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Over the last year the narrowly defined
money stock (M1l) has risen 4.3 percent. During the
‘ first three months of this period Ml grew at a 7.3
| percent annual rate, then, from mid-1974 through
the end of January, M1l grew on average at a 1.3
| percent annual rate. Since late January, Ml has
grown at an 11.3 percent annual rate.

The broadly defined money stock (M2)--see
page 4 of this release--has exhibited a growth pat-
tern similar to that of Ml. Over the last year M2
has risen 7.0 percent. During the first three months
of this period M2 grew at an 8.2 percent annual rate, .
then, from mid-1974 through the end of January, M2
grew on average at a 5.4 percent annual rate. Since
late January, M2 has grown at an 11.4 percent annual
rate.

\
|
|
|

Since the end of last year there has been
a substantial decrease in the demand for short-term
credit, while the demand for longer-term financing
has sharply increased. Consequently, short-term
interest rates have fallen below long-term interest
rates, reversing the situation that prevailed during
the spring and summer of last year. For example, at
their peaks in July 1974, the rates on 90-day certi-
ficates of deposit (CDs) and prime four- to six-month
commercial paper exceeded the rate on corporate Aaa
bonds by about 360 basis points. However, since
early this year a different relationship between
short- and long-term rates has emerged, with long-
term rates consistently higher than short-term rates,
Although long-term rates have risen somewhat re-
cently, they have generally declined along with,
but at a slower pace than, short-term rates since
last fall. As a result, during the latest week, the
corporate Aaa rates exceeded rates on CDs and commer—
cial parer by 270 and 288 basis points, respectively.
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MONETARY BASE
AVERAGES OF DAILY FIGURES
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LATEST DATA PLOTTED WEEK ENDING: APRIL 2, 1975

THE MONETARY BASE CONSISTS OF MEMBER BANK RESERVES AT THE FEDERAL RESERVE BANKS AND CURRENCY
IN CIRCULATION ( CURRENCY HELD BY THE PUBLIC AND IN THE VAULTS OF COMMERCIAL BANKS ), ADJUSTED
OR RESERVE REQUIREMENT RATIO CHANGES AND SHIFTS IN THE SAME TYPE OF DEPOSITS BETWEEN BANKS
H-ERE DIFFEREIT RESERVE REQUIREMENT RATIOS APPLY. THE MAJOR SOURCES OF THE WIETARY BASE
FEDERAL RESERVE CREDIT AND THE GOLD STOCK. DATA ARE COMPUTED BY THIS BANK. A TAlLED DE-
SCRIPTION OF THE SOURCES (A)P USES OF THE MONETARY BASE |S AVAILABLE AS REPR NO. 31 FROM
THE FEDERAL RESERVE BANK ST. LOUIS.
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COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
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FEDERAL RESERVE ‘CREDIT z
AVERAGES OF DAILY FIGURES
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1/ RATIO OF MONEY STOCK (M1) / MONETARY BASE.

2/ DEFI?'ED TO IPCLUDE HOLDINGS OF SECURITIES, LOANS. FLOAT AND "OTl-ER" ASSETS ADJUSTED
| RESERVE REQU |REMENT O CHANGES AND SHIFTS IN THE $

SAME TYPE 0S| TS BETWEEN
BYMSI'a VIHER'E«DIFFERENT RESERVE REQU | REMENT RATIOS APPLY.  DATA ARE SEASONALLY ADJUSTED
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MONEY STOCK PLUS NET TIME DEPOSITS
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: MARCH 26, 1975
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
MONEY STOCK PLUS NET TIME DEPOSITS (M2)
COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
3/2T/T4  6/20/T4 8/28/T4 9/25/T4 10/23/T4 \1/2T/T4 12/25/T4 1/29/T5
T0 THE AVERAGE
OF FOUR WEEKS
END ING:
8/28/74 7.0
9/25/T4 6.4 4.8
10/25/74 6.5 5.3 5.2
11727774 7.0 6.4 7.0 8.9
12/25/74 6.7 6.0 6.3 T.4 T4
1/29/75 6.2 5.4 5.4 6.0 5.5 3.1
2/26/75 6.6 6.0 6.2 6.8 6.6 5.3 5.9
3/26/75 7.0 6.6 6.9 7.6 7.6 6.9 7.8 11.4
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MONEY STOCK
AVERAGES OF DAILY F|GURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDINGs MARCH 28, 1975
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS®' H.8 RELEASE.
THE MONEY STOCK CONSISTS OF DEMAND DEPOSITS PLUS CURRENCY AND COIN HELD BY THE NONBANK PUBLIC.
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YIELDS ON SELECTED SECURITIES

PERCENT AVERAGES OF DAILY RATES ENDED FRIDAY PERCENT
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: APRIL 4, 1975

PR IME
COMMERC | AL | ME
90 DAY PAPER BANKERS' CORPORATE MUNIC IPAL
1975 CD'S womx 4-6 MONTH ACCEPTANCES Aas BONDS BONDS 3ei
FEB. T 6.53 6.45 6.34 8.68 6.34
14 6.42 6.35 6.47 8.63 6.27
21 6.49 6.28 6.26 8.59 6.40 {
28 6.31 6.25 6.33 8.57 6.55 !
MAR, 7 6.38 6.25 6.37 8.59 6.54
14 8.26 6.08 6.29 8.61 6.85
) 6.07 S5.95 6.11 8,69 0.7
28 6.06 S.91 6.11 8.78 6.95
APR. ‘]1 ¥ 6.16 6.04 6.14 8.84 N, A.
1
18
25

! A;E%Gggﬁﬂ ?IEER:&“TM’)E)E( OF 20 MUNICIPAL BONDS, THURSDAY DATA.
b SEVEN—DAY AVERAGES OF SECONDARY NARKET RATES FOR THE WEEK END |NG WEDNESDAY TWO DAYS
4 EAR RA\BmAgtEES SHOWN. CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS® H.9 RELEASE.
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SELECTED SHORT-TERM INTEREST RATES

PERCENT AVERAGES OF DAILY RATES ENDED FRIDAY e
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: APRIL 4, 1975

3-MONTH 3-5 YEAR LONG—~TERM
FEDERAL TREASURY GOVERNMENT 60 T
1975 FUNDS 0% BILLS SECURITIES SECURITIES
FEB. T 6.46 S5.61 6.91 6.59
14 6,28 5.65 6.92 6.58
21 6.29 S5.25 6.71 6.63
28 6.15 S.47 6.83 6,64
MAR, 7 S.88 5.57 6.86 6,67
14 S.44 S.46 6.88 6.67
21 S5.38 5,41 7.05 6.75
28 S.53 S.53 7,19 6.83
APR. ”4 * S5.59 S5.60 7.38 6.86
\ 18
25

I ¥ AVERAGES OF RATES AVA|LABLE.

¥ SEVEN-DAY AVERAGES FOR WEEK ENDING WEDNESDAY TWO DAYS EARLIER THAN DATE SHOWN.
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.9 RELEASE
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NET TIME DEPOSITS

ALL COMMERCIAL BANKS
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: MARCH 26, 1975
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS®' H.6 RELEASE. {
IME. DEPOS | TS ARE DEF INED AS: SAVINGS DEPOSITS, TIME DEPOSITS OPEN ACCOUNT PLIUP? TIME

T
CERTIF ICATES OF 0SIT OTHER THAN NEGOTIABLE TIME CERTIFICATES OF DEPOSIT ISSUED
OF $100,000 OR MORE BY LARGE WEEKLY REPORTING COMMERCIAL BANKS.

NET TIME DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
3/27/T4 6/28/T4 B/28B/T4 9/25/T4 10/23/T4 11/2T/T4 12/25/T4 \/29/TS

T0 THE AVERAGE
OF FOUR WEEKS
END ING:

8/28/T4 8.8
9/25/T4 8.2 7.5
10/723/74 B.5 8.2 Tl
11/727/74 9.2 9.4 9.9 12.2
12/25/T74 8.6 8.4 8.2 9.2 8.6
1/29/75 9.1 9.2 9.4 10.4 10.3 8.5
2/28/75 9.5 8.7 10.0 11.0 11.0 10.1 13.85
3/28/75 9.8 9.9 10.2 11.1 11.2 10.S5 13.0 12.7
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| DEMAND DEPOSIT COMPONENT OF MONEY STOCK
‘ AVERAGES OF DAILY F|GURES

| BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: MARCH 26, 1975

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS END ING:

3/72T/T4  68/26/T4 B8/28/T4 9/25/T4 10/23/T4 \\/2T/T4 12/25/T4 1/729/75

TO THE AVERAGE
OF FOUR WEEKS
END ING:

8/28/T4 4.1
| 9/25/T4 3.1 -0.4
| 10/723/74 3.0 0.3 0.3
| 11727/74 3.1 1.0 1.5 3.0
12/25/74 3.2 1.5 2.1 3.4 3.8
1/29/75 1.1 -1.2 -1.7 -1.7 -2.9 -6.2
2/26/75 1.6 -0.3 -0.5 -0.2 -0.8 -2.4 -5.2
3/26/75 2.6 1.3 1.6 2.1 2 1.7 0.9 11.5
}
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CERTIF ICATES OF DEPOSIT

LARGE COMMERCI|AL BANKS
WEDNESDAY F |GURES

BILLIONS OF DGLLARS NOT SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: MARCH 26, 1975
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

NEGOT IABLE TIME CERTlFICATES OF DEPOSIT ISSUED IN DENOMINATIONS OF $100,000 OR MORE BY LARGE
WEEKLY REPORTING COMMERCIAL BANKS.

CERTIF ICATES | CERTIF ICATES
1975 OF DEPOSIT OF DEPOSIT
NOT SEAS. ADJ.| SEAS. ADJ.

FEB.X =5 90.8 93.0

12 90.1 92.9

19 89.2 92.3

26 88.1 91.3

MAR. S 87.8 90.2

12 87.9 89.3

19 88.2 89.6

- 26 88.6 90.3
APR. 2
9
16
23
30
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BORROWINGS FROM FEDERAL RESERVE BANKS
IN THE NATION

ALL MEMBER BANKS
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SEASONALLY ADJUSTED
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BILLIONS OF DOLLARS
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MEMBER BANK DEPOSITS
SUBJECT TO RESERVE REQUIREMENTS

(CREDIT PROXY)
AVERAGES OF DAILY F|GURES

SEASONALLY ADJUSTED

% T T T T T 1 3 ==
= COMPOUNDED ANNUAL RATES OF CHANGE, =
= AV ERAGE OF THE FOUR WEEKS ENDING =
= MARCH 1975 FROM THE FOUR =
= WEEK ENbING ikl 3
= CREDIT PR%XY b=
£ 24N, 29, 1975 4.3 2.8 =
£ c. 25, 1974 4.5 2.9 =
= Nov. 27, 1974 5.0 4.2 »/.J ]
= 0CT. 23, 1974 5.4 4.7 CREDIT PROXY ADJUSTED 1/ /\f =
E SEp. 25, 1974 4.6 3.6 M =
E= JUN. 28, 1974 5.4 4.8 i i N~ =
= MAR. 27, 1974 9.1 8.8 ~] 1
= //J e /Nf/\/ =
= A /_d 3
= ol e =
= 7 — =
= /ﬁ/‘ CREDIT PROXY =
= 1975 BILL [ONS _—;
=z CREDIT
= CREDIT PROXY =
= i PROXY ~ ADJUSTED ™ I
= / / FEB. 19  489.5 496.0 =
E 26 490.7 497.2 =
:""A MAR. 5 488.8 494.9 =
= / 12 492.3 498.5 =
S ] 19 491.3 498.0. — o
= 26 493.3 500. 1 3
Fo A
fE I w150 18 o) i L 4055 lllLLllIllllllllllllllllllillll
820 620 3 17 1 1529 12 26 10 24 7 21 4 18 2 16 30 13 27 11 25 8 22 5 19 5 19 2 16 30
FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR  APR
1974 1975
LATEST DATA PLOTTED WEEK ENDING: MARCH 26, 1975

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS®

H.9 RELEASE.

i/ INCLUDES MEMBER BANK DEPOSITS, BANK-RELATED COMMERCIAL PAPER, EURODOLLAR BORROWINGS OF
U.S. BANKS, AND CERTAIN OTHER NONDEPOSIT SOURCES.
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