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The monetary base has increased at a 5,6 percent
annual rate in the past three months, considerably slower than
the 9 percent rate in the previous nine months. A similar
slowing in the growth of the monetary base was also observed
over the same months a year ago. That reduced growth rate,
however, was followed by the 9 percent rate of increase from
August 1973 to last May. Consequently, in spite of the slow-
; ing in the growth rate of base over the three months ending
in August 1973 and August 1974, growth rates of the base over
some longer periods ending in August show no deceleration. In
‘the twelve months ending August 1972, the hase increased about
7 percent and in the years ending August 1973 and August 1974,
the base grew about 8 percent.

From early May to early August the bank credit proxy
adjusted rose at an 11 percent annual rate, much slower than in
the previous three months--from early February to early May.
Over the past six months the credit proxy adjusted has risen

at ‘a 16 percent rate, more than twice as fast as in the pre=-
ceding six months,

Short-term market interest rates began to rise
sharply in late February, about the time the growth rates of
credit measures also began to accelerate. Yields on prime
four- to six-month commercial paper rose from 7.7 percent in
late February to 10.8 percent in mid-May. Since mid-May,
these yields have, on balance, risen further to an average
of 11.84 percent in the first part of this week., The three-
month Treasury bill rate, which had declined on balance from
early May through July, has risen sharply since late July,
from about 7.5 percent to 9.64 percent.
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MONETARY BASE
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BY THIS BANK BILLIONS OF DOLLARS
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1973 “ 1974
| LATEST DATA PLOTTED WEEK ENDING: AUGUST 28, 1974
USES OF MONETARY BASE ARE MEMBER BANK RESERVES AND CURRENCY HELD BY THE PUBLIC AND

NONMEMBER
BANKS, ADJUSTED FOR RESERVE REQUIREMENT CHANGES AND SHIFTS IN DEPOSITS. FOR A DESCRIPTION
OF THE BASE SEE THE AUGUST 1968 ''REVIEW'' OF THIS BANK.

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
8/29/7T3 11/28/73 1/30/7T4 2/27/TA 3/2T7/T4 5/1/T4 5/29/T4 6/268/74

T0 THE AVERAGE
OF FOUR WEEKS
END ING:

1/730/74 9.2

2/27/74 8.4 8.6

3/27/74 8.5 8.7 6.5

5/ /74 9.2 9.8 8.2 11.6

5/29/74 8.8 9.0 8.1 9.5 9.6

6/26/74 8.4 8.5 7.6 8.5 8.2 5.0

7/31/74 8.5 8.6 7.8 8.6 8.5 6.5 7.3

8/28/74 8.0 7.9 7.0 7.5 7.2 5.4 5.6 5.8
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LATEST DATA PLOTTED WEEK ENDING: AUGUST 21, 1874
BILLIONS OF DOLLARS

BILLIONS OF DOLLARS
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. COMPOUNDED ANNUAL RATES &1
OF CHANGE, AVERAGE OF /
| THE FOUR WEEKS ENDING
AUGUST 28, 1974 FROM
THE FOUR WEEKS ENDING: \/\ X
JUN. 26, 1974 T.7 ' U
L MAY' 20 1874 T.0 \r
MAY 1. 1974 10.5 FEDERAL RESERVE CREDIT V
| MAR. 27, 1974 10.0 +]
FEB. 27, 1974 8.3
NOV. 28, 1973 9.2 A
— AUG. 29, 1973 8.6 ﬁ\/
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JUL AUG SEP OCT NOV DEC JAN FEB MAR APR  MAY
1973 1974
LATEST DATA PLOTTED WEEK ENDING: AUGUST 28, 1974
17 RATIO OF MONEY STOCK (M1) / MONETARY BASE.
AND ''0

2/ DEFINED TO INCLUDE HOLDINGS OF SECURITéE?ﬁ lﬁg‘"? FLOAT

RESERVE REOUIREIENT
CLASSES OF BANKS.
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK

AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP
1973 1974

LATEST DATA PLOTTED WEEK ENDING: AUGUST 21, 1974
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.8 RELEASE.

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
8/22/T3 11/21/7T3 1/23/T4 2/20/T4 3/20/T4 4/24/T4 5/22/T4 6/19/74

TO0 THE AVERAGE
OF FOUR WEEKS
END I NG:

1/23/74 4

2/20/T4 2.9 Da.T

3/20/T4 4.3 6.0 9.0

4/24/74 4.7 6.3 8.3 10.0

5/22/74 4.2 5.3 6.3 6.8 3.9

68/19/T4 4.6 S.7 6.6 7.2 S.2 4.0

7/24/T4 4.5 S.4 6.1 6.4 4.9 4.0 5.8

8/21/74 4.2 4.9 5.4 5.5 4.1 3.2 4.2 2.4
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MONEY STOCK
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: AUGUST 21, 1974
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS®' H.8 RELEASE.

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

8/22/7T3 11/21/T3 \/23/T4 2/20/T4 3/20/T4 4/24/T4 5/22/T4 6/19/T4

TO THE AVERAGE
OF FOUR WEEKS
END ING:

1/23/74
2/20/74
3/20/74
4/24/74
5/22/74
6/19/74
T/24/T4
8/21/74
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AVERAGES OF DAILY RATES ENDED FRIDAY

YIELDS ON SELECTED SECURITIES

PERCENT PERCENT
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6 20 3 17 31 14 28 12 26 © 25 7 21 4 18 1 13 ) 15 20 12 26 1024 Vv 21 85 19 2 16 30 i8 27
JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP
1973 1974
LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: AUGUST 30, 1974
PRIME
1AL PR IME A
DAY P BANKERS' GORPORATE MUN | G IPAL
1974 5 o 4-8 MONTH | ACCEPTANCES | A BONDS BONDS uest

JULY 5 12.08 11.81 11.31 8.62 6.64
12 12.30 11.95 12.00 8.66 6.95
19 12.66 11.98 12.00 8.71 6.78
26 12.09 11.50 12.00 .8.77 6.34

AUG. 2 11.99 11.23 12.00 8.86 6.70
9 12.05 11.48 12.00 8.93 6.58
18 12. 11 11.83 12.08 8.98 6.61
23 12.24 11.80 12.16 9.03 6.73
30 m| 12.48 11.84 12.13 9.07 N.A.

SEP. 6
13
20
27

% AVERAGES OF RATES AVAILABLE.
¢ BOND BUYER'S AVERAGE INDEX OF 20 MUNICIPAL BONDS, THURSDAY DATA.
SEVEN-DAY AVERAGES OF SECONDARY MARKET RATES FOR THE WEEK ENDING WEDNESDAY TWO DAYS
THAN DATES SHOWN. CURRENT DATA APPEAR IN THE BOARD OF GO *"H.® RELEASE.

6
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SELECTED SHORT-TERM INTEREST RATES
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T AVERAGES OF DAILY RATES ENDED FRIDAY idis
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: AUGUST 30, 1974

,
|

ITIES

JULY 5 18.55 7.53 8.47 T.12

12 13.34 7.45 8.60 7.23

19 13.04 T.72 8.35 7.24

26 12.680 7.43 8.08 T.12
AUG. 2 12.29 7.84 8.35 7.24

"] 12.09 8.75 8.59 7.3)

16 12.02 8.75 8.58 7.35

23 12.23 9.29 8.68 7.30

30 » 11.84 9.64 8.77 7.36
SEP. 6

13

20

27

‘HA mA$Amgvé6R EE'.( END ING WEDNESDAY TWO DAYS EARL IER THAN DATE SHOWN
m DATA APPEAR IN THE BOARD OF GOVERNORS' H.9® RELEASE. :
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TIME DEPOSITS

ALL COMMERCIAL BANKS
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
4i0 — 410 i
= — =
400 £ i = 400
i wd = ¢
390 | — 390
= TOTAL TIME DEPOSITS -
380 £ = 380
s B oo
=2 / =
370 £ - 5 370
360 | /,_,— = se0
350 - - 350
340 E = 340
330 = 330
320 £ —— o 320
- o —
310 £ = 310
- b NET TIME DEPOSITS M =
300 = /_/ et = 300
290 = 290
=1 =
280 = 280
bbbt prlcuval sl vl e ierbeaytentl piadai s e ridaag luj’o
4 18 1 15 290 12 26 1024 T 21 S 19 2 18 30 13 27 13 27 10 24 8 22 5 19 3 17 31 14 28 11 25
JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP
1973 1974

LATEST DATA PLOTTED WEEK ENDING: AUGUST 21, 1974
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.8 RELEASE.
® NET TIME DEPOSITS ARE DEFINED AS: SAVINGS DEPOSITS ME DEPOS|TS OPEN ACCOUNT PLUS TIME

TI
CERTIF |CATES OF DEPOSIT OTHER THAN NEGOTIABLE TIME dERTIFICATES OF DEPOSIT 1SSUED
DENOMINATIONS OF $100,000 OR MORE BY LARGE WEEKLY REPORTING COMMERCIAL BANKS.

NET TIME DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
8/22/7T3 11/21/T3 1/23/T4 2/20/T4 3/20/T4 4/24/T4 B/22/T4 6/19/T4
TO THE AVERAGE

OF FOUR WEEKS
ENDING:
1/28/74 13.4
2/20/T4 13.7 13.2
3/20/T74 13.3 12.6 13.1
4/24/74 }2:2 1. 10.4 8.2
5/722/74 11.6 10.3 9.3 7.5 6.1
6/19/74 11.6 10.5 9.8 8.5 7.8 8.9
7/24/74 11.4 10.4 9.8 8.8 8.4 8.3 10.8
8/21/74 11.4 10.5 10.0 9.2 8.9 9.7 10.9 10.5

8
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BILLIONS OF DOLLARS
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AVERAGES OF
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DAILY FIGURES
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LATEST DATA PLOTTED WEEK ENDING: AUGUST 21, 1974
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.8 RELEASE.
¥t M2z IS DEFINED AS: CURRENCY, DEMAND DEPOSITS PLUS NET TIME DEPOSITS ( SEE PAGE 8).

AUG SEP

i
!
i
i 50
l
E

MONEY STOCK PLUS NET TIME DEPOSITS (M2)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
8/22/T3 11/21/7T3 1/23/T4 2/20/T4 3/20/T4 4/24/T4 5/22/T4 6/19/T4

TO THE AVERAGE

OF FOUR WEEKS

END ING:
1/23/74 8.8
2/20/74 8.2 9.5
3/20/74 8.6 10.1 11.7
4/24/74 9.2 9.4 10.0
5/22/74 8.7 8.6 8.6
6/19/74 8.8 8.8 8.9
T7/24/74 8.6 8.6 8.5
8/21/74 8.5 8.4 8.3
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CERT{FICATES OF DEFQOSIT

LARGE COMMERCIAL BANKS
WEDNESDAY F |GURES

BILLIONS OF DOLLARS NOT SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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418 1 1520 12 26 1024 7 21 519 2 16 50 13 27 15 27 10 24 6 22 5 19 3 17 31 14 28 11 25
JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP
1973 1974

LATEST DATA PLOTTED WEEK ENDING: AUGUST 21, 1974

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS®' H.8 RELEASE.

NEGOTIABLE TIME CERTIFICATES OF DEPOSIT ISSUED IN DENOMINATIONS OF $100,000 OR MORE BY LARGE
WEEKLY REPORTING COMMERCIAL BANKS.

MOREY AND_TTNE DEPUSTT DATA
BILL IONS
CERTIFICATES | CERTIFICATES | NET TIME
1974 OF DEPOSIT | OF DEPOSIT DEPOSITS ¥ M2 -
INOT SEAS. ADJ.
JuLy 3 80.8 85.0 317.4 596. 1
10 81.1 84.7 318.5 597.8
17 83.0 85.4 318.5 599. 4
24 84.8 85.9 319.3 598.5
31 85.5 85.6 320.3 599.6
AUG, T 86.0 84.9 320.6 601.5
14 86.9 84.7 321.5 802.7
21 87.6 84.4 321.6 802.6
28
SEP. 4
11
18
25

% SEE FOOTNOTE PAGE 8.
wex SEE FOOTNOTE PAGE ©.
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. BORROWINGS FROM FEDERAL RESERVE BANKS
| ALL MEMBER BANKS IN THE NATION

A BILLIONS OF DOLLARS AVERAGES OF DAILY FIGURES BILLIONS OF DOLLARS
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| LATEST DATA PLOTTED WEEK ENDING: AUGUST 28, 1974
BUSINESS LOANS
( COMMERCIAL AND INDUSTRIAL)
i WEEKLY REPORTING LARGE COMMERCIAL BANKS
BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
132 ' , 132
2 -
s t&gst 21 754 %@aﬁ"‘“ f../ s B
128 128
BUS INESS |.cu\'§ss e -
126 |— LOANS / 126
124 iy 32 1878 23 %?:3 BURNERS Lot s Le 124
| APR. 24, 1974 . 2.9 / -
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118 = 1 11e
e / -
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114 e 114
i /) / 1974 MILLIONS
12 Sy e 12
o fpl Tl R R | o
- /1 ] V] BUSINESS LOANS JUL. 17 126,049 129,022 |
L d ~ 24 126,132 129,187 | '%8
106 7 31 126,151 129,088 | , o
e AUG. T 126,748 129,584 |
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s 104 21 127,580 130,424 104
: o Bl bl vl u111uulnllllnlnllnl’f‘o
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‘ JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP
1973 1974

LATEST DATA PLOTTED WEEK ENDING: AUGUST 21, 1974

1/ INCLUDES LOANS SOLD QUTRIGHT BY COMMERCIAL BANKS TO OWN SUBSIDIARIES, FORE!GN BRANCHES,
HOLDING COMPANIES, AND OTHER AFF IL IATES.
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MEMBER BANK DEPOSITS
SUBJECT TO RESERVE REQUIREMENTS

(CREDIT PROXY)
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
505 xa T T T T T T = 505
= COMPOUNDED ANNUAL RATES OF CHANGE, &

[ AVERAGE OF THE FOUR WEEKS ENDING =
= AUGUST 21, 1974 FROM THE F =

= WEEKS ENDING:
95 = T 495
e CREDIT  PROXY =
= - e =
= JUN. 19, 1974 8.8 9.1 A =
485 —MAY 22, 1974  10.9 10.8 = 485
= APR. 24, 1974  12.1 12.7 3
— MAR. 20, 1974  15.9 17.1 =
= :ge o }:’;; }?; }g; CREDIT PROXY ADJUSTED 1/ P 3
475 Eave. 22, 1973 0.7 10.4 3 475
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- v SE
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: w1 Ve s TRV 3
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E— 1/ 14 a78.8 s88.6 —
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418 11520 12 26 1024 7 21 519 216 30 1327 1327 10 24 8 22 519 3 17 31 14 28 11 25
JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP
1973 1974

LATEST DATA PLOTTED WEEK ENDING: AUGUST 21, 1974
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.9 RELEASE.

1/ INCLUDES MEMBER BANK DEPOSITS, BANK-RELATED COMMERCIAL PAPER, EURODOLLAR BORROWINGS OF
U.S. BANKS, AND CERTAIN OTHER NONDEPOSIT SOURCES.
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