1 monetary base and bank reserves dominate the longer-run growth
%, of the money stock and demand deposits.
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THE MONETARY BASE CONSISTS OF MEMBER BANK RESERVES AT THE FEDERAL RESERVE BANKS AND CURRENCY
IN CIRCULATION (CURRE’CY .E'TD BY TFESP%IgHAm IN THE VAULTS OF COMMERC AL BNI(S)! ADJUSTED

FOR R REQU T10 CHANGE

WHERE D IFFERENT RESERVE REQU IREMENT RATI0S APPLY. THE MAJOR SOURCES OF THE MONETARY BASE ARE
FEDERAL RESERVE IT THE GOLD STOCK. DATA ARE COMPUTED BY THIS BANK. A DETA
??EBIPTION OF TD‘E SOURCES AND USES OF THE MONETARY BASE IS AVAILABLE AS REPRINT NO. 31 FROM

OF ST. LOUiS.
COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
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YIELDS ON SELECTED SECURITIES
AVERAGES OF DAILY RATES ENDED FRIDAY
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDINGs AUGUST 8, 19735
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JUNE 6 S5.58 5.60 9.99 8.85 7.05
13 S5.71 5.63 5.55 8.76 6.80
20 5.55 5.65 5.58 8.73 6.93
27 5.93 6.18 6.03 8.75 7.00
JULY 4 6.46 6.34 6.19 8.82 6.96
11 6.61 6.45 6.38 8.85 6.98
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| SELECTED SHORT-TERM INTEREST RATES
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NET TIME DEPOSITS

ALL COMMERCIAL BANKS
AVERAGES OF DAILY FIGURES
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% NET TIME DEFOSITS ARE DEF INED AS: SAVINGS DEPOSITS, TIME DEPOS 0SI1TS OPEN ACCOUNT PLUS TIME
TIFICATES OF DEPOSIT OTHER THAN NEGOTIABLE TiNE CE den TIFICATES OF DEPOSIT ISSUED N
INATIONS OF 100,000 OR MORE BY CAACE VEEKLY N CORMRC AL JBANKS.
NET TIME DEPOSITS
COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
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3/ S/T5 9.7 10.6 15.3
&/ 2/75 10.1 11.0 14.4 13.5
4/30/T5 10.2 1.0 13.7 12.8  11.9
5/28/T5 10.7 1.8 . 4.0 B 13.1 13.3
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|
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CERTIFICATES OF DEPOSIT

LARGE COMMERCI|AL BANKS
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NEGOT |ABLE TIME CERTIF)ICATES OF DEPOSIT ISSUED IN DENOMINATIONS OF $100,000 OR MORE BY LARGE
WEEKLY REPORTING COMMERCIAL BANKS.

CERTIFICATES | CERTIF ICATES
1975 OF DEPOS| OF DEPOSIT
INOT SEAS. ADJ.| SEAS. ADJ.
JUNE 4 83.1 83.9
11 82.9 84.1
18 82.3 84.1
25 81.7 84.2
JULY 2 81.7 84.2
9 81.4 83.6
16 81.2 82.9
23 81.2 81.7
30 81.5 80.6
AUG, 6
13
20
27
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