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Week ending: February 5r 1975

The money stock (Ml) decreased at an annual 
rate of 0.1 percent during the latest three months. 
During the last six months and the previous six months 
the money stock increased at annual rates of 1.1 and 
7.1 percent, respectively. The money stock plus net 
time deposits (M2) increased at an annual rate of 5.4 
percent during the past six months, compared to an 8.6 
percent annual rate during the previous six months.

In the latest week many commercial banks 
lowered their prime lending rate to 9 percent. This 
latest reduction brings the cumulative decline in the 
banking system’s base lending rate to 125 basis points 
since the beginning of this year and to 300 basis 
points since early October 1974. Also, since early 
December the volume of commercial and industrial loans 
by large weekly reporting commercial banks has de­
clined. During the latest week the volume of these 
loans was $128.6 million, compared to a peak of $130.9 
million during the week ended December 4, 1974.

Member bank borrowings from Federal Reserve 
Banks have declined to $97 million during the latest 
week. This is the lowest level for such borrowings 
since June 1972. Paralleling this development has 
been the decline in the Federal funds rate (the rate 
at which member banks borrow reserves from one another) 
relative to the discount rate (the rate at which member 
banks borrow reserves from Federal Reserve Banks). In 
early January of this year the Federal funds rate 
declined below the discount rate for the first time 
since September 1972. During the latest week the 
Federal Reserve Board approved actions by nine Federal 
Reserve Banks to lower their discount rate to 6.75 
percent from 7.25 percent. The Federal funds rate 
averaged 6.46 percent during the past week.
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BILLIONS OF DOLLARS

MONETARY BASE
AVERAGES OF DAILY FIGURES

SEASONALLY ADJUSTED BY THIS BANK
BILLIONS OF DOLLARS 
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LATEST DATA PLOTTED WEEK ENDING: FEBRUARY 5. 1975

THE MONETARY BASE CONSISTS OF MEMBER BANK DEPOSITS AT THE FEDERAL RESERVE AND CURRENCY IN 
CIRCULATION (CURRENCY HELD BY THE PUBLIC AND IN THE VAULTS OF COMMERCIAL BANKS), ADJUSTED 
FOR RESERVE REQUIREMENT CHANGES AND SHIFTS IN DEPOSITS. THE MAJOR SOURCES OF THfe MONETARYS2*-D stock. °ata Se computed ^ this bankTa de- 
™IL£!> 1 °f M MONETARY base is available as reprint
NO. 31 FROM THE FEDERAL RESERVE BANK OF ST. LOUIS.

COMPOUNDED ANNUAL RATES OF CHANGE , AVERAGE OF FOUR WEEKS ENDING:

2/6/74 5/8/74 7/3/74 8/7/74 9/4/74 10/2/74 11/6/74 12/4/74
TO THE AVERAGE 
OF FOUR WEEKS 
ENDING:

7/ 3/74 8.2
8/ 7/74 7.9 5.8
9/ 4/74 7.6 5.8 6,1

10/ 2/74 7.2 5.5 5.5 5. 1
11/ 6/74 7.7 6.6 7.1 7.5 8.2
12/ 4/74 8.2 7.4 8. 1 8.7 9.5 11.9
1/ 8/75 8.4 7.8 8.5 9. 1 9.8 11.4 11.4
2/ 5/75 7.6 6.9 7.2 7.4 7.7 8.4 7.3 5.0
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RATIO

MULTIPLIER j/
FEDERAL RESERVE CREDIT 2/

AVERAGES OF DAILY FIGURES 
SEASONALLY ADJUSTED RATIO

MULTI PLIER

1215. RATIO

LATEST DATA PLOTTED WEEK ENDING* JANUARY 29, 1975

BILLIONS OF DOLLARS BILLIONS OF DOLLARS 
104

COMPOUNDED ANNUAL RATES 
OF CHANGE, AVERAGE OF 
THE FOUR WEEKS ENDING 
FEBRUARY 5, 1975 FROM 
THE FOUR WEEKS ENDING.

DEC. 4, 1974 7.4
NOV. 6, 1974 11.0
OCT. 2, 1974 4.5
SEP. 4, 1974 5.9
AUG. 7, 1974 7.2
MAY 8, 1974 8.3
FEB. 6, 1974 8.0

FEDERAL RESERVE CREDIT

1975 MILLIONS
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LATEST DATA PLOTTED WEEK ENDING. FEBRUARY 5, 1975 

1/ RATIO OF MONEY STOCK (Ml ) / MONETARY BASE.

2/ DEFINED TO INCLUDE HOLDINGS OF SECURITIES. LOANS, FLOAT AND "OTHER" ASSETS, ADJUSTED FOR 
RESERVE REQUIREMENT CHANGES AND CHANGES IN REQUIREMENTS DUE TO SHIFTS IN DEPOSITS AMONG 
CLASSES OF BANKS. DATA ARE SEASONALLY ADJUSTED BY THIS BANK.
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK
AVERAGES OF DAILY FIGURES 

SEASONALLY ADJUSTEDBILLIONS OF DOLLARS BILLIONS OF DOLLARS 
225
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LATEST DATA PLOTTED WEEK ENDING. JANUARY 29, 1975 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS’ H.6 RELEASE.

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDINGi

1/30/74 5/1/74 6/26/74 7/31/74 6/26/74 10/2/74 10/30/74 11/27/74
TO THE AVERAGE 
OF FOUR WEEKS 
ENDING.

6/26/74 7.8
7/31/74 6.4 4.6
8/26/74 5.6 3.6 0.8

10/ 2/74 4.4 2.2 -0.3
-1. 110/30/74 4.2 2.2 0. 1 -0.2 -0.5

11/27/74 4.2 2.5 0.9 0.9 0.9 3. 1
1/ 1/75 3.8 2.2 0.9 0.9 0.9 2.3 2.4
1/29/75 2.3 0.4 -1.2 -1.7 -2. 1 -2.0 -3.1 -6.3
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1

MONEY STOCK
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASQNALL'r ADJUSTED BILLIONS OF DOLLARS

BILLIONS.
282.8
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281.6

280.9
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LATEST DATA PLOTTED WEEK ENDING* JANUARY 29, 1975 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS’ H.6 RELEASE.

THE MONEY STOCK CONSISTS OF DEMAND DEPOSITS PLUS CURRENCY AND COIN HELD BY THE NONBAMt PUBLIC.

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING*

1/30/74 5/1/74 8/26/74 7/31/74 8/28/74 10/2/74 10/30/74 11/27/74
TO THE AVERAGE 
OF FOUR WEEKS 
ENDING*

6/26/74 8.4
7/31/74 7.1 4.9
8/28/7 4 6.6 4.5 2.3

10/ 2/74 5.5 3.4 1.3 1.2
10/30/74 5.5 3.6 2.1 2.3 1.9
11/27/74 5.6 4.0 2.9 3.3 3.3 5.7
1/ 1/75 5.2 3.7 2.8 3.1 3.0 4.3 4.2
1/29/75 4.0 2.3 1.1 1.1 0.7 1.0 -0.1 -3.0
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PERCENT

YIELDS ON SELECTED SECURITIES
AVERAGES OF DAILY RATES ENDED FRIDAY

1 3.5

'RIME BANK 
OAN RATE

COMMERCIAL PAPER

CORPORATE BONDS

/•“" MUNI Cl PAL
BONDS**
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PERCENT 
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5.0 

■4.5 

0

1973 1974 1975

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDINGi FEBRUARY 7, 1975

1975
90 DAY

CD'S 386*

PRIME
COMMERCIAL

PAPER
4-6 MONTH

PRIME
BANKERS’

ACCEPTANCES
CORPORATE
Am BONDS

MUNICIPAL 
BONDS 36*

DEC. 6 9.53 9.05 9.55 8.91 6.89
13 9.03 8.78 9.03 8.87 7. 15
20 9.17 9.00 9.03 8.85 7.08
27 9.20 9. 06 9.16 8.91 7.08

JAN. 3 9.36 8.84 9.08 8.93 7.08
10 8.57 7.83 8.33 8.91 6.99
17 7.81 7.53 7.66 8.84 6.90
24 7.31 6.85 7.03 8.78 6.59
31 6.78 6.48 6.59 8.74 6.54

FEB. 7 X 
14
21
28

6.55 6.50 6.40 8.70 N.A.

X AVERAGES OF RATES AVAILABLE. _ „______ „
36* BOND BUYER'S AVERAGE INDEX OF 20 MUNICIPAL BONDS. THURSDAY DATA.*6* Se/EN-DAY AVERAGES OF SECONDARY MARKET RATES Fofc THE WEEK END ING WEDNESDAY TWO DAYS 

EARLIER THAN DATES SHOWN. CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.9 RELEASE.
N.A. - NOT AVAILABLE PRETARED BY FEDERAL RESERVE BANK OF ST. LOUIS6
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PERCENT

SELECTED SHORT-TERM INTEREST RATES
AVERAGES OF DAILY RATES ENDED FRIDAY PERCENT

13.0

12.0 12.0
FEDERAL FUNDS RATE

THREE; (NTH UCASURY 
IKET YIELD

DISCOUNT RATE
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: FEBRUARY 7, 1975

1975
FEDERAL 

FUNDS HOE

5-MONTH
TREASURY

BILLS

3-5 YEAR 
GOVERNMENT 
SECURITIES

LONG-TERM
GOVERNMENT
SECURITIES

DEC. 6 9.02 7.44 7.46 6.89
13 8.86 7.24 7.16 6.75
20 8.72 6.92 7.06 6.70
27 8.45 7.01 7.17 6.77

JAN. 3 7.35 6.96 7.26 6.77
10 7.70 6.59 7.23 6.68
17 7.22 6.54 7.32 6.66
24 7.17 5.98 7.36 6.69
31 6.99 5.68 7.23 6.67

FEB. 7 x 
14
21
28

6.46 5.57 6.95 6.61

* AVERAGES OF RATES AVAILABLE.
Hat SEVEN-DAY AVERAGES FOR WEEK ENDING WEDNESDAY TWO DAYS EARLIER THAN DATE SHOWN. CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS’ H.9 RELEASE.
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81LLIQMS OF DOLLARS

TIME DEPOSITS
ALL COMMERCIAL BANKS

AVERAGES OF DAILY FIGURES 
SEASONALLY ADJUSTED BILLIONS OF DOLLARS 

440

TOTAL TIME DEPOSITS

NET TIME DEPOSITS*
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LATEST DATA PLOTTED WEEK ENDING: JANUARY 29. 1975 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS* H.6 RELEASE.

* NET TIME DEPOSITS ARE DEFINED AS: SAVINGS DEPOSITS. TIME DEPOSITS OPEN ACCOUNT PLUS TIME 
CERTIFICATES OF DEPOSIT OTHER THAN NEGOTIABLE TIME CERTIFICATES OF DEPOSIT ISSUED IN 
DENOMINATIONS OF *100.000 OR MORE BY LARGE WEEKLY REPORTING COMMERCIAL BANKS.

• NET TIME DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

1/30/74 5/1/74 0/26/74 7/31/74 8/28/74 10/2/74 10/30/74 11/27/74
TO THE AVERAGE 
OF FOUR WEEKS 
ENDING:

6/26/74 10. 1
7/31/74 9.9 8.7
8/28/74 9.7 8.7 8.7

10/ 2/74 9.0 7.8 7.3 6.5
10/30/74 9.5 8.7 8.7 8.7 8.7
11/27/74 9.8 9.3 9.5 9.7 10.1 13.4
1/ 1/75 9. 1 8.4 8.4 8.3 8.2 9.5 7.7
1/29/75 9.6 9.1 9.2 9.3 9.4 10.8 9.9 8.5
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MONEY STOCK PLUS TIME DEPOSITS
AVERAGES OF DAILY FIGURES

SEASONALLY ADJUSTEDBILLIONS OF DOLLARS 
720 r--------- -------------- ------ BILLIONS OF DOLLARS 

-------------------- ---------=, 720

- 700MONEY STOCK PLUS TOTAL TIME DEPOSITS

- 690

— 670

MONEY STOCK PLUS NET TIME DEPOSITS

560 =■

20 4 16 I IS 29 12 M
DEC JAN FEB MAR APR MAY JUN JUL AUG SEP 
1975 1974

LATEST DATA PLOTTED WEEK ENDING, JANUARY 29. 1975

NOV DEC

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

** M* IS DEFINED AS, CURRENCY, DEMAND DEPOSITS PLUS NET TIME DEPOSITS (SEE PAGE 6).

MONEY STOCK PLUS NET TIME DEPOSITS (M2 )

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING,
1/30/74 5/1/74 6/26/74 7/31/74 6/28/74 10/2/74 10/30/74 11/27/74

TO THE AVERAGE
OF FOUR WEEKS
ENDING,

6/26/74 9.3
7/S1/74 8.6 6.8
S/28/74 8.2 6.6 5.6

10/ 2/74 7.4 5.7 4.6 4. 1
10/30/74 7.6 6.2 5.6 5.7 5.5
11/27/74 7.8 6.7 6.4 6.7 6.9 9.6
1/ 1/75 7.3 6.2 5.7 5.8 5.8 7.0 6.01/29/75 7.0 5.9 5.4 5.4 5.3 6.0 5.1 3.0
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BILLIONS OF DOLLARS

CERTIFICATES OF DEPOSIT
LARGE COMMERCIAL BANKS

WEDNESDAY FIGURES 
NOT SEASONALLY ADJUSTED BILLIONS OF DOLLARS 
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LATEST DATA PLOTTED WEEK ENDING. JANUARY 29, 1975 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS* H.6 RELEASE,

NEGOTIABLE TIME CERTIFICATES OF DEPOSIT ISSUED IN DENOMINATIONS OF #100,000 OR MORE BY LARGE 
WEEKLY REPORTING COMMERCIAL BANKS.

1-----------------------------------------MONEY AND TIME DEPOSIT BATA 1

BILLIONS
CERTIFICATES CERTIFICATES NET TIME

1975 OF DEPOSIT 
NOT SEAS. ADJ.

OF DEPOSIT DEPOSITS* M2 m

DEC. 4 87.7 86.7 329.0 614.9
1 1 88.9 88.5 329.8 614.4
18 90.4 90.2 330.1 613.4
25 91.7 91.7 330.9 613.8

JAN. 1 92.7 93. 1 330.3 613.9
8 92.8 93.3 332.5 614.0

15 92.2 92.9 334.2 615.7
22 91.8 92.6 334. 1 615.9
29 91.7 92.8 334.8 615.7

FEB. 5
12
19
26

* SEE FOOTNOTE PAGE 8. 
HOE SEE FOOTNOTE PAGE 9.
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BORROWINGS FROM FEDERAL RESERVE BANKS
ALL MEMBER BANKS IN THE NATION

BILLIONS of DOLLARS AVERAGES OF DAILY FIGURES billions of dollars

4.5
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LATEST DATA PLOTTED WEEK ENDINGt FEBRUARY 5, 1975

BUSINESS LOANS
(COMMERCIAL AND INDUSTRIAL)

WEEKLY REPORTING LARGE COMMERCIAL BANKS
SEASONALLY ADJUSTEDBILLIONS OF DOLLARS 

134 --------------------------.-----
BILLIONS OF DOLLARS 
-------------------- ----------- 134

~ COMPOUNDED ANNUAL RATES
— OF CHANGE. AVERAGE OF _ THE FOUR fllEEKS ENDING

JANUARY 29, 1975 FROM
— THE FOUR WEEKS ENDING. •
“ NOV. 27, 1974 -4.1
~'OCT. 30, 1974 1.0 ‘
|- OCT. 2, 1974 1.5

1974 3.1 .
1974 5.4
1974 11.2
1974 17.0 •

JUL. 31
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1973 1974
LATEST DATA PLOTTED WEEK ENDING. JANUARY 29, 1975
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MEMBER BANK DEPOSITS 
SUBJECT TO RESERVE REQUIREMENTS 

(CREDIT PROXY )
AVERAGES OF DAILY FIGURES

SEASONALLY ADJUSTEDBILLIONS OF DOLLARS 
515 r---------- i-------------- 1------

BILLIONS OF DOLLARS

---- ---------------- =1 515
COMPOUNDED ANNUAL RATES OF CHANGE, 
AVERAGE OF THE FOUR WEEKS ENDING 
JANUARY 29, 1975 FROM THE FOUR 
WEEKS ENDING:

CREDIT 
CRED!T PROXY
-FP.QXY ADJUSTED

CREDIT PROXY ADJUSTED 1/

CREDIT PROXY

CREDIT 
CREDIT PROXY
.EBfi&y.. AOjusisa

493. 1
JAN.

487.3
497.0

Hill ■U 1 1 1 1 1J.
3 18 2 1 6 30 13 27 1 3 27 10 24 8 22 3 1 9 3 1 7 31 14 2* 11 23 8 23 6 20 4 1 8 1 13 29 12 26
DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB 
1973 1974 1975

LATEST DATA PLOTTED WEEK ENDING. JANUARY 29. 1975 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS* H.9 RELEASE.

1/ INCLUDES MEMBER BANK DEPOSITS. BANK-RELATED C0U4ERCIAL PAPER. EURODOLLAR BORROWINGS OF 
U.S. BANKS. AND CERTAIN OTHER NONDEPOSIT SOURCES.
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