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The money stock has increased at a 4.4 percent annual 
rate in the past three months, considerably slower than the 8.6 
percent rate of increase in the previous six months. Growth of 
the monetary base has also slowed in the past three months, to 
a 5 percent rate of increase from a 10 percent rate in the 
previous six months. Over the last nine months, the monetary 
base has increased at an 8 percent rate and the money stock has 
increased at a 7 percent rate.

Growth of the monetary base is the primary determi­
nant of growth of the money stock, and growth rates of these 
two aggregates are usually similar, especially over periods of 
considerable duration. Since early 1970 the monetary base has 
increased at a 7.6 percent average annual rate and the money 
stock at a 6.8 percent rate.

One reason the money stock has risen at a slower rate 
than the monetary base is that time deposits have risen at a 
rapid rate, absorbing reserves. Total time deposits at 
commercial banks have risen at a 16.5 percent annual rate in 
the past three months, only slightly slower than the 17.4 
percent rate of increase over the previous six months. Since 
early 1970 growth of time deposits has averaged an 18 percent 
annual rate. ‘

In the past month there have been diverse movements 
among market interest rates. Some rates, including yields on 
prime four- to six-month commercial paper and on intermediate 
and long-term Government securities, fell slightly in the last 
two weeks of July and then moved upward again in the past two 
weeks. In recent days yields on prime four- to six-month 
commercial paper averaged 11.59 percent. Yields on coiporate 
Aaa bonds have continued to rise in the past month, averaging 
8.97 in the first part of this week. This highest grade ' 
corporate yield has been on an upward path for nearly all of 
the period since late 1972, climbing from an average level of 
7.08 percent in December of that year.
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MONETARY BASE
AVERAGES OF DAILY FIGURES

9ILL IONS OF DOLLARS SEASONALLY ADJUSTED BY THIS BANK BILLIONS OF DOLLARS
112

MILLIONS
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LATEST DATA PLOTTED WEEK ENDING. AUGUST 14, 1974

USES OF MONETARY BASE ARE MEMBER BANK RESERVES AND CURRENCY HELD BY THE PUBLIC AND N0M4EMBER 
BANKS. ADJUSTED FOR RESERVE REQUIREMENT CHANGES AND SHIFTS IN DEPOSITS. FOR A DESCRIPTION OF TH£ BASE SEE THE AUGUST 19B8 •‘REVIEW OF THIS BANK.

COMPOUNDED ANNUAL RATES OF CHANGE . AVERAGE OF FOUR WEEKS ENDING:

8/13/73 11/14/73 1/16/74 2/13/74 3/13/74 4/17/74 5/15/74 6/12/74
TO THE AVERAGE 
OF FOUR WEEKS 
ENDING.

1/16/74 8.7
2/13/74 7.9 9.4
3/13/74 8.0 9.2 6.2
4/17/74 8.3 9.4 7.7 9.5
5/15/74 8.6 9.7 8.5 10.0 10.5
6/12/74 8.4 9.3 8. 1 9.2 9.3 8.8
7/17/74 8.3 9.0 8.0 8.8 8.8 8.4 7.2
8/14/74 7.7 8.2 7.0 7.6 7.3 6.6 5.2 4.6
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MULTIPLIER is
FEDERAL RESERVE CRED I T 2/

AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTEDRATIO

RATIO

MULTIPLIER

.576

.566
AUG.

LATEST DATA PLOTTED WEEK ENDING: AUGUST 7, 1974

BILLIONS OF DOLLARS BILLIONS OF DOLLARS 
----- ------------- ----------  98

COMPOUNDED ANNUAL RATES 
OF CHANGE, AVERAGE OF 
THE FOUR WEEKS ENDING 
AUGUST 14, 1974 FROM 
THE FOUR WEEKS ENDING:

12, 1974 4.8
15, 1974 8.7
17, 1974 9.9
13, 1974 8.6
13, 1974 7.9

. 14, 1973 9.3
— AUG. 15, 1973 7.4

_ MAR.
FEDERAL RESERVE CREDIT

1374 MILLIONS
JUL. 1

1 95
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1973

LATEST DATA PLOTTED WEEK ENDING. AUGUST 14, 1974

FEB MAR APR
1974

1/ RATIO OF MONEY STOCK (Ml) / MONETARY BASE.

2/ m flwwwra.""
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK
AVERAGES OF DAILY FIGURES 

SEASONALLY ADJUSTEDBILL IONS OF DOLLARS BILLIONS OF DOLLARS 
225

BILLIONS

217.2
215.4
217.3
215.5
215.6
216.6

6 20 4 16 1 19 29 12 26 10 24 7 21 5 19 2 16 30 13 27 13 27 10 24 8 22 5 19 3 17 31 14 28
JUN JUL NOV DEC FEB MAR

220

215

210

205

1973

LATEST DATA PLOTTED WEEK ENDING; AUGUST 7, 1974

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

1974

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING;

8/8/73 11/7/73 1/9/74 2/6/74 3/6/74 4/10/74 5/8/74 6/5/74
TO THE AVERAGE 
OF FOUR WEEKS 
ENDING;

1/ 9/74 3.6
2/ 6/74 1.8 4. 1
3/ 6/74 4.5 8.4 7.0
4/10/74 4.7 7.8 6.6 13.4
5/ 8/74 4.9 7.7 6.7 11.4 6.4
6/ 5/74 5. 1 7.5 6.6 10.2 6.4 6.6
7/10/74 5.0 7. 1 6.2 8.8 5.8 5.7 5.2
8/ 7/74 4.6 6.4 5.4 7.5 4.9 4.5 3.8 2.7
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MONEY STOCK
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS

280.6

280.5
280.4
282.0

* 20 4 18 1 IS 29 12 26 10 24 7 21 5 19 2 16 SO IS 27 13 27 10 24 8 22 S 19 3 17 31 14 28
JUN JUL NOV DEC FEB MAR

LATEST DATA PLOTTED WEEK ENDING. AUGUST 7. 1974

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS* H.6 RELEASE.

COMPOUNDED ANNUAL RATES OF CHANGE AVERAGE OF FOUR WEEKS ENDINGi
8/8/73 11/7/73 1/9/74 2/6/74 3/6/74 4/10/74 5/8/74 6/5/74

TO THE AVERAGE 
OF FOUR WEEKS 
ENDING.

1/ 9/74 4.8
2/ 6/74 3.3 5.7
3/ 6/74 5.6 9.2 7.9
4/10/74 5.9 8.8 7.7 13.5
5/ 8/74 6. 1 8.6 7.7 11.7 7.6
6/ 5/74 6.2 8.5 7.7 10.8 7.6 7.8
7/10/74 6.0 7.9 7. 1 9.3 6.8 6.5 6.0
8/ 7/74 5.6 7.2 6.3 8.0 5.7 5.2 4.4 2.9
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YIELDS ON SELECTED SECURITIES
AVERAGES OF DAILY RATES ENDED FRIDAYPERCENT

i S. 5 r— PERCENT 
m 13.5

90 DAY CD'SUM

10. 5

RIME BANK 
OAN RATE

COMMERCIAL PAPER

CORPORATE Aaa BONDS

MUNICIPAL 
BONDS KK

1 IS 29 IS 27 10 24 7 21 3 19 2 IS SO 14 26 11 25 8 22 8 22 S 19 3 17 31 14 28 12 26 9 23
JAN FEB JUN JUL

1974
LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: AUGUST IB, 1974

1974
90 DAY 

CD'SSBM

PRIME
COMMERCIAL

PAPER
4-6 MONTH

PRIME
BANKERS’

ACCEPTANCES
CORPORATE
Aaa BONDS

MUNICIPAL 
BONDS sat

JUNE 7 11.05 10.53 10.75 8. 40 6.01
14 10.97 10.75 10.75 8. 40 6.04
21 11.39 11.10 10.75 8.49 6. 13
28 11.62 11.48 10.90 8.57 6.33

JULY 5 12.05 11.81 11.31 8.62 6.64
12 12.30 11.95 12.00 8.66 6.95
19 12.66 11.95 12.00 8.71 6.78
2d 12.09 11.50 12.00 8.77 6.34

AUG. 2 11.99 11.23 12.00 8.86 6.70
9 12.05 11.48 12.00 8.93 6.58

16 X 
23
30

12.11 11.59 12.00 8.97 N.A.

* AVERAGES OF RATES AVAILABLE.
net BOND BUYER'S AVERAGE INDEX OF 20 MUNICIPAL BONDS, THURSDAY DATA.*** SEVEN-DAY AVERAGES OF SECONDARY MARKET RATES FOft THE WEEK ENDING WEDNESDAY TWO OAYS 

, . EARLIER THAN DATES SHOWN. CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.9 RELEASE. 
N.A. - NOT AVAILABLE
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SELECTED SHORT-TERM INTEREST RATES
AVERAGES OF DAILY RATES ENDED FRIDAYPERCENT 

14.0 r-
PERCENT 
—1 M.O

I 1.5

FEDERAL FUNDS RATE

THREE-MONTH TREASURY 
BILL MARKET YIELD

DISCOUNT RATE

5 19 2 16 SO 14 26 II 25 8 22 8 22 S 19 3 IT 31 H 28 12 28 9 23
JAN FEB

1973 1974
LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDINGj AUGUST 16, 1974

1974
FEDERAL
FUNDS**

3-MONTH
TREASURY

BILLS
3-5 YEAR 

GOVERNMENT 
SECURITIES

LONG-TERM
GOVERNMENT
SECURITIES

JUNE 7 11.45 8.05 8.06 7.04
14 11.60 8.23 8.06 6.99
21 11.85 7.88 8.09 7.01
28 11.97 7.45 8.33 7.07

JULY 5 13.55 7.53 8.47 7. 12
12 13.34 7.45 8.60 7.23
19 13.04 7.72 8.35 7.24
26 12.60 7.43 8.08 7. 12

AUG. 2 12.29 7.84 8.55 7.24
9 12.09 8.75 8.59 7.31

16 X 
23
30

12.02 8.75 8.59 7.38

* AVERAGES OF RATES AVAILABLE.
sat SEVEN-DAY AVERAGES FOR WEEK ENDING WEDNESDAY TWO DAYS EARLIER THAN DATE SHOWN 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS* H.9 RELEASE.
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BILLIONS OF DOLLARS

TIME DEPOSITS 
ALL COMMERCIAL BANKS

AVERAGES OF DAILY FIGURES 
SEASONALLY ADJUSTED BILLIONS OF DOLLARS 

410

TOTAL TIME DEPOSITS

NET TIME DEPOSITS*

8 20 4 18 1 15 28 12 28 10 24 7 21 5 19 2 16 30 13 27 13 27 10 24 8 22 5 19 3 17 31 14 28
JUN JUL NOV DEC FEB MAR APR

400

380

380

370

360

350

340

330

320

310

300

290

280

1973 1974

LATEST DATA PLOTTED WEEK ENDING: AUGUST 7. 1974 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS’ H.6 RELEASE.

* NET TIME DEPOSITS ARE DEFINED AS. SAVINGS DEPOSITS. TIME DEPOSITS OPEN ACCOUNT PLUS TIME 
CERTIFICATES OF DEPOSIT OTHER THAN NEGOTIABLE TIME CERTIFICATES OF DEPOSIT ISSUED IN 
DENOMINATIONS OF 8100.000 OR MORE BV LARGE WEEKLY REPORTING COMMERCIAL BANKS.

NET TIME DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

8/8/73 11/7/73 1/9/74 2/6/74 3/6/74 4/10/74 5/8/74 6/5/74
TO THE AVERAGE 
OF FOUR WEEKS 
ENDING:

1/ 9/74 13. 1
2/ S/74 13.6 13.2
3/ 6/74 13.8 13.6 15.8
4/10/74 12.6 11.8 11.9 9.8
5/ 8/74 12.2 11.2 11.0 9.3 6.9
6/ 5/74 1 1.8 10.8 10.4 9.0 7.2 8.0
7/10/74 1 1.7 10.8 10.5 9.4 8.2 9.0 9.4
8/ 7/74 1 1.5 10.6 10.3 9.4 8.4 9. 1 9.4 10.1
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BILLIONS OF DOLLARS

MONEY STOCK PLUS TIME DEPOSITS
AVERAGES OF DAILY FIGURES 

SEASONALLY ADJUSTED BILLIONS OF DOLLARS 
700

MONEY STOCK PLUS TOTAL TIME DEPOSITS

MONEY STOCK PLUS NET TIME DEPOSITS WE.

6 20 4 18 I 15 29 12 26 10 24 7 21 5 19 2 16 30 13 27 13 27 10 24 • *2 5 19 3 17 31 14 26
JUN JUL

690

680

670

660

650

640

650

620

610

600

590

580

570

560

550

0

LATEST DATA PLOTTED WEEK ENDING. AUGUST 7. 1974

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

M2 IS DEFINED AS. CURRENCY, DEMAND DEPOSITS PLUS NET TIME DEPOSITS (SEE PAGE 81.

MONEY STOCK PLUS NET TIME DEPOSITS (442)

COMPOUNDED ANNUM. RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING;
8/8/73 11/7/73 1/9/74 2/6/74 3/6/74 4/10/74 5/8/74 6/5/74

TO THE AVERAGE 
OF FOUR WEEKS 
ENDING;

1/ 9/74 9.0
2/ 6/74 8.6 9.4
3/ 6/74 9.8 11.4 12.0
4/10/74 9.4 10.3 9.9 11.5
5/ 8/74 9.2 10.0 9.5 10.5 7.3
6/ 5/74 9.1 9.6 9. 1 9.8 7.3 7.8
7/10/74 8.9 9.4 8.9 9.3 7.5 7.8 7.7
8/ 7/74 8.7 8.9 8.4 8.7 7.1 7.3 6.9 6.8
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CERTIFICATES OF DEPOSIT 
LARGE COMMERCIAL BANKS

WEDNESDAY FIGURES
NOT SEASONALLY ADJUSTEDBILLIONS OF DOLLARS 

8.3 t-------------------- ----------
BILLIONS OF DOLLARS 

---------------- -------- 88

e 20 i is 1 15 29 12 26 10 24 7 21 5 19 2 16 50 13 27 13 27 10 24 8 22 5 19 3 17 31 14 28
JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY 

1973 ,974
LATEST DATA PLOTTED WEEK ENDING: AUGUST 7, 1974

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS’ H.6 RELEASE.

WEEKLY^REPORtVnG^COwIcrC^AL^BANKS^^'* 1T ,SSUED IN DENOMINATIONS OF 8100,000 OR MORE BY LARGE

i--------------------------------—MONEY arttthe DEPosrrwa----------------------------------------

BILLIONS
CERTIFICATES CERTIFICATES NET TIME1974 OF DEPOSIT OF DEPOSIT DEPOS1TS * M2 mNOT SEAS. ADJ.

JUNE 5 79.2 81.9 315.7 596.9
12 79.6 82.5 316.2 597.2
19 79.2 83.5 317.0 598.6
26 80.2 84. 1 317.0 597.2JULY 3 80.8 85.0 317. 1 599.2
10 81.1 84.7 318.3 598.9
17 83.0 85.4 318.3 600. 524 84.8 85.9 319. 1 599.6
31 85.5 85.6 320.7 601.1

AUG. 7
1 4

86.0 84.9 320.4 602.5

21
28

* SEE FOOTNOTE PAGE 8. 
** SEE FOOTNOTE PAGE 9.
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BORROWINGS FROM FEDERAL RESERVE BANKS
ALL MEMBER BANKS IN THE NATION

BILLIONS OF DOLLARS AVERAGES OF DAILY FIGURES BILLIONS OF DOLLARS
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SEP OCT NOV DEC JAN FEB MAR APR MAY
1973 1974

LATEST DATA PLOTTED WEEK ENDING) AUGUST 14, 1974

BUSINESS LOANS 
( COMMERCIAL AND INDUSTRIAL )

WEEKLY REPORTING LARGE COMMERCIAL BANKS 
SEASONALLY ADJUSTED

3 IS 
JUN

3 17 31 14 26 
JUL AUG

BILLIONS OF DOLLARS BILLIONS OF DOLLARS 
132

130

128

126

124

122

120

COMPOUNDED ANNUAL RATES OF CHANGE 
AVERAGE OF THE FOUR WEEKS ENDING 
AUGUST 7, 1974 FROM THE FOUR 
WEEKS ENOING:

BUSINESS 
BUSINESS LOANS 

■LOANS ADJUSTED
JUN 
MAY

27.5

27.5 27.0 BUSINESS LOANS ADJUSTED 1/
29.8
23.6

BUSINESS 
BUSINESS LOANS 

LOANS ADJUSTED-

BUSINESS LOANS
126,049

6 20 4 18 1 15 29 12 26 10 24 7 21 5 19 2 16 30 13 27 13 27 10 24 8 22 5 19 3 17 31 14 28
JUN JUL NOV DEC FEB MAR APR

1974

118 

1 16 
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110 

108 
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104

LATEST DATA PLOTTED WEEK ENDING. AUGUST 7, 1974
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MEMBER BANK DEPOSITS 
SUBJECT TO RESERVE REQUIREMENTS 

(CREDIT PROXY )
BILLIONS OF DOLLARS

AVERAGES OF DAILY FIGURES 
SEASONALLY ADJUSTED BILLIONS OF DOLLARS 

485
- COMPOUNDED AWUAL RATES OF CHANGE
= AVERAGE OF THE FOUR WEEKS ENDING

— nuvjuo i i . i a,r WEEKS ENDING
CREDIT 

CREDIT PROXY 
PROXY ADJUSTED

= JUN.
10.9

- APR 16.5
- MAR 15.7 CREDIT PROXY ADJUSTED 1/,
Z FEB

1 1.0

CREDIT
PROXYCREDIT PROXY CREDIT

PROXY ADJUSTED

477.3 467.9
474.9
475.4
475.0
475.9

6 20 4 16 1 15 29 12 76 10 24 7 21 3 1* 2 16 SO 13 27 13 27 10 24 6 22 3 1# 3 17 31 4 26
JUN JUL NOV DEC

485

475

465

455

445

455

425

1973 1974
LATEST DATA PLOTTED WEEK ENDING. AUGUST 7. 1974

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.9 RELEASE.

1/ INCLUDES MEMBER BANK DEPOSITS. BANK-RELATED COMMERCIAL PAPER. EURODOLLAR BORROWINGS OF 
U.S. BANKS. AND CERTAIN OTHER NONDEPOSIT SOURCES.
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