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Week ending: December 18r 1974

Since one year ago the money stock has increased 
about 5 percent. Within the last twelve months, money growth 
has been uneven. From late November of last year to late June, 
the money stock rose at a 6 percent annual rate. Then, from 
late June to late September, money rose at only a 1 percent 
rate, and since late September it has risen at about an 8 
percent rate.

Reaccelerated growth of the monetary base has accom
panied the recent rise in the growth rate of the money stock. 
The monetary base has risen at about a 13 percent annual rate 
in the last two months, compared with a 5.6 percent rate in 
the previous three months. The monetary base has risen more 
rapidly than the money stock in the past year. As discussed 
previously in recent issues of this release, increases in 
currency in the hands of the public and increases in large 
negotiable certificates of deposit at commercial banks for 
part of the past year reduced the portion of the change in 
the base available'to support expansion of demand deposits.

In the week ended December 18, Federal Reserve 
credit adjusted (page 3) increased $705 million and the 
monetary base increased $704 million. These increases in
clude the effect of changes in required reserve ratios, 
which took effect on deposits in the week ended December 4, 
which was to release about $750 million of reserves.

The level of member bank borrowings has decreased 
from about $1.7 billion in mid-October to $821 million last 
week. During this period the spread between the discount 
rate and the Federal funds rate has narrowed. In the week 
ended October 18, the Federal funds rate was 211 basis points 
above the discount rate; in the current week the spread is 
97 basis points.
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MONETARY BASE
AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED BY THIS BANK BILLIONS OF DOLLARS 
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BILLIONS OF DOLLARS 

1M --------- 1----------1-------

NOV. IS

2 1190 19 27 19 27 10 24 * 22 3 19 3 17 31 M 23 H 25 0 23 6 20 4 13 17 21 3 18
NOV DECFEB MAR APRNOV DEC

1974

LATEST DATA PLOTTED WEEK ENDING. DECEMBER 18, 1974
tlc MONETARY BASE CONSISTS OF MEMBER BANK DEPOSITS AT THE FEDERAL RESERVE AND CURRENCY IN 
CIRCULATION (CURRENCY HELD BY THE PUBLIC AND IN THE VAULTS OF COMMERCIAL BAtfCS). ADJUSTED 
FOR RESERVE REQUIREMENT CHANGES AND SHIFTS IN DEPOSITS. THE MAJOR SOURCES OF THE MONETARY 
RASE ARE FEDERAL RESERVE CREDIT AND THE GOLD STOCK. DATA ARE COMPUTED BY THIS ®A£K. A DETAIL EDDESCRIPTI ON OF THE SOURCES AND USES OF THE MONETARY BASE IS AVAILABLE AS REPRINT 
NO. 31 FROM THE FEDERAL RESERVE BAMC OF ST. LOUIS.

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

12/19/73 3/20/74 5/15/74 fl/19/74 7/17/74 8/21/74 9/18/74 10/16/74

TO THE AVERAGF. 
OF FOUR WEEKS
ENDING:

5/15/74 9. 1
8/19/74 8.5 8.7
7/17/74 8.6 8.7 7.2

4.68/21/74 7.5 7.0 5. 1
9/18/74 7.5 7. 1 5.6 5.5 4.0

8.310/16/74 7.6 7.4 6.2 6.3 5.6
10. 111/20/74 8.0 7.9 7.1 7.4 7.0 9.3

12.812/18/74 8.5 8.6 8.1 8.5 8.5 10.7 11.7
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MULTIPLIER 1/
FEDERAL RESERVE CRED I T 2/

AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTEDRATIO RATIO

MULTIPLIER

1214 BALLS.

LATEST DATA PLOTTED WEEK END IMG. DECEMBER 11, 1974

BILLIONS OF DOLLARS 
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~ COMPOUNDED ANNUAL RATES 
OF CHANGE, AVERAGE OF

---- THE FOUR WEEKS END ING
DECEMBER IB, 1974 FROM

- THE FOUR WEEKS ENDING.

- OCT. 16 
SEP. 18

- AUG. 21 
JUL. 17

---- JUN. 19
MAR. 20

- DEC. 19

1974 FEDERAL RESERVE CREDIT10.5

1974

1214 MILLIONS

2 16 90 15 27 19 27 10 24 8 22 5 19 3 17 91 14 26 11 25 9 29 6 20 4 14 1 IS 29
NOV DEC JAN FEB MAR APR MAY JUN , 

1973 1974

LATEST DATA PLOTTED WEEK ENDING. DECEMBER 18, 1974

AUG SEP NOV DEC

1/ RATIO OF MONEY STOCK (Ml ) / MONETARY BASE.

27 DEFINED TO INCLUDE HOLDINGS OF SECURITIES, LOANS. FLOAT AND *'OTHER1' ASSETS ad iUSTFn cnn
claIses SfQbanksENT d£aG^eAseaSlly adjuIted^Iy^th?s^bank? SHIFTS ,N DEp6s,ts *****
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BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS of dollars

DEMAND DEPOSIT COMPONENT OF MONEY STOCK
AVERAGES OF DAILY FIGURES

BILLIONS
215.0
216. 1
216.1
216.0
218.2

1 15 207 21 5 IS 2 16 30 15 27 15 27 10 24 • 22 5 IB 3 17 31 14 2B 11 25 9 25 • 20 4 IB
NOV DECNOV DEC

1974

LATEST DATA PLOTTED WEEK ENDING. DECEMBER 11, 1974 
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS’ H.6 RELEASE.

COMPOUNDED ANNUAL RATES OF CHANGE. AVERAGE OF FOUR WEEKS ENDING:

12/12/73 3/13/74 5/8/74 8/12/74 7/10/74 8/14/74 9/11/74 10/9/74

TO THE AVERAGE 
OF FOUR WEEKS 
ENDING:

5/ 8/74 4.2
8/12/74 4.5 4.8
7/10/74 5.0 5.6 7.0
8/14/74 4.3 4.3 4.4 3.6
9/11/74 3.7 3.4 3.2 2.1 -0.5

10/ 9/74 3. 1 2.6 2. 1 1.0 -1.1 -1.8
11/13/74 3.1 2.7 2.3 1.4 0.0 0.0 0.5
12/11/74 3.6 3.4 3.2 2.6 1.7 2.1 3.2 5.8
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BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS

MONEY STOCK
AVERAGES OF DAILY FIGURES

- NOV. 282.0
283.3
283.2
283.4
286.0

5 19 2 18 JO US 2? 13 27 10 24 8 22 5 19 3 17 31 14 28 11 23 9 23 6 20 4 18 1 13 29
NOV DEC AUG SEP NOV DEC

1973

LATEST DATA PLOTTED WEEK ENDING: DECEMBER 11, 1974 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS’ H.6 RELEASE.

THE MONEY STOCK CONSISTS OF DEMAND DEPOSITS PLUS CURRENCY AND COIN HELD BY THE NONBANK PUBLIC.

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
12/12/73 3/13/74 5/8/74 6/12/74 7/10/74 8/14/74 9/11/74 10/9/74

TO THE AVERAGE 
OF FOUR WEEKS 
ENDING:

5/ 8/74 5.9
6/12/74 5.9 6.0
7/10/74 6.0 6.1 6.4
8/14/74 5.4 5.2 4.8 4.0
9/11/74 5.0 4.6 4.0 3.2 1.7

10/ 9/74 4.5 3.9 3.2 2.3 1.0 0.5
11/13/74 4.6 4.1 3.6 3. 1 2.3 2.4 2.9
12/11/74 5. 1 4.8 4.5 4.2 3.8 4.3 5.2 7.9
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PERCENT 
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YIELDS ON SELECTED SECURITIES
AVERAGES OF DAILY RATES ENDED FRIDAY PERCENT 
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11.5
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDINGs DECEMBER 20, 1974

1975
90 DAY

CD'snow

PRIME
COMMERCIAL

PAPER
4-6 MONTH

PRIME
BANKERS'

ACCEPTANCES
CORPORATE
Aaa BONDS

MUNICIPAL 
BONDS DM

NOV. 1 9. 15 8.83 8.95 9.09 6.65
8 9.16 8.88 8.83 8.99 6.66

15 9.05 8.81 8.94 8.89 6.55
22 8.75 8.73 9.00 8.84 6.53
29 9.28 8.81 9.41 8.85 6.71

DEC. 6 9.53 9.05 9.55 8.91 6.89
13 9.03 8.78 9.03 8.87 7.15
20 * 
27

JAN. 3
10
17
24
31

9. 17 9.00 9.03 8.85 N. A.

* AVERAGES OF RATES AVAILABLE.
He* BOND BUYER’S AVERAGE INDEX OF 20 MUNICIPAL BONDS. THURSDAY DATA.
310&t SEVEN-DAY AVERAGES OF SECONDARY MARKET RATES FOR THE WEEK ENDING WEDNESDAY TWO DAYS 

EARLIER THAN DATES SHOWN. CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.9 RELEASE. 
N.A. - NOT AVAILABLE
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PERCENT

SELECTED SHORT-TERM INTEREST RATES
AVERAGES OF DAILY RATES ENDED FRIDAY

14.0

12.5

12.0

FEDERAL FUNDS RATE
11.5

10.0

THREE-MONTH TREASI 
8ILL MARKET YIELD

DISCOUNT RATE

Z 16 30 14 28 11 25 8 22 8 22 5 19 3 IT 31 14 28 12 26 9 23 4 18 1 15 29 13 27 10 24
JAN FEB JUN JUL
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PERCENT 
M.O

13.5

13.0

12.5
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11.5

11.0

10.5

10.0

9.5

9.0

5.5

8.0
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7.0

6.5 

0

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: DECEMBER 20, 1874

1975
FEDERAL

FUNDS**
3-MONTH

TREASURY
BILLS

3-5 YEAR 
GOVERNMENT 
SECURITIES

LONG-TERM
GOVERNMENT
SECURITIES

NOV. 1 9.72 7.95 7.98 7.12
8 9.63 7.66 7.83 7.04

15 9.37 7.26 7.67 6.92
22 9.34 7.46 7.53 6.87
29 9.46 7.45 7.50 6.88

DEC. 6 9.02 7.44 7.46 6.89
13 8.86 7.24 7.16 6.75
20 * 
27

JAN. 3
10
17
24
31

8.72 6.91 7.08 6.70

* AVERAGES OF RATES AVAILABLE.
** SEVEN-DAY AVERAGES FOR WEEK ENOING WEDNESDAY TWO DAYS EARLIER THAN DATE SHOWN 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.9 RELEASE.
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BILL I QMS OF DOLLARS

TIME DEPOSITS
ALL COMMERCIAL BANKS

AVERAGES OF DAILY FIGURES 
SEASONALLY ADJUSTED BILLIONS OF DOLLARS 

420

TOTAL TIME DEPOSITS

NET TIME DEPOSITS *

9 IS 2 16 30 13 27 19 27 10 24 8 22 9 IS 3 17 31 14 28 11 29 8 23 6 20 4 18 1 19 20
NOV DECAUG SEPNOV DEC FEB MAR APR

410

400

390

380

370

360

350

340

330

3Z0

310

300

290

1973 1974 1975

LATEST DATA PLOTTED WEEK ENDING. DECEMBER 11, 1974 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

S NET TIME DEPOSITS ARE DEFINED AS. SAVINGS DEPOSITS. TIME DEPOSITS OPEN ACCOUNT PLUS TIME 
CERTIFICATES OF DEPOSIT OTHER THAN NEGOTIABLE TIME CERTIFICATES OF DEPOSIT ISSUED IN 
DENOMINATIONS OF 8100,000 OR MORE BY LARGE WEEKLY REPORTING COMMERCIAL BANKS.

■ NET TIME DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

12/12/73 3/13/74 5/8/74 6/12/74 7/10/74 8/14/74 9/11/74 10/9/74
TO THE AVERAGE 
OF FOUR WEEKS 
ENDING.

5/ 8/74 12.3
6/12/74 11.3 8. 1
7/10/74 11.5 9.2 9.6
8/14/74 11.0 9.0 9.2 10.3
9/11/74 10.6 8.7 8.7 9.3 7.9

10/ 9/74 10.1 8.2 8.0 8.3 7.0 6.0
11/13/74 10.6 9.2 9.3 9.8 9.2 9.4 10.5
12/11/74 10.3 8.9 9.0 9.3 8.8 8.8 9.4 11.4
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MONEY STOCK PLUS TIME DEPOSITS
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED billions of dollars

MONEY STOCK PLUS TOTAL TIME DEPOSITS

MONEY STOCK PLUS NET TIME DEPOSITS*#.

7 21 5 IS 2 Ifi 30 IS 27 13 27 10 24 6 22 5 IS • 17 31 14 21 11 23 S 23 * 20 4 IS I 13 M
NOV DEC FEB MAR APR NOV DEC

LATEST DATA PLOTTED WEEK ENDING: DECEMBER 11, 1974 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS* H.6 RELEASE.

WMi IS DEFINED ASt CURRENCY, DEMAND DEPOSITS PLUS NET TIME OEPOSITS (SEE PAGE 6).

MONEY STOCK PLUS NET TIME DEPOSITS (M2)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENOING:
12/12/73 3/13/74 3/8/74 6/12/74 7/10/74 8/14/74 9/11/74 10/9/74

TO THE AVERAGE
OF FOUR WEEKS
ENDING:

5/ 8/74 9.2
6/12/74 8.7 7.1
7/10/74 8.9 7.7 6.1
8/14/74 8.4 7.2 7. 1 7.3
9/11/74 8.0 6.8 6.6 6.5 5.0

10/ 9/74 7.4 6.2 5.8 5.5 4.2 3.5
11/13/74 7.7 6.8 6.6 6.6 5.9 6.1 6.8
12/11/74 7.8 7.0 6.9 6.9 6.4 6.7 7.3 9.5
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CERTIFICATES OF DEPOSIT
LARGE COMMERCIAL BANKS

WEDNESDAY FIGURES ’
NOT SEASONALLY ADJUSTEDBILLIONS OF DOLLARS 
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BILLIONS OF DOLLARS 
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S 19 2 16 30 19 27 13 27 10 24 8 22 S 19 3 17 31 M 28 11 23 9 23 6 20 4 IS 1 IS 29
NOV DEC FEB MAR APR AUG SEP NOV DEC

1973 1975
LATEST DATA PLOTTED WEEK ENDING. DECEMBER 11, 1974 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS’ H.6 RELEASE.

wlEKLYAREPORTl!NGCCoiIlERC*ALSBANKSEPOSIT ‘SSUED DEN0M1 10NS OF 8100,000 OR MORE BY LARGE

r MOtgV AND TIME TSEFSS1T DATA---------------------------------------

BILLIONS
CERTIFICATES CERTIFICATES NET TIME

1975 OF DEPOSIT OF DEPOSIT DEPOSITS* M 2 mNOT SEAS. ADJ.

NOV. 6 87.4 85.7 328.1 610.0
13 87. 1 85.5 329.3 612.6
ZO 86.7 85. 1 329.3 612.5
27 86.8 85.3 330.2 613.6

DEC. 4 87.7 86.7 328.9 614.9
11 88.6 88.2 329.5 613.8
18
25

JAN. 1
8

15
22
29

* SEE FOOTNOTE PAGE 8. t
US* SEE FOOTNOTE PAGE 9.
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BORROWINGS FROM FEDERAL RESERVE BANKS 
ALL MEMBER BANKS IN THE NATION

billions OF dollars AVERAGES OF DAILY FIGURES billions of dollars

1971 MILLIONS

NOV. 13 1098
1387
1461
1072

— 0.5

7 21 3 19 2 16 30 13 27 13 27 10 24 « 22 3 IB 3 17 31 14 26 11 25 • 23 6 20 4 18 1 19 21
NOV DEC AUG SET NOV DECFEB MAR APR

1873

LATEST DATA PLOTTED WEEK ENDING* DECEMBER 18, 1974

BUSINESS LOANS 
( COMMERCIAL AND INDUSTRIAL )

WEEKLY REPORTING LARGE COMMERCIAL BANKS 
billions of dollars SEASONAL!. V ADJUSTED billions of dollars
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° 7 21 5 19 2 16 30 13 27 13 27 10 24 8 22 3 19 3 17 31 14 28 11 25 9 23 6 20 4 18 1 IS 29

NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN
1973 1974 1975

- COMPOUNDED ANNUAL RATES
— OF CHANGE, AVERAGE OF 

THE FOUR WEEKS ENDING
DECEMBER 11, 1974 FROM

OCT. 9 1974 1 1 .7

10.4
14.8
16.6
22.9
20.2

i m

130

128

126

124

122

120

118

116

114

112

110

106

106

LATEST DATA PLOTTED WEEK ENDING] DECEMBER 11, 1974
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_ MEMBER BANK DEPOSITS 
SUBJECT TO RESERVE REQUIREMENTS 

( CREDIT PROXY )
AVERAGES OF DAILY FIGURES 

SEASONALLY ADJUSTEDBILLIONS OF DOLLARS
505 r----- ,------- ,------

BILLIONS OF DOLLARS 
------ ------------------------Z3 505

= DECEMBER 11 1974 FROM THE FOUR

CREDIT---------------------------------------------------
PROXY

*eJU®^ilnREDIT PROXY ADJUSTED 1/

5.0 _____ _
3.6------------------- JT"----------
4.1 . '—
5.2
6.2 ' ---- '"

11.1 / ^- io.i ------------ —1—^------------------

w 11,endingWEEKS

CREDIT

13, 1974

CREDIT PROXY

BILLIONS

CREDIT
PROXY ADJUSTED

492.1
4B4.0 492.0
485.9 493.5

493.7

J—L 1 1 I
3 IS a IT SI 14 a II 29 S 23 0 20 4 10 I IS 2SNOV DEC JAN FEB 

1973

Data have been revised due to the incorporation of the June 1974 
nonmember bank call of condition reports, and new seasonal 
adjustment factors.

AUC SEP

LATEST DATA PLOTTED WEEK END I NO. DECEMBER 11, 1974 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS’ H.9 RELEASE.
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