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Week ending: November 6, 1974

Most short-term interest rates have declined 
rapidly since late August. Yields on prime four- to 
six-month commercial paper, for example, averaged 8.88 
percent in recent days, down from 11.85 percent in the 
last week of August. Increases in short-term interest 
rates occurred last spring, which were equally as rapid 
as the recent declines. The average yield on prime four- 
to six-month commercial paper went from about 7.75 per­
cent in late February to about 10.75 percent in early 
May and subsequently to nearly 12 percent. Over the 
course of the run-up in short-term market interest 
rates, the prime bank loan rate also increased, reach­
ing 12 percent in early July, up from a low of 8.75 
percent for most of March. After remaining 12 percent 
until early October, the prime rate has declined to 11 
percent. A few banks recently set their prime rate at 
10.75 percent.

_ Large increases in credit aggregates accom­
panied the rises in short-term interest rates during 
the spring and summer months, and a leveling-off of 
these aggregates has accompanied the recent declines 
in interest rates. Business loans at weekly reporting 
large commercial banks, for example, rose at a 31 per­
cent annual rate from late February to the four weeks 
ended August 28 and since August have risen at only a 
6 percent rate.

The monetary base has risen at an 8 percent 
annual rate since late February. In the recent period 
of declining market interest rates, the growth rate of 
the monetary base has been little different from the 
previous six months when market interest rates rose.
From late February to mid-August, the monetary base 
rose at about an 8 percent annual rate, and in the past 
two months it has risen at a 9 percent rate. From late 
February to mid-May, when the sharpest increases in 
market interest rates occurred, the monetary base rose 
at about a 10 percent annual rate.
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BILLIONS OF DOLLARS

MONETARY BASE
AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED BY THIS BANK BILLIONS OF DOLLARS 

112

MILLIONS

5 19 9 17 91 14 26 12 20 9 23 0 20 0 20 3 17 1 13 29 12 20 10 24 7 21 4 16 2 16 90 13 27
OCT NOV DEC FEB MAR APR AUG SEP

1 10

108
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104

102

1873
LATEST DATA PLOTTED WEEK ENDING. NOVEMBER 6,

1974
1974

THE MONETARY BASE CONSISTS OF MEMBER BANK RESERVES PLUS CURRENCY HELD BY THE PUBLIC AND NON­MEMBER BANKS. ADJUSTED FOR RESERVE REQUIREMENT CHANGES AND SHIFTS IN DEPOSITS. THE MAJOR SOURCES OF THE MONETARY BASE ARE FEDERAL RESERVE CREDIT AND THE GOLD STOCK. DATA ARE COMPUTED BY THIS BANK. A DETAILED DESCRIPTION OF THE SOURCES AND USES OF THE MONETARY BASE IS AVAILABLE AS REPRINT NO. 31 FROM THE FEDERAL RESERVE BANK OF ST. LOUIS.

COMPOUNDED ANNUAL RATES OF CHANGE , AVERAGE OF FOUR WEEKS ENDING:
11/7/73 2/8/74 4/3/74 5/8/74 8/5/74 7/3/74 8/7/74 S/4/74

TO THE AVERAGE OF FOUR WEEKS ENDING.
4/ 3/74 9.3
5/ 8/74 9.8 9.9
8/ 5/74 9.4 9.1 9.6
7/ 3/74 B. 8 8.2 7.9 5.5
8/ 7/74 8.5 7.9 7.6 5.9 5.6
9/ 4/74 8.2 7.6 7.2 5.8 5.6 6.2
10/ 9/74 8.0 7.3 6.9 5.8 5.7 6.0 5.7
11/ 8/74 8.4 7.9 7.7 6.9 7.0 7.6 7.9 9.0
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RATIO

MULTIPLIER^
FEDERAL RESERVE CRED I T 2/

AVERAGES OF DAILY FIGURES 
SEASONALLY ADJUSTED RATIO

MULTIPLIER

BALLS.

LllllL
LATEST DATA PLOTTED WEEK ENDING: OCTOBER 30, 19T4

BILLIONS OF DOLLARS BILLIONS OF DOLLARS 
100

COMPOUNDED ANNUAL RATES OF CHANGE. AVERAGE OF 
THE FOUR WEEKS ENDING NOVEMBER 6. 1974 FROM THE FOUR WEEKS ENDING:
SEP. 4, 1974 -0.3- - ---- 3.95.34.4 7.3
NOV.' 7\ j 973 811

FEDERAL RESERVE CREDIT

— MAY

137.1 MILLIONS

5 19 9 17 31 14 21 12 26 9 25 6 20 6 20 5 17 1 15 29 12 26 10 24 7 21 4 16 2 16 30 13 27
NOV DEC FEB MAR APR AUG SEP

1973 1974

9B

96

94

92

90

86

86

LATEST DATA PLOTTED WEEK ENDING: NOVEMBER B, 1974 
1/ RATIO OF MONEY STOCK (Ml ) / MONETARY BASE.
2/ DEFINED TO INCLUDE HOLDINGS OF SECURITIES, LOANS, FLOAT AND •’OTHER1’ ASSETS, ADJUSTED FOR RESERVE REQUIREMENT CHANGES AND CHANGES IN REQUIREMENTS DUE TO SHIFTS IN DEP6SITS AMONG 

CLASSES OF BANKS. DATA ARE SEASONALLY ADJUSTED BY THIS BANK.
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK
AVERAGES OF DAILY FIGURES *

SEASONALLY ADJUSTEDBILLIONS OF DOLLARS 
225 r—-- 1------r—

BILLIONS OF DOLLARS 
------------- 225

aiujjQNS.
SEP. 25 215.9215.0

215.4215.5

5 19 9 17 3! M 28 12 26 9 23 6 20 6 20 3 17 I 13 29 12 26 10 24 7 21 4 16 2 16 30 13 27
NOV DEC FEB MAR APR

LATEST DATA PLOTTED WEEK ENDING* OCTOBER 30, 1974 
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING.
10/31/73 1/30/74 3/27/74 5/1/74 5/29/74 7/3/74 7/31/74

TO THE AVERAGE OF FOUR WEEKS ENDING.
3/27/74 7.5
5/ 1/74 6.7 8.95/29/74 6.3 7.7 3.67/ 5/74 6.7 8.0 5.5 6.77/51/74 5.8 6.4 3.9 4.0 4. 18/28/7 4 5.5 5.9 3.6 3.6 3.6 0.310/ 2/74 4.6 4.6 2.4 2.1 1.8 -0.9 -0.510/30/74 4.5 4.5 2.5 2.4 2.1 0.1 0.7
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MONEY STOCK
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS

ISL1 BILLIONS
SEP. 25 OCT 280.9

281.0
282.0
280.0

FROM 1ST QUARTI TO 2ND QUARTER

4 16 2 It 90 19 tT5 19 3 IT 31 14 28 12 26 9 23 6 20 6 20 3 IT 1 13 29 12 26 10 24 7 21
NOV DEC FEB MAR APR AUG SEP

LATEST DATA PLOTTED WEEK ENDING. OCTOBER 30, IB74 
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS* H.6 RELEASE.
THE MONEY STOCK CONSISTS OF DEMAND DEPOSITS PLUS CURRENCY AND COIN HELD BY THE NONBANK PUBLIC.

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING*
10/31/73 1/30/74 3/27/74 5/1/74 3/29/74 7/3/74 7/31/74 8/28/74

TO THE AVERAGE OF FOUR WEEKS ENDING.
3/27/74 8.4
5/ 1/74 7.9 10.0
5/29/74 7.5 8.9 5.6
7/ 3/74 7.6 8.7 6.5 6.9
7/31/74 6.7 7.2 4.8 4.4 4.0
8/28/74 6.6 6.9 4.9 4.6 4.4 2.1
10/ 2/74 5.7 5.7 3.7 3.3 2.8 0.9 1.7
10/30/74 5.8 5.8 4.1 3.7 3.4 2.1 3.0 2.1
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YIELDS ON SELECTED SECURITIES
AVERAGES OF DAILY RATES ENDED FRIDAYPERCENT 

13.5 r- PERCENT 
—, 13.5

90 DAY CD'S was

COMMERCIAL PAPERRIME BANK OAN RATE

CORPORATE AAA BONDS

MUNICIPAL BONDS Kt

9 19 2 16 90 M 29 11 25 8 22 8 22 9 19 9 17 91 M 26 12 26 9 29 6 20 4 18 1 19 29
SEP OCT JAN FEB SEP OCT

1973
LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING. NOVEMBER 8, 1974

1974 90 DAYCD'S XNM

PRIMECOMMERCIALPAPER4-fl MONTH
PRIMEBANKERS’ACCEPTANCES CORPORATEAAA bonds MUNICIPAL BONDS KX

SEP. 6 12.30 11.72 11.79 9. 13 6.8813 12.00 11.63 11,46 9.20 6.7920 11.89 11.25 10.95 9.29 6.7627 11.16 10.58 10.36 9.32 6.62OCT. 4 10.87 10.18 9.79 9.37 6.6811 10.28 9.70 9.61 9.38 6.5218 9.96 9.31 9.31 9.29 6.4825 9.63 8.90 9.12 9. 19 6.51NOV. 1 9. 15 8.83 8.95 9.09 6.658 X
15
22
29

9. 16 8.88 8.82 9.02 N. A.

* AVERAGES OF RATES AVAILABLE.** BOND BUYER'S AVERAGE INDEX OF 20 MUNICIPAL BONDS, THURSDAY DATA.SEVEN-DAY AVERAGES OF SECONDARY MARKET RATES FOft THE WEEK END ING WEDNESDAY TWO DAYS 
w a ^^aOTa^3 SH0WN- current DATA APPEAR IN THE BOARD OF GOVERNORS' H.9 RELEASE.
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SELECTED SHORT-TERM INTEREST RATES
AVERAGES OF DAILY RATES ENDED FRIDAYPERCENT PERCENT

13.5

FEDERAL FUNDS RATE

THREE-MONTH TREASURY BILL MARKET YIELD

DISCOUNT RATE

' “ 3 * I® M W 11 » 8 22 8 22 5 18 S 17 31 14 28 12 28 9 H 8 20 4 18SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT 
1073 1974

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING* NOVEMBER 8. 1974

1 15 29

1974 FEDERAL FUNDS MX
3-MONTHTREASURYBILLS

3-5 YEARGO VERMONT SECURITIES
LONG-TERMGOVERNMENTSECURITIES

SEP. 6 11.64 9.34 8.61 7.3313 11.48 9. 10 8.52 7.3120 11.41 7.64 8.35 7.3127 11.12 6.81 8.14 7.27OCT. 4 11.04 6.64 8.13 7.3111 10.43 7.24 7.98 7.2718 10. 11 7.73 7.95 7.2225 9.81 7.60 7.90 7.18NOV. 1 9.72 7.95 7.98 7.128 X
15
22
29

9.61 7.73 7.88 7.07

* AVERAGES OF RATES AVAILABLE.
" S&S'MRgf&T?!! ?SIK0gSgIiNlF',i8^gSgSsr«.i*siLugfe,'eB than d.te »».
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BILLIONS OF DOLLARS

TIME DEPOSITS 
ALL COMMERCIAL BANKS

AVERAGES OF DAILY FIGURES 
SEASONALLY ADJUSTED BILLIONS OF DOLLARS

TOTAL TIME DEPOSITS

NET TIME DEPOSITS*

4 IS 2 IS 30 13 271 IS 29 12 26 10 24 7 215 19 9 17 91 14 26 12 26 9 29 6 20 6 20 9 17
AUG SEPFEB MAR APRNOV DEC

LATEST DATA PLOTTED WEEK ENDING. OCTOBER 30, 1974 
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
K NET TIME DEPOSITS ARE DEFINED ASi SAVINGS DEPOSITS. TIME DEPOSITS OPEN ACCOUNT PLUS TIME 
CERTIFICATES OF DEPOSIT OTHER THAN NEGOTIABLE TIME CERTIFICATES OF DEPOSIT ISSUED IN 
DENOMINATIONS OF 6100,000 OR MORE BY LARGE WEEKLY REPORTING COMMERCIAL BANKS.

• NET TIME DEPOS1TS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
10/31/73 1/30/74 3/27/74 5/1/74 5/29/74 7/3/74 7/31/74 8/28/74

TO THE AVERAGE OF FOUR WEEKS ENDING.
3/27/74 12.5
5/ 1/74 11.5 10.1
5/29/74 10.7 9.0 6.5
7/ 3/74 11.0 9.8 8.7 9.4
7/31/74 10.9 9.9 9.0 9.7 11.6
8/28/74 10.7 9.8 9.0 9.5 10.8 9.6
10/ 2/74 10.0 8.9 8.0 8.2 8.8 7.4 6.1
10/30/74 10.5 9.7 9. 1 9.4 10.2 9.5 9.2 9.3
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BILLIONS OF DOLLARS SEASONALLY ADJUSTED D
750 er- --------------------- ______--------------- 01

MONEY STOCK PLUS TIME DEPOSITS
AVERAGES OF DAILY FIGURES

ILL IONS OF DOLLARS 
—----- --- =□ 710

MONEY STOCK PLUS TOTAL TIME DEPOSITS

MONEY STOCK PLUS MET TIME DEPOSITS

ti 4 it t I* jo 19 nSEP OCT NOV DEC JAN FEB MAR APR 
1873

LATEST DATA PLOTTED WEEK ENDING* OCTOBER 30, 1874

AUG SEP

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
m M* IS DEFINED AS* CURRENCY, DEMAND DEPOSITS PLUS NET TIME DEPOSITS (SEE PAGE 8).

♦

MONEY STOCK PLUS NET TIME DEPOSITS (M2)
COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING*

TO THE AVERAGE
10/31/73 1/30/74 3/27/74 5/1/74 5/28/74 7/3/74 7/31/74 8/28/74

OF FOUR WEEKS ENDING.
3/27/74 10.45/ 1/74 9.7 10. 15/28/74 9. 1 8.9 8.07/ 3/74 9.3 9.3 7.6 8. 17/31/74 8.8 8.6 7.0 7.0 8.08/28/74 8.7 8.4 7.0 7.1 7.8 6 010/ 2/74 7.9 7.4 6.0 5.8 6.0 4. 3 4.1

6.410/30/74 8.2 7.8 6.7 6.7 7.0 6.0 5.9
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BILLIONS OF DOLLARS

CERTIFICATES OF DEPOSIT 
LARGE COMMERCIAL BANKS *

WEDNESDAY FIGURES 
NOT SEASONALLY ADJUSTED BILLIONS OF DOLLARS 

92

4 18 2 16 90 tS 271 19 29 12 28 10 24 7 215 19 9 17 91 14 28 12 28 9 29 8 20 8 20 9 17
AUG SEPFEB MAR APRNOV DEC

90

88

86
84

82

80

78

78

74

72

70

68
66
64

1973 5 974
LATEST DATA PLOTTED WEEK ENDING. OCTOBER 30, 1974 
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS’ H.6 RELEASE.
NEGOTIABLE TIME CERTIFICATES OF DEPOSIT ISSUED IN DENOMINATIONS OF 8100,000 OR MORE BY LARGE 
WEEKLY REPORTING COMMERCIAL BANKS.

MONEY AKP T!flE~DEP05IT DATA
BILLIONS

CERTIFICATES CERTIFICATES NET TIME
1974 OF DEPOSIT OF DEPOSIT DEPOS1TS * M2 UKNOT SEAS. ADJ.

SEP. 4 88.5 85.0 322.2 603. 1
11 89.0 86.0 322. 1 602.7
18 88.2 85.8 322.5 603.3
25 89. 1 86.4 322.2 602.0

OCT. 2 89.5 86.4 323.0 603.9
9 88.8 85.2 325.0 606.0
16 88.7 84.9 326. 1 010.3
23 89.0 85.5 326.7 808.8
30 87.7 85.0 327.5 607,4

NOV. 6
13
20
27

* SEE FOOTNOTE PAGE 8. XX SEE FOOTNOTE PAGE 9
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BORROWINGS FROM FEDERAL RESERVE BANKS 
ALL MEMBER BANKS IN THE NATION

BILLIONS OF DOLLARS AVERAGES OF DAILY FIGURES billions of dollars

iaii millions
3218

5 19 9 17 31 H 26 12 26 9 23 6 20 6 20 3 IT 1 IS 29 12 26 10 24 7 21 4 16 2 16 30 13 27
NOV DEC FEB MAR APR AUG SEP

1973
LATEST DATA PLOTTED WEEK ENDING: NOVEMBER 6, 1974

BUSINESS LOANS 
( COMMERCIAL AND INDUSTRIAL ) 

WEEKLY REPORTING LARGE COMMERCIAL BANKS
SEASONALLY ADJUSTEDBILLIONS OF DOLLARS 

J32 -----.------ .-- BILLIONS OF DOLLARS 
-- ------ ----- 132

COMPOUNDED ANNUAL RATES 
OF CHANGE, AVERAGE OF . THE FOUR WEEKS ENDING 
OCTOBER 30. 1974 FROM 
THE FOUR WEEKS ENDING.

1974
16.6

1974
— OCT. 31

MILLIONS

SEP. 25

5 19 3 17 31 14 26 12 26 9 23 6 20 6 20 3 17 I 15 29 12 26 10 24 7 21 4 16 2 16 30 13 27
NOV DEC MAR APR AUG SEP

1973 1974
LATEST DATA PLOTTED WEEK ENDING. OCTOBER 30, 1974
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MEMBER BANK DEPOSITS 
SUBJECT TO RESERVE REQUIREMENTS 

(CREDIT PROXY )
AVERAGES OF DAILY FIGURES

SEASONALLY ADJUSTEDBILLIONS OF DOLLARS 
505 r----- 1------- 1--- BILLIONS OF DOLLARS 

------- --- =1 505

CREDIT PROXY ADJUSTED 1/- AUG.
- JUL.

billions

CREDITPROXYCREDITCREDIT PROXY ■fftOXY ADJUSTED
479.6

490.7

481.0 490.6

5 19 S 17 31 M 29 12 26 9 23 6 20 6 20 3 IT
SEP OCT NOV DEC JAN FEB MAR APR 

1973
LATEST DATA PLOTTED WEEK ENDING. OCTOBER 30, 1974

1 13 29 12 26 10 24 T 2 4 IS 2 16 30 13 27
AUG SEP

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS’ H.9 RELEASE.
!/ W&WW ^A^^T^’N^-^lguS^0'AL PAPER- EURODOLLAR BORROWINGS OF
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