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The money stock has increased at a 46 percemt annual rate in the
past two months, following three months of growth at a 1.6 percent rate.
With the 2.8 percent average rate of increase since mid-June and the 6.6
percent rate of growth in the previous seven months, money growth for the
last twelve months has been 5 percent.

In the past year relationships among growth rates of the monetary
base, money stock, and demand deposits have shifted from those prevailing
over the previous twenty-two months. From early 1972 to late 1973 these
three aggregates grew at similar rates, as indicated in the table below.
In the past twelve months, growth rates of these aggregates have diverged;
the base has risen at a faster pace, while the growth of the money stock
has slowed. Moreover, the growth of the demand deposit component of money
has slowed more than that of the money stock. Since mid-June, the spreads
between these growth rates have widened.

While demand deposit growth slowed markedly from 1972 and 1973 to
the past year, growth of the currency component of money accelerated and
growth of time deposits at commercial banks continued at a rapid pace.
These developments had the effect of limiting the portion of the change
in the base that is available to support demand deposits. In the last
five months growth rates of currency and time deposits have slowed rela-
tive to the previous seven months, but the expansion of currency has con-
tinued to be rapid relative to growth of the base.

Annual Rates of Change

Monetary Money Demand Time
Base Stock Deposits Currency Deposits
|
} Jan. 1972-.
| Nov. 1973 el % Vi3 7 P e 4 B.L % 15.95%
Mid-Nov. 1973-
mid-Nov. 1974 84¢3 50 3.6 10.0 14.9
Mid-Nov. 1973-
mid-June 1974 8.3 6.6 5.6 10.4 18.5
i , mid-Nov. 1974 8.2 2.8 0.9 9.0 10,3

|
} Mid-June 1974-

|
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MONETARY BASE
AVERAGES OF DAILY FIGURES
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LATEST DATA PLOTTED WEEK ENDING: DECEMBER 4, 1974
THE MONETARY BASE cousnsrs OF uzwen m Y HELD BY THE PUBLIC AND NON-
m BANKS, ADJUSTED Am smrrs IN DEPOS|ITS. THE MAJOR SOURCE
OF Tl uoa? TARY BASE ARE n STOCK. DATA ARE COMPUTED BY THIS
BANK AILED o:scmmon or A# ne MONETARY BASE IS AVAILABLE AS
REPRINT NO. 31 FROM THE BANK LoUls.

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
12/5/73 3/8/7T4 S/1/T4 ©/5/T4 T/3/T4 8/T/T4 9/4/T4 10/2/T4

TO THE AVERAGE
OF FOUR WEEKS
END | NG:
5/ /T4 9.5
6/ 5/74 8.9 9.8
T/ 3/74 8.3 8.5 5.6
8/ T/74 8.0 8.0 5.8 5.5
9/ A/TA 7.8 T.T 5.9 5.6 6.1
10/ 2/74 7.5 T2 5.8 5.3 5.5 5.1
11/ 6/74 7.9 7.8 6.7 6.7 TEA 7.6 8.3
12/ 4/74 8.3 8.4 7.5 7.6 8.2 8.8 9.7 12.3
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1/ RATIO OF MONEY STOCK (M1) / MONETARY BASE.

2/ DEFINED TO INCLUDE HOLDINGS OF SECURITIES LOANS, FLOAT A
HANGES AND CHANGES IN RE
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK

AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED
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LATEST DATA PLOTTED WEEK ENDING: NOVEMBER 27, 1974
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

11/728/T3  2/2T/T4 4/24/T4 5/29/T4 6/26/T4 T/24/T4 8/28/T4 9/25/T4

TO THE AVERAGE
OF FOUR WEEKS
END NG

4/24/74 5.4

5/29/T74 4.7 5.4

6/26/T4 5.6 6.8 5.8

T7/24/74 5.2 6.0 4.8 6.9

8/28/T4 4.4 4.7 3.3 4.0 0.8

9/25/T4 3.8 3.7 2.2 2.5 =0.2 ~1.3

10/30/74 3.5 3.3 2.0 2.1 0.1 -0.5 =0.5

11/27/7T4 3.6 3.4 2.3 2.5 0.9 0.5 0.9 2.4
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BILLIONS OF DOLLARS

MONEY STOCK
AVERAGES OF DAILY F|GURES
SEASONALLY ADJUSTED
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CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS® H.6 RELEASE.
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YIELDS ON SELECTED SECURITIES

Saidr AVERAGES OF DAILY RATES ENDED FRIDAY i
15.5 — — 13.5
12.0 f = 8.0
- 90 DAYACD'8~ =
12.5 - \ & 12.5
12.0 £ \ I_‘ = 12.0
1.5 £ e o 3 11.5
11.0 & / \ L] = 11.0
10.5 = \[cm e \\ I 10.5
10.0 E—y [RAMERBSX 7 SMER \ 5 10.0
9.5 5\ 1 L B p—a 9.5
0.0 BN A% /,-/—%\k\ fl = g
8.0 £ %_’mwre Ara BONDS = &
: ___’/% : .
7.5 & 3 7.5
1.0 E = ey ; 7.0
6.5 = X Pa” T \\-“\\ e 04 - 6.5
. E // E L]
6.0 = e S 3 8.0
E r'\,,/ s
5.5 = J,’ - 5.5
i ’,—--'“s-dm‘_,—{r-"—.ﬂ“~-—'r— E
5.0 = NICIPAL 5.0
= NS -
4.5 & 4.5
o’fln LILLibead v ianndveepdoppdaeandoandsnndranitoosderetlin Hl?f'o

6

519 21630 1428 1125 82 82 510 517 31 1426 1220 625 620 418 115 29 15 27
OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK END ING: DECEMBER 6, 1974

i "
AL PRI
90 DAY APER m" T MUNICIPAL
1974 CO'smms | 40 MONTH | A ot R~
OCT. 4 10.87 10.18 9.79 9.37 6.68
11 10.28 9.70 8.61 <38 6.52
18 9.96 8.31 9. 31 2.29 6.48
25 9.63 8.90 9.12 9.19 8.31
NOV. 1 9.15 8.a3 8.95 9.09 6.63
8 9.16 8.88 8.83 8.99 6.68
15 9.05 8.81 8.94 8.89 6.55
e 8.75 8.73 9.00 8.84 6,53
29 9.28 8.81 9. 41 8.85 6.71
DEC. ‘g * 9.54 9.04 9.64 8.89 N.A.
20
r44
% AVERAGES OF RATES AVAIL&%.
5 BOND BUYER'S AVERAGE | OF 20 MUNICIPAL BONDS Y DATA.
¥eee SEVEN-DAY AVERAGES OF SECONDARY MARKET RATES FOR m END | NG SDAY TWO DAYS
EARLIER THAN DATES SHOWN. CURRENT DATA APPEAR IN THE BOARD OF S' H.9 RELEASE.

N.A. = NOT AVAILABLE
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SELECTED SHORT-TERM INTEREST RATES
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1973 1974

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: DECEMBER 8, 1974

B-MONTH L
TREARRY sy
wre | GRS | TEER | oiEeldl i,
OCT. 4 11.04 6.64 8.13 7.31
11 10.43 T.24 7.98 T.27
18 10.11 7.73 7.85 T.22
25 8.81 7.680 7.90 7.18
NOV. i 9.T2 7.95 7.98 7.12
8 9.63 7.86 7.83 7.04
15 8.37 7.26 7.67 6.92
22 9.354 T.46 7.53 6.87
29 9.48 7.45 7.50 6.88
DEC. lg E 9.02 T.44 7.50 6.92
20
27

AVERAGES OF RATES AVAILABLE.

»
us¥ SEVEN-DAY AVERAGES FOR WEEK ENDING WEDNESDAY TWO DAYS EARL |ER THAN DATE SHOWN.
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.9 RELEASE. i
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T IME DEPOSITS

ALL COMMERC IAL BANKS
AVERAGES OF DAILY F]GURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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390 | o = 390
380 gnic - = 380
= / -

370 // 5 370
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OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC
1973 1974
LATEST DATA PLOTTED WEEK ENDING: NOVEMBER 27, 1974 g
" CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
® NET TIME DEPOSITS ARE DEF INED AS: SAVINGS DEPOSITS, TIME DEPOSITS OPEN ACCOUNT PLUS TiIME
CERT|FICATES OF DEPOSIT OTHER THAN NEGOT | ABLE m: dsmmcnes OF DEPOSIT 1SS
 DENOMINATIONS OF $100,000 OR MORE BY LARGE WEEKLY TING COMMERCIAL BANKS.
NET TIME DEPOSITS
COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
11/28/T3  2/2T/T4 4/724/T4 5/29/T4 6/26/T4 T/24/T4 8/28/T4 9/25/T4
TO THE AVERAGE
OF FOUR WEEKS
END | NGs
4/24/74 12.8
5/29/74 }1.3 8.3
6/26/T4 11.4 9.3 8.4
T/24/T4 1 9.2 8.4 10.6
8/28/T4 . 10.8 9.1 8.6 9.9 8.7
9/25/T4 10.3 8.6 8.0 8.8 r.1 7.3
10/30/T4 10.4 8.0 8.6 9.4 8.7 - SR
11/27/74 10.6 9.4 9.2 10.0 9.5 9.7 10.1 12.2
8
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MONEY STOCK PLUS TIME DEPOSITS
AVERAGES OF DAILY F|GURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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JUL
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LATEST DATA PLOTTED WEEK ENDING: NOVEMBER 27, 1974

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
¥ M2 1S DEFINED AS: CURRENCY, DEMAND DEPOSITS PLUS NET TIME DEPOSITS ( SEE PAGE 8).

AUG

SEP OCT NOV DEC

MONEY STOCK PLUS NET TIME DEPOSITS (M2)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
11/728/73  2/2T/T4 4/24/T4 5/29/T4 B/28/T4 T/24/T4 B8/28/T4 9/25/T4

TO THE AVERAGE
OF FOUR WEEKS
END ING:
4/24/T4 9.9
5/29/74 8.8 T -
8/28/T4 9.1 8.5 7.4
T7/724/T4 8.7 7.9 6.8 8.4
8/28/T4 8.3 TeD 6.5 7.4 5.6
| 9/25/T4 7.8 6.9 5.8 6.3 4.8 4.4
h 10/30/74 7.8 7.0 6.2 6.6 5.6 5.6 5.5
11/27/74 7.9 Ti3 6.6 Tl 6.3 6.5 6.8 8.6
"
F
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CERTIFICATES OF DEPOSIT

LARGE COMMERCI|AL BANKS
WEDNESDAY F | GURES

BILLIONS OF DOLLARS NOT SEASONALLY ADJUSTED BILLIONS OF DOLLARS
G2 - i 92
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88 it 88
b h i
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& // =
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317 31 14 28 12 26 923 6 20 6 20 3 17T 1 15 29 12 26 10 24 7T 21 4 18 2 16 30 13 27 11 25
OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC
1973 1974

LATEST DATA PLOTTED WEEK ENDING: NOVEMBER 27, 1974
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

NEGOTIABLE TIME CERTIFICATES OF DEPOSIT ISSUED IN DENOMINATIONS OF 100,000 OR MORE BY LARGE
WEEKLY REPORTING COMMERC A

MONEY AND TTME DEPOSTT DATA
BILL 1ONS
CERTIF ICATES TIFICATES | NET TIME
1974 OF DEPOSIT DEPOS| DEPOSITS » M2
NOT SEAS. ADJ.
ocT. 2 89.3 86.0 323.5 604.2
3 89.2 86.4 324.6 605. 4
16 8s8.8 86.1 325.8 608.2
23 88.9 86.2 326.8 608.8
30 88.3 86.1 327.0 608.3
NOV. 6 87.4 85.7 328.1 610.0
13 87.1 85.5 329.2 612.1
20 86.7 85.1 329.3 612.6
27 86.7 85.2 330.3 613.7
DEC. 4
11
18
25

¥ SEE FOOTNOTE PAGE 8.
¥k SEE FOOTNOTE PAGE 9.
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'BORROWINGS FROM FEDERAL RESERVE BANKS

ALL MEMBER BANKS
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AVERAGES OF DAILY FIGURES
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LATEST DATA PLOTTED WEEK ENDING: DECEMBER 4, 1974
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INDUSTRIAL )
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SEASONALLY ADJUSTED
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LATEST DATA PLOTTED WEEK ENDING: NOVEMBER 27, 1674
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