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Week ending: March 5, 1975

The monetary base has increased at a 7.3 per­
cent rate during the last six months, about the same 
rate as during the previous six months. Federal Reserve 
credit adjusted (an aggregate which over a six-month 
period is influenced primarily by open market operations 
and reserve requirement changes) increased at an annual 
rate of about 6 percent during the last six months. 
During the previous six months Federal Reserve credit 
had increased at a 9.8 percent annual rate.

Over the last six months the money stock has 
increased at an annual rate of 1.9 percent, compared to 
about a 6 percent annual rate of increase during the 
previous six months. The demand deposit component of 
the money stock has decreased slightly during the last 
six months, compared to about a 5 percent rate of in­
crease over the previous six months. The decrease in 
demand deposits in the last six months is primarily 
due to the fact that almost all increases in the mone­
tary base have gone into currency. During the last six 
months the currency component of the money stock has 
increased at an annual rate of 9.7 percent.

In the latest week many commercial banks 
lowered their prime lending rate to 8.25 percent.
Despite the recent declines in the prime rate, the 
spread between the banking system's base lending 
rate and the rates that individual banks must pay 
in order to raise funds continues to be large by 
historical standards. During the latest week the 
rates paid for Federal funds and 90-day certificates 
of deposit (CDs) were about 6 percent. With the 
prime rate at its current level, it exceeds the 
Federal funds rate and the CD rate by 237 and 190 basis 
points, respectively. In contrast, in early July 1974 
the rates on Federal funds and CDs exceeded the prime 
rate by 134 and 30 basis points, respectively.
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BILLIONS OF DOLLARS

MONETARY BASE
AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED BY THIS BANK BILLIONS OF DOLLARS 

116

1511 MILLIONS

2 16 30 IS 27 15 27 10 24 8 22 5 19 3 17 81 M 28 II 29 9 23 « 20 4 II 1 13 29 12 26 12 20
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. , 1974 1975

LATEST DATA PLOTTED WEEK ENDING. MARCH 5, 1975

THE MONETARY BASE CONSISTS OF MEMBER BANK DEPOSITS AT THE FEDERAL RESERVE AND CURRENCY IN 
CIRCULATION < CURRENCY HELD BY THE PUBLIC AND IN THE VAULTS OF COMMERCIAL BANKS), ADJUSTED 
FOR RESERVE REQUIREMENT CHANGES AND SHIFTS IN DEPOSITS. THE MAJOR SOURCES OF THE MONETARY 
BASE ARE FEDERAL RE3ERVE CREDIT AND THE GOLD STOCK. DATA ARE COMPUTED BY THIS BANK. A DE­
TAILED DESCRIPTION OF THE SOURCES AND USES OF THE MONETARY BASE IS AVAILABLE AS REPRINT 
NO. 31 FROM THE FEDERAL RESERVE BANK OF ST. LOUIS.

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FO,UR WEEKS ENDING.

3/6/74 6/5/74 8/7/74 9/4/74 10/2/74 11/6/74 12/4/74 1/8/75
TO THE AVERAGE 
OF FOUR WEEKS 
ENDING. v ,

• • . Y -

8/ 7/74 8.0 ■ . * ^ ’ v; ' . : •' ’ •
9/ 4/74 7.7 5.6 ■ ■' . ’\ * i '■ ■ ■' »■

10/ 2/74 . 7.2 5.3 5.1 t :: ^ > v.

11/ 6/74 7.8 6.6 7.5 8.2 i ,,, .
12/ 4/74 8.3 7.6 8.7 9.6 12.0
1/ 8/75 8.5 8.0 9. 1 9.8 11.4 11.4
2/ 5/75 7.7 6.9 7.4 7.7 8.5 7.3 5.0
3/ 5/75 7.5 6.7 7. 1 7.3 7.8 6.8 5.1 1.9
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RATIO

MULTIPLIER^
FEDERAL RESERVE CRED I T 2/

AVERAGES OF DAILY FIGURES 
SEASONALLY ADJUSTED RATIO

MULTIPLIER

1SZ£ BAT IQ 
JAN. 22 2.488FEB. I IJis

LATEST DATA PLOTTED WEEK ENDING. FEBRUARY 26, 1975

BILLIONS OF DOLLARS 
104 -------------,---------- ,-----

BILLIONS OF DOLLARS 
-------- ---------- ----------  104

COMPOUNDED ANNUAL RATES 
OF CHANGE. AVERAGE OF 
THE FOUR WEEKS ENDING 
MARCH 5, 1975 FROM 
THE FOUR WEEKS ENDING.

-----JAN

FEDERAL RESERVE CREDIT— SEP

1315. MILLIONS

2 16 30 19 27 13 27 10 24 8 22 5 19 9 17 31 14 28 II 25 9 23 6 20 4 18 I 13 29 12 26 12 26
JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR

1974 1975

LATEST DATA PLOTTED WEEK ENDING. MARCH 5, 1975 

1/ RATIO OF MONEY STOCK (Ml) / MONETARY BASE.

2/ DEFINED TO INCLUDE HOLDINGS OF SECURITIES, LOANS, FLOAT AND "OTHER** ASSETS. ADJUSTED FOR 
RESERVE REQUIREMENT CHANGES AND CHANGES IN REQUIREMENTS DUE TO SHIFTS IN DEPOSITS AMONG 
CLASSES OF BANKS. DATA ARE SEASONALLY ADJUSTED BY THIS BANK.
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK
AVERAGES OF DAILY FIGURES 

SEASONALLY ADJUSTEDBILLIONS OF DOLLARS BILLIONS OF DOLLARS 
225

1511 BILLIONS

213.6

214.8
215.8

2 1« 90 IS 27 19 27 10 24 S 22 9 19 9 17 91 M 26 II 25 9 29 6 20 4 16 I IS 29 12 26 12 26
FEB MAR APR AUG SEP NOV DEC FEB MAR

220

215

210

205

LATEST DATA PLOTTED WEEK ENDING* FEBRUARY 26. 1975 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS* H.6 RELEASE.

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING,

2/27/74 5/29/74 7/24/74 8/28/74 9/25/74 10/23/74 11/27/74 12/25/74
TO THE AVERAGE
OF FOUR WEEKS 
ENDING,

7/24/74 6.4
8/28/74 4.9 4.4
9/23/74 4.0 2.9 -1.3

10/23/74 3.8 2.8 -0.2 0.3
11/27/74 3.8 2.9 0.8 1.5 3.0
12/25/74 3,8 3.1 1.4 2.1 3.4 3.8
1/29/75 1.8 0.5 -1.6 -1.7 -1.7 -2.9 -6.2
2/26/75 2.2 1.1 -0.5 -0.5 -0.2 -0.8 -2.4 -5.2
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MONEY STOCK
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS

281.4
281.8

283.6
284.6

2 16 30 13 27 19 27 10 24 « 22 5 19 3 17 31 14 29 It 29 9 23 « 20 4 19 1 13 29 12 26 12 29
FEB MAR APR AUG SEP NOV DEC FEB MAR

1974 1975

LATEST DATA PLOTTED WEEK ENDING. FEBRUARY 26, I9T5 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS’ H.6 RELEASE.

THE MONEY STOCK CONSISTS OF DEMAND DEPOSITS PLUS CURRENCY AND COIN HELD BY THE NONBANK PUBLIC.

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING*

2/27/74 5/29/74 7/24/74 8/28/74 9/25/74 10/23/74 11/27/74 12/25/74
TO THE AVERAGE 
OF FOUR WEEKS 
ENDING*

7/24/7 4 6.9
8/28/74 5.9 4.8
9/25/74 5.1 3.8 1.0

10/23/74 5.1 4.0 2.2 2.6
11/27/74 5.2 4.4 3.2 3.9 5.5
12/25/74 5.2 4.5 3.6 4.2 5.4 5.7
1/29/75 3.6 2.4 1.1 1.0 1.1 0.1 -3.0
2/28/75 3.9 2.9 1.9 1.9 2.2 1.6 0.0 -2.2
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PERCENT

YIELDS ON SELECTED SECURITIES
AVERAGES OF DAILY RATES ENDED FRIDAY

RIME BANK 
PAN RATE

COMMERCIAL PAPER

CORPORATE AAA BONDS

MUNICIPAL

4 II l IS 1 15 29 12 21 10 24 7 21 3 19 2 10 90 19 27 11 25 0 *2 0 20 9 17 91 14 20 14 20
FEB MARSEP OCTJUN JULJAN FEB

PERCENT 
13.5

13.0

12.5

12.0

11.5 

II. 0

10.5

10.0

9.5

9.0

8.5

8.0

7.5

7.0

8.5

6.0

5.5 

5.0

4.5 

0

1974 1975

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDINGi MARCH 7. 1975

6

1975
90 DAY

CD’S sn

PRIME
COMMERCIAL

PAPER
4-6 MONTH

PRIME
BANKERS'

ACCEPTANCES
CORPORATE
Aaa BONDS

MUNICIPAL 
BONDS SI

JAN. 3 9.36 8.84 9,08 8.93 7.08
10 8.57 7.83 8.33 8.91 6.99
17 7.81 7.53 7.66 8.84 6.90
24 7.31 6.85 7.03 8.78 6.59
31 6.78 6.48 6.59 8.74 6.54

FEB. 7 6.55 0.45 6.34 8.68 6.34
14 6.43 6.35 6.47 8.63 6.27
21 6.49 6.28 6.26 8.59 6.40
28 6.31 6.25 6.33 8.57 6.55

MAR. 7 * 
14
21

6.35 6.25 6.43 8.60 N.A.

28

— _

* AVERAGES OF RATES AVAILABLE.
SI BOND BUYER'S AVERAGE INDEX OF 20 MUNICIPAL BONDS, THURSDAY DATA.MS* SEVEN-DAY AVERAGES OF SECONDARY MARKET RATES FOft THE WEEK ENDIN£ WEDNESDAY two DAYS 

EARLIER THAN DATES SHOWN. CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.9 RELEASE.
N.A. - NOT AVAILABLE PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

Digitized for FRASER 
http://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



SELECTED SHORT-TERM INTEREST RATES
AVERAGES OF DAILY RATES ENDED FRIDAY PERCENT 

— M.O
PERCENT

FEDERAL FUNDS RATE

DISCOUNT RATE

1 IS 29 12 28 10 24 7 21 5 19 2 18 90 13 27 11 25 8 22 8 20 9 17 31 14 28 14 284 18 1 15
FEB MARSEP OCTJUN JUL

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDINCi MARCH T. 1975

3-MONTH 3-5 YEAR LONG-TERM

1975
FEDERAL 

FUNDS m
TREASURY

BILLS
GOVERNMENT
SECURITIES

GOVEWMENT
SECURITIES

JAN. 3 7.35 6.96 7.26 6.77
10 7.70 6.59 7.23 6.68
17 7.22 6.54 7.32 6.66
24 7.17 5.98 7.36 6.69
31 6.99 5.68 7.23 6.67

FEB. 7 6.46 5.61 6.91 6.59
14 6.28 5.65 6.92 6.58
21 6.29 5.25 6.71 6.63
28 6.15 5.47 6.83 6.64

MAR. 7 X 
14
21
28

5.88 5.58 6.86 6.66

W^slvEN-DAY^AVERAGESVFORAWeIk ENDING WEDNESDAY TWO DAYS EARLIER THAN DATE SHOWN. 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.9 RELEASE.
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BILLIONS OF DOLLARS

TIME DEPOSITS
ALL COMMERCIAL BANKS

AVERAGES OF DAILY FIGURES 
SEASONALLY ADJUSTED BILLIONS OF DOLLARS 

440

TOTAL TIME DEPOSITS

NET TIME DEPOSITS *

1 1 1 I I I 1 I
2 18 30 13 27 13 27 10 24 8 22 5 19 3 17 31 14 28 II 23 9 23 6 20 4 18 1 13 29 12 28 12 28

FEB MAR APR NOV DECAUG SEP FEB MAR

430

420

410

400

390

360

370

360

330

340

330

320

310

300

1974 1975

LATEST DATA PLOTTED WEEK END I MGj FEBRUARY 26. 1975 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS’ H.6 RELEASE.

K NET TIME DEPOSITS ARE DEFINED ASi SAVINGS DEPOSITS. TIME DEPOSITS OPEN ACCOUNT PLUS TIME CERTIFICATES OF DEPOSIT OTHER THAN NEGOTIABLE TIME CERTIFICATES OF DEPOSIT ISSUED IN 
DENOMINATIONS OF 8100,000 OR MORE BY LARGE WEEKLY REPORTING COMMERCIAL BANKS.

NET TIME DEPOS1TS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING,

2/27/74 5/29/74 7/24/74 8/28/74 9/25/74 10/23/74 11/27/74 12/23/74
TO THE AVERAGE 
OF FOUR WEEKS 
ENDING,

7/24/74 9.2
8/28/74 9. 1 9.9
9/25/74 8.5 8.7 7.1

10/23/74 8.8 9.1 8.1 7.7
11/27/74 9.4 9.9 9.6 9.9 12.2
12/25/74 8.7 8.9 8.3 8.2 9.2 8.6
1/29/75 9.2 9.6 9.3 9.4 10.4 10.3 8.5
2/28/75 9.5 9.9 9.7 9.9 10.8 10.8 9.3 13,1
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BILLIONS OF DOLLARS

MONEY STOCK PLUS TIME DEPOSITS
AVERAGES OF DAILY FIGURES 

SEASONALLY ADJUSTED BILLIONS OF DOLLARS 
730

MONEY STOCK PLUS TOTAL TIME DEPOSITS

MONEY STOCK PLUS NET TIME DEPOSITS JBT

2 16 90 13 27 IS 27 10 24 6 22 5 19 9 17 51 H 26 11 29 9 23 6 20 4 18 I 13 29 12 12 26
FEB MAR APR AUG SEP NOV DEC
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670 

-3 660 

~ 630 

-3 640 

630 

-B 620 

-= 610 

-= 600 

-El 390 

580 

570 

0

LATEST DATA PLOTTED WEEK ENDING. FEBRUARY 26. 1975 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS* H.6 RELEASE.

m Ut IS DEFINED AS. CURRENCY. DEMAND DEPOSITS PLUS NET TIME DEPOSITS (SEE PAGE 6).

MONEY STOCK PLUS NET TIME DEPOSITS (M2)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING.

2/27/74 5/29/74 7/24/74 8/28/74 9/25/74 10/23/74 11/27/74 12/25/74
TO THE AVERAGE 
OF FOUR WEEKS 
ENDING.

7/24/74 8.1
8/28/74 7.6 7.4
9/25/74 6.9 6.3 4.3

10/23/74 7.0 6.6 5.3 5.2
11/27/74 7.4 7.2 6.6 7.0 8.9
12/25/74 7.1 6.8 6.1 6.3 7.4 7.4
1/29/75 6.6 6.1 5.4 5.4 6.0 5.5 3.1
2/26/75 6.9 6.6 6.0 6. 1 6.7 6.6 5.3 5.8
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BILLIONS OF DOLLARS

CERTIFICATES OF DEPOSIT
LARGE COMMERCIAL BANKS

WEDNESDAY FIGURES 
NOT SEASONALLY ADJUSTED BILLIONS OF DOLLARS 

96

0 LL. I I I I II I I i-LLI I I I I I I I I
2 16 30 13 27 13 27 10 24 6 22 3 19 3 17 31 14 23 11 25 9 23 3 20 4 13 1 15 29 12 26 12 26

FEB MAR APR AUG SEP NOV DEC FEB MAR

94

92

90

88

86

84

82

80

78

76

74

72

70

68

66

64

0

LATEST DATA PLOTTED WEEK ENDINGt FEBRUARY 26. 1975 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS’ H.6 RELEASE.

NIGOTIABLE^TI^CERnFICATESHOF^DEPOSIT ISSUED IN DENOMINATIONS OF #100.000 OR MORE BY LARGE

1 " ' MONEY AND TIME DEPPS 1T DATA-----------------------------------------

BILLIONS
CERTIFICATES CERTIFICATES NET TIME

1975 OF DEPOSIT OF DEPOSIT DEPOSITSX Ml K
NOT SEAS. ADJ.

JAN. t 92.7 93.1 330.3 515.1
8 92.8 93.3 332.4 614.5

15 92.3 92.9 334.0 616.3
22 91.9 92.7 334.0 616.3
29 91 .7 92.8 334.6 616.0

FEB. 5 90,8 93.0 335.0 616.8
12 90. 1 92.9 337.0 621.2
19 89.3 92.5 337.3 620.9
26 88. 1 91.7 338.4 623.0

MAR. 5
12
19
26

X SEE FOOTNOTE PAGE 8. 
a* SEE FOOTNOTE PAGE 9.
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BORROWINGS FROM FEDERAL RESERVE BANKS 
ALL MEMBER BANKS IN THE NATION

BILLIONS OF DOLLARS AVERAGES OF DAILY FIGURES BILLIONS of dollars

1975 MILLIONS

I 1111 ILL
is a it m ine2 16 30 13 27 IS Z7 10 £4 (22 3 IB 3 17 31 14 2« II 23 B 23 • 20 4 IB

NOV DECAUG SEPFEB MAR APR

LATEST DATA PLOTTED WEEK ENDINGi MARCH 5, 1975

BUSINESS LOANS 
(COMMERCIAL AND INDUSTRIAL) 

WEEKLY REPORTING LARGE COMMERCIAL BANKS
SEASONALLY ADJUSTED BILLIONS OF DOLLARS 

-------- ---------- ----------  154
BILLIONS OF DOLLARS 
134 -------------■----------.-----

— COMPOUNDED ANNUAL RATES
— OF CHANCE. AVERAGE OF 

THE FOUR WEEKS ENDING
~ FEBRUARY 26. 1975 FROM
— THE FOUR WEEKS ENDINGi

1974 -13.0
1974 -7.2
1974 -1.6
1974 0.3

NOV. 27

19

1.1.1 .1.1
2 16 30 IS 27 13 27 10 24 8 22 3 IB 3 17 31 14 28 11 23 8 23 8 20 4 16 1 IS 28 12 26 12 28

FEB MARAUG SEP NOV DECFEB MAR APR
1974 1975

LATEST DATA PLOTTED WEEK ENDINGi FEBRUARY 26, 1975
DATA HAVE BEEN REVISED TO INCORPORATE. 1974 DATA IN THE SEASONAL
ADJUSTMENT FACTORS. PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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BILLIONS OF DOLLARS

MEMBER BANK DEPOSITS 
SUBJECT TO RESERVE REQUIREMENTS 

(CREDIT PROXY )
AVERAGES OF DAILY FIGURES 

SEASONALLY ADJUSTED BILLIONS OF DOLLARS 
SIS

ENOIN&i
CREDI

= DEC.
E-NOV.

CREDIT PROXY ADJUSTED 1/- SEP

CREDIT PROXY

I 1 I 1 III I I I
z ii so is xr it tr to m • xt si# i ir ai i« n ii ts • u • xo 4 i# is is IX x# IX i#

FEB MAR APR NOV DEC

- 493

- 483

SOS

= 4T3

463

455

445

LATEST DATA PLOTTED WEEK ETC I NO 1 FEBRUARY 28. 1975 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.9 RELEASE.

1/ INCLUDES MEMBER BAT* DEPOSITS, BANK-RELATED COMMERCIAL PAPER. EURODOLLAR BORROW I NOS OF 
U.S. BANKS. AM) CERTAIN OTHER NOTCEPOSIT SOURCES.
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