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The money stock has grown at a 10 percent annual 
rate during the last four months. This recent rapid growth 
follows the considerably slower growth of money experienced 
over the previous six months when money rose at only a 2 
percent annual rate. As a result, over the last year the 
money stock has increased 4.6 percent.

In the latest week many commercial banks lowered 
their prime lending rate to 7 percent. This continues the 
decline in the prime rate that began in mid-October of last 
year when it was 12 percent. The prime rate last stood at 
7 percent in May 1973.

Since the end of January, member bank borrowings 
have averaged about $100 million, a very low level for a 
four-month period. In comparison, member bank borrowings 
averaged about $1.8 billion in the same period of last 
year. This substantial decrease in member bank borrowings 
represents a marked change in the relationship between the 
Federal funds rate and the discount rate and a sharp drop 
in the yields on earning assets for banks.

Since mid-January the federal funds rate has 
been below the discount rate, with the spread recently 
averaging about 80 basis points. In the February through 
mid-June period of last year, this situation was reversed 
with the Federal funds rate exceeding the discount rate on 
average by about 250 basis points.

Also, the rate of return on newly acquired 
earning assets, such as business loans, has fallen sharply. 
Last year the prime rate exceeded the discount rate by 
about 240 basis points. With the recent reduction in the 
prime rate to 7 percent, the spread has narrowed to 100 
basis points. Consequently, with the spread between the 
prime rate and the discount rate narrowing in recent 
months, member banks have had an added incentive to reduce 
their average level of borrowings from the Federal Reserve 
Banks.
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MONETARY BASE
AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED BY THIS BANKBILLIONS OF DOLLARS 
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LATEST DATA PLOTTED WEEK ENDING, JUNE 11. 1975
THE MONETARY BASE CONSISTS OF MEMBER BANK RESERVES AT THE FEDERAL RESERVE BANKS AND CURRENCY • N CIRCJJLATI ON (CURRENCY HELD BY THE PUBLIC AND IN THE VAULTS OF COMMERCIAL BANKS), ADJUSTED FOR RESERVE REQUIREMENT RATIO CHANGES AND SHIFTS IN THE SAME TYPE OF DEPOSITS BETWEEN BAM<S WHERE DIFFERENT RESERVE REQUIREMENT RATIOS APPLY, THE MAJOR SOURCES OF THE MONETARY BASE AREel2^5Tl7n5E5lRYS«rc5IPiL.^N9.JH^„29LS^sI9£K* data ARE computed by this bank, a detailed de
scription OF the sources and uses of the monetary baseTHE FEDERAL RESERVE BANK OF ST. LOUIS. IS AVAILABLE AS REPRINT NO. 31 FROM

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING,
6/12/74 9/11/74 11/13/74 12/11/74 1/8/75 2/12/75 3/12/75 4/9/75

TO THE AVERAGEOF FOUR WEEKS ENDING,
11/13/74 7.8
12/11/74 8.4 8.9
1/ 8/75 8.3 8.6 9.82/12/75 6.7 6.0 5.0 2.13/12/75 7.1 6.8 6.3 4.7 3.34/ 9/75 7.4 7.2 7.0 5.9 5.3 10.35/14/75 6.7 6.3 5.8 4.7 4. 1 6.6 4.88/11/75 6.9 6.6 6.3 5.5 5.0 7.3 6.2 4.7
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MULTIPLIER 1/
FEDERAL RESERVE CRED I T 2/

AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTEDRATIO RATIO
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»• 3? i:ffi

LATEST DATA PLOTTED WEEK ENDING. JUNE 4, 1975 
BILLIONS OF DOLLARS
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-------------- 108
COMPOUNDED ANNUAL RATES--OF CHANGE. AVERAGE OFTHE FOUR WEEKS ENDING - JUNE 11. 1975 FROM _THE FOUR WEEKS ENDING.
APR. 9, J975 27.4

:c. 11:p. ii
FEDERAL RESERVE CREDIT

19Z5. MILLIONS

APR MAY JUN JUL AUG SEP OCT NOV DEC
1974

LATEST DATA PLOTTED WEEK ENDING. JUNE 11, 1975
FEB MAR MAY JUN

1/ RATIO OF MONEY STOCK (Ml ) / MONETARY BASE.
2/ DEFINED TO INCLUDE HOLDINGS OF SECURITIES. LOANS. FLOAT Al* 1 'OTHFR‘ * merenFOR RESERVE REQUIREMENT RATIO CHANGES AND SHIFTS IN THE SAME TYPEOF DEPOsffi BFrwPFM0 BY^H I S^ANK? ’FFERENT RESERVE REQUIREMENT RATIOS APPLY. DATAARE SEASONALLY ADJuItED
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MONEY STOCK PLUS NET TIME DEPOSITS
AVERAGES OF DAILY FIGURES

SEASONALLY ADJUSTEDBILLIONS OF DOLLARS 
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r APR. 30 631.0633.2636.0637.7641 .5642.9

3 U 1 15 29 12 26 10 24 7 21 4 18 2 16 30 13 27 11 25 8 22 5 19 5 19 2 16 30 14 28 11 25

AUG SEP NOV DEC FEB MAR
1975

LATEST DATA PLOTTED WEEK ENDING-. JUNE 4., 1975
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS’ H.6 RELEASE.

MONEY STOCK PLUS NET TIME DEPOSITS (M2 )
COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
6/5/74 9/4/74 11/6/74 12/4/74 1/1/75 2/5/75 3/5/75 4/2/75

TO THE AVERAGE OF FOUR WEEKS ENDING:
11/ 6/74 6.4
12/ 4/74 6.8 6.7
1/ 1/75 6.3 5.7 5.82/ 5/75 5.9 5.3 5.0 3.-33/ 5/75 6.6 6.4 6.8 6.1 7.84/ 2/75 7. 1 7.2 7.8 7.5 9.1 12.55/ 7/75 7. 1 7. 1 7.6 7.3 8.4 10.2 9. 16/ 4/75 7.9 8.2 9.0 9.0 10.2 12.2 12.0 11.9
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MONEY STOCK
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS

286.5288.0289.0289.9292. 1292. 1

3 17 I 13 20 12 26 10 24 7 21 4 18 2 18 30 IS 27 11 25 8 22 5 19 3 19 2 18 30 14 28 11 25
AUG SEP NOV DEC

LATEST DATA PLOTTED KEEK ENDING; JUNE 4. 1975
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS’ H.6 RELEASE.
THE MOhCY STOCK CONSISTS OF DEMAND DEPOSITS PLUS CURRENCY AND COIN HELD BY THE NONBAW PUBLIC.

COMPOUNDED ANNUAL RATES OF CHANGE , AVERAGE OF FOUR WEEKS ENDING;
6/5/74 9/4/74 11/6/74 12/4/74 1/1/75 2/5/75 3/5/75 4/2/75

TO THE AVERAGE OF FOUR WEEKS END 1NGi
11/ 6/74 3.3
12/ 4/74 4.6 5.4
1/ 1/75 3.9 4.0 5.7
2/ 5/75 2.0 1.0 0.0 -5.0
3/ 5/75 2.9 2.4 2.4 -0.4 -0.44/ 2/75 3.7 3.6 4. 1 2.3 3. 1 11.15/ 7/75 3.5 3.4 3.7 2.2 2.8 7.4 6.06/ 4/75 4.6 4.8 5.5 4.6 5.5 10.0 9.8 9.0
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PERCENT
YIELDS ON SELECTED SECURITIES

AVERAGES OF DAILY RATES ENDED FRIDAY

PRIME BANK LOAN RATECOMMERCIAL PAPER

CORPORATE AAA BONDS

r—-

MUNICIPAL BONDSm

5 19 3 17 31 14 28 12 26 9 23 6 20 4 18 1 13 28 13 27 10 24 7 21 7 21 4 18 2 16 30 13 27
FEB MAR APR

1974 1975

PERCENT 
13.5
13.0
12.5
12.0
11.5
11.0

10.5
10.0

9.5
9.0
8.5
8.0

7.5
7.0
6.5
6.0
5.5 
5.0
4.5 
0

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: JUNE 13, 1975

1975 90 DAYCD'S Nee*
PRIMECOMMERCIALPAPER4-8 MONTH

PRIMEBANKERS'ACCEPTANCES CORPORATE
Aaa BONDS MUNICIPAL BONDS *e*

APR. 4 6. 16 6.03 6.15 8.87 6.931 1 6.38 6.23 6.20 8.94 7.0318 6.35 6.20 6. 1 1 8.95 6.86
MAY 25 6.25 6. !3 6.16 8.97 6.972 6. 15 6.15 6.07 9.01 6.959 6.04 6.08 6.00 8.96 6.8616 5.96 5.93 5.83 8.88 6.8823 5.67 5.60 5.58 8.85 7.0930 5.56 5.50 5.45 8.90 7.09JUNE 6 5.58 5.60 5.59 8.85 7.0513 X 2027

5.71 5.63 5.58 8.78 N. A.

* AVERAGES OF RATES AVAILABLE.** BOND BUYER'S AVERAGE INDEX OF 20 MUNICIPAL BONDS. THURSDAY DATA.nee* SEVEN-DAY AVERAGES OF SECONDARY MARKET RATES FOR THE WEEK ENDING WEDNESDAY TWO DAYS EARLIER THAN DATES SHOWN. CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.9 RELEASE. N.A. - NOT AVAILABLE6 PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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SELECTED SHORT-TERM INTEREST RATES
AVERAGES OF DAILY RATES ENDED FRIDAYPERCENT 

14.0 r- PERCENT
M.O

FEDERAL FUNDS RATE

I 1 .5
1 1.0

DISCOUNT RATE

three-month treasuryBILL MARKET YIELD

a 3 1 r 31 H Z8 1Z Z0 9 23 6 20 4 18 I IS 21 13 27 10 24 7 21 T 21 4 II 2 16
APR MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY

1974 1975
LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING. JUNE 13, 1975

1975 FEDERAL FUNDS JQK
3-MONTHTREASURYBILLS

1-YEARTREASURYBILL
3-5 YEAR GOVERNMENT SECURITIES

LONG-TERMGOVERNMENTSECURITIES
APR. 4 5.59 5.62 6.20 7.47 6.881 1 5.28 5.74 6.48 7.74 7.0518 5.44 5.44 6.30 7.75 7.0325 5.54 5.66 6.49 7.90 7.08MAY 2 5.71 5.51 6.36 7.87 7.099 5.42 5.41 6.13 7.64 6.9816 5.20 5.04 5.81 7.45 6.9423 5. 13 5. 16 5.74 7.34 6.9830 5. 14 5.23 5.80 7.38 7.03June b 5.24 5,23 5.77 7.29 6.9613 # 

2027
5.15 5.05 5.55

___________

7.08 6.80

* AVERAGES OF RATES AVAILABLE.** F0R WEEK ENDING WEDNESDAY TWO DAYS EARCURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.9 RELEAS IER THAN DATE SHOWN.
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BILLIONS OF DOLLARS

NET TIME DEPOSITS
ALL COMMERCIAL BANKS

AVERAGES OF DAILY FIGURES 
SEASONALLY ADJUSTED BILLIONS OF DOLLARS 
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APR. 30

347.8
350.8

4 18 2 16 30 13 27 !1 25 8 22 5 19 3 19 2 10 30 M 28 11 233 17 1 13 29 12 28 10 24 7 21
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355

350

345

340

335

330

325

320

315

310

1974 1975
LATEST DATA PLOTTED WEEK ENDING: JUNE 4, 1975
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS’ H.6 RELEASE.
•NET TIME DEPOSITS ARE DEFINED AS: SAVINGS DEPOSITS, TIME DEPOSITS OPEN ACCOUNT PLUS TIME CERTIFICATES OF DEPOSIT OTHER THAN NEGOTIABLE TIME CERTIFICATES Of DEPOSIT ISSUED IN DENOMINATIONS OF 8100,000 OR MORE BY LARGE WEEKLY REPORTING COMMERCIAL BANKS.

NET TIME DEPOSITS
COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
6/5/74 9/4/74 11/6/74 12/4/74 1/1/75 2/5/75 3/5/75 4/2/75

TO THE AVERAGE OF FOUR WEEKS ENDING:
11/ 6/74 9.3
12/ 4/74 8.9 8.2
1/ 1/75 8.4 7.4 5.9
2/ 5/75 9.3 9.2 9.5 10.7
3/ 5/75 9.9 10.1 10.8 12.0 15.3
4/ 2/75 10.2 10.4 11.1 12.1 14.4 13.8
5/ 7/75 10.2 10.5 11.1 1 1.8 13.4 12.7 11.6
6/ 4/75 10.9 11.3 12. 1 12.9 14.5 14.2 13.9 14.5
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS

billions i
216.8218.2218.8219.4221.3
221.6

s IT 1 15 29 12 26 10 24 T 21 4 18 2 16 30 13 27 11 25 8 22 5 19 5 19 2 16 SO 14 28 11 25
AUG SEP NOV DEC FEB MAR MAY JUN

1975
LATEST DATA PLOTTED WEEK ENDING: JUNE 4. 1975
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

COMPOUNDED ANNUAL RATES OF CHANGE , AVERAGE OF FOUR WEEKS ENDING:
6/5/74 9/4/74 11/6/74 12/4/74 1/1/75 2/5/75 3/5/75 4/2/75

TO THE AVERAGE OF FOUR WEEKS ENDING:
11/ 6/74 1.7
12/ 4/74 3.0 3.4
1/ 1/75 2.2 1.9 3.7
2/ 5/75 -0. 1 -1.7 -3. 1 -8.7
3/ 5/75 0.9 0. 1 0.0 -3. 1 -3.2
4/ 2/75 1.9 1.5 2. 1 0. 1 1 . 1 11.15/ 7/75 1.8 1.5 2.0 0.4 1.2 7.3 5.86/ 4/75 3. 1 3.2 4. 1 3.2 4.3 10.1 9.8 9. 1
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billions of dollars
98

CERTIFICATES OF DEPOSIT
LARGE COMMERCIAL BANKS

WEDNESDAY FIGURES 
NOT SEASONALLY ADJUSTED
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APR MAY JUN JUL SEP OCT NOV DEC JAN FEB MAR APR 
1975

MAY JUNAUG 
1974

LATEST DATA PLOTTED WEEK ENDING: JUNE 4, 1975
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS* H.6 RELEASE.
JIeKLYAREP0RT INGCC0^Er8f ALSBAM<^P0S' T 'SSUED 'N ^NOMINATIONS OF *100,000 OR MORE BY LARGE

1975 CERTIFICATES OF DEPOSIT NOT SEAS. ADJ.
CERTIFICATES OF DEPOSIT SEAS. ADJ.

APR. 2 88. 1 90.29 87.0 89.416 85.9 88.623 85. 1 87.930 84.6 87.2MAY 7 84.0 86.414 84.3 86.321 84.5 85.928 83.9 84.4JUNE 4
1 11825

83.0 83.8
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BORROWINGS FROM FEDERAL RESERVE BANKS 
ALL MEMBER BANKS IN THE NATION
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ISIS. MILLIONS
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LATEST DATA PLOTTED WEEK ENDINGt JUNE 11. 1975

BILLIONS OF DOLLARS

BUSINESS LOANS C COMMERCIAL AND INDUSTRIAL ) 
WEEKLY REPORTING LARGE COMMERCIAL BANKS 

SEASONALLY ADJUSTED BILLIONS OF
ANNUAL RATES

.( nrtrvnuc. vrWEEKS ENDINGHE FOUR
uunt i. iiu rnw— THE FOUR WEEKS ENDING

1975 -14.1-15.3- FEB— JAN -15.0
-12.2

3 17 1 15 29 12 26 10 24 7 21 4 18 2 16 SO 13 27 II 25 6 22 5 19 5 19 2 16 30 14 28 II 25
AUG SEP NOV DEC FEB MAR MAY JUN

DOLLARS 
138
136 
134 
132 
130 
128 
126 
124 
122 
120 
118 
116 
114 
112

LATEST DATA PLOTTED WEEK ENDINGi JUNE 4, 1975

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS 11
Digitized for FRASER 
http://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



MEMBER BANK DEPOSITS 
SUBJECT TO RESERVE REQUIREMENTS 

(CREDIT PROXY )
AVERAGES OF DAILY FIGURES

SEASONALLY ADJUSTEDBILLIONS OF DOLLARS 
530 r----- ,-------,--- BILLIONS OF DOLLARS 

---- ----------m 530
COMPOUNDED ANNUAL RATES OP CHANGE

>GE OF THE FOUR WEEKS ENDING
viync ^, i moWEEKS ENDING:

CREDIT
PROXYadjusted

1 975 1975 
1975 
1975 
1974 
1974 
1974

= DEC
= SEP.
- JUN. CREDIT PROXY ADJUSTED 1/

CREDIT PROXY
CREDIT CREDIT PROXY PROXY AQJUST&P
496.6
499.3
499.5
502.6

495.0 502.9
497.8 505.3

3 17 5 29 12 26 10 24 7 21 4 18 2 16 30 13 27 11 25 22 5 19 3 19 2 16 30 14 28 11 25
FEB MAR

1974
LATEST DATA PLOTTED WEEK ENDING: JUNE 4, 1975
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.9 RELEASE.
1/ INCLUDES MEMBER BANK DEPOSITS, BANK-RELATED COMMERCIAL PAPER, 

U.S. BANKS, AND CERTAIN OTHER NONDEPOSIT SOURCES. EURODOLLAR BORROWINGS OF
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