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Monetary expansion has been rapid in recent 
months as indicated by growth rates of the money stock 
and the monetary base. Since mid-October the money 
stock has risen at an 8.3 percent annual rate. Within 
this period, money has grown at a 9.6 percent rate in 
the most recent three months, compared to a 7.4 percent 
rate in the previous four months. All of these recent 
growth rates exceed the 6 percent growth of money in 
the year October 19 72 to October 1973.

The recent acceleration in money growth has 
been accompanied by acceleration in the growth of the 
monetary base, without which the rapid growth of money 
could not be sustained. Since mid-October the base 
has risen fairly steadily at about a 9 percent annual 
rate, compared with a 7.6 percent rate in the previous 
year. Federal Reserve credit, the main source of the 
monetary base, has risen at a 10 percent annual rate 
since mid-October, continuing the rapid growth of 
about 9.5 percent which occurred on balance in the 
previous year.

Demands for credit have been strong and credit 
aggregates, along with market interest rates, have risen 
sharply in recent months. The bank credit proxy adjusted 
has risen at about a 21 percent annual rate in the past 
three months, following growth at a 6.6 percent rate in 
the previous three months. Business loans at commercial 
banks similarly have jumped sharply in the last three 
months.

Since late February yields on 90-day certifi­
cates of deposit (CDs) have risen three percentage points 
and yields on four- to six-month commercial paper have 
risen about two and one-half percentage points on balance. 
Rates on 90-day CDs averaged 11.07 percent recently, while 
rates on commercial paper averaged 10.25 percent and the 
prime bank lending rate was 11.5 percent. Long-term in­
terest rates also have risen substantially since late 
February. Yields on corporate Aaa bonds averaged 8.38 
percent recently, up from 7.87 percent in late February.
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MONETARY BASE
* AVERAGES OF DAILY F IGURES
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1974
LATEST DATA PLOTTED WEEK ENDING: MAY 29, 1974

USES OF MONETARY BASE ARE MEMBER BANK RESERVES AND CURRENCY HELD BY THE PUBLIC AND NONMEMBER 
BOFATh* tHE ^SE1R9laQU!^^^FGEfH^B^:TS 'N ^™

COMPOUNDED ANNUAL RATES 

5/30/73 8/29/73 10/31/73
TO THE AVERAGE 
OF FOUR WEEKS 
ENDING:

10/31/73 5.8
11/28/73 6.5 8.2
12/26/73 7.0 8.8 10.4
1/30/74 7.5 9.2 10.5
2/27/74 7.2 8.4 8.9
3/27/74 7.3 8.5 9.0
5/ 1/74 8.0 9.2 9.8
5/29/74 7.7 8.7 9. 1

OF CHANGE, AVERAGE OF FOUR WEEKS ENDING: 

11/28/73 12/26/73 1/30/74 2/27/74 3/27/74

10.7
8.6 7.6
8.7 8. 1 6.5
9.8 9.6 9.2 11.6
9.0 8.7 8. 1 9.5
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MULTIPLIER i/
FEDERAL RESERVE CRED I T 2/

AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTEDRATIO RATIO

MULT I PL IER

RATIO

APR. 17

2.567
2.604
2.592
2.593

I I I I I
LATEST DATA PLOTTED WEEK ENDING: MAY 22, 1974

BILLIONS OF DOLLARS 
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- COMPOUNDED ANNUAL RATES 

OF CHANGE, AVERAGE OF
___THE FOUR WEEKS ENDING

MAY 29, 1974 FROM 
THE FOUR WEEKS ENDING:

MAR. 27, 1974
1974 _
1974 9.7
1973 9.8
1973 10.4
1973 9.2
1973 6.0

14.8

DEC.
NOV.
AUG. FEDERAL RESERVE CREDIT-----MAY

1974 MILLIONS —

11 I I I I
S 19 3 17 31 14 23 12 26 9 23 6 20 6 20 3 17 I 15 29 12 26APR MAY JUN JUL AUG SEP OCT

1973
LATEST DATA PLOTTED WEEK ENDING: MAY 29. 1974

NOV DEC FEB MAR APR

1/ RATIO OF MONEY STOCK CMl ) / MONETARY BASE.

2/ DEFINED TO INCLUDE HOLDINGS OF SECURITIES. LOANS FLOAT ANn •’OTHPR11 :n mc-rcn cno
cSisf muse?" Bora&ss*
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS

BILLIONS

216.0
213.9
213.0
214.3
215.0
216.3

1 15 29 12 264 16 2 16 30 13 27 11 25 8 22 5 19 3 17 31 14 28 12 26 9 23 6 20 6 20 3 17
NOV DEC FEB MAR APR

1973 1974

LATEST DATA PLOTTED WEEK ENDING. MAY 22, 1974

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

5/23/73 8/22/73 10/24/73 11/21/73 12/19/73 1/23/74 2/20/74 3/20/74

TO THE AVERAGE 
OF FOUR WEEKS 
ENDING:

10/24/73 3.4 -
11/21/73 4.8 2. 1
12/19/73 5.5 4. 1 11.6
1/23/74 4.6 2.9 6.6 4.0
2/20/74 4.8 3.4 6.5 4.7 2.2
3/20/74 5.8 5. 1 8.4 7.4 6.5 11.4
4/24/74 6.2 5.7 8.5 7.8 7.2 10.5 12.4
5/22/74 5.8 5.3 7.6 6.9 6.2 8.4 9.0 5.8
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MONEY STOCK
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS

BILLIONS

280. 1
277.8
276.8
278.7
279.3
280.9

4 18 2 10 50 13 27 It 25 « 22 5 19 3 17 31 14 28 12 26 9 23 6 20 6 20 3 17 1 15 29 12 26
FEB MAR

1973 1974

LATEST DATA PLOTTED WEEK ENDING: MAY 22, 1974

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING: 

5/23/73 8/22/73 10/24/73 11/21/73 12/19/73 1/23/74 2/20/74 3/20/74
TO THE AVERAGE 
OF FOUR WEEKS 
ENDING:

10/24/73 4. 1
11/21/73 5.2 3.3
12/19/73 6.0 5.1 11.2
1/23/74 5.3 4.2 7.2 5.5
2/20/74 5.5 4.8 7.4 6.2 4. 1
3/20/74 6.5 6.2 9.0 8. 4 7.6 11.8
4/24/74 6.8 6.8 9.2 8.8 8.3 11.2
5/22/74 6.5 6.4 8.3 7.9 7.3 9.2
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ALL COMMERCIAL BANKS

AVERAGES OF DAILY FIGURES
BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS

TIME DEPOSITS "

TOTAL TIME DEPOSITS

NET TIME DEPOSITS *

4 IS 2 1« 30 13 27 11 25 S 22 5 19 3 17 31 14 28 12 2« 9 23 6 20 6 20 3 17 I IS 29 12 26

NOV DEC FEB MAR
1973 !974

LATEST DATA PLOTTED WEEK ENDING. MAY 22, 1974

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

* NET TIME DEPOSITS ARE DEFINED AS. SAVINGS DEPOSITS, TIME DEPOSITS OPEN ACCOUNT PLUS TIME 
CERTIFICATES OF DEPOSIT OTHER THAN NEGOTIABLE TIME CERTIFICATES OF DEPOSIT ISSUED IN 
DENOMINATIONS OF *100,000 OR MORE BY LARGE WEEKLY REPORTING COMMERCIAL BANKS.

NET TIME DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING.

5/23/73 8/22/73 10/24/73 11/21/73 12/19/73 1/23/74 2/20/74 3/20/74
TO THE AVERAGE 
OF FOUR WEEKS 
ENDING.

10/24/73 1 1.7
11/21/73 12.5 14.2
12/19/73 11.9 12.7 12.3
1/23/74 12.4 13.4 13.6 12.2
2/20/74 12.8 13.8 14. 1 13.4 15.8
3/20/74 12.6 13.4 13.6 12.8 14.3 13.6
4/24/74 11.9 12.4 12. 1 11.3 12.0 10.7 8.4
5/22/74 11.5 1 1.7 11.3 10.5 11.0 9.7 7.8 6.3
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BILLIONS OF DOLLARS

MONEY STOCK PLUS TIME DEPOSITS
AVERAGES OF DAILY FIGURES

SEASONALLY ADJUSTED ai

MONEY STOCK PLUS TOTAL TIME DEPOSITS

MONEY STOCK PLUS NET TIME DEPOSITS

4 l« 2 16 30 13 27 II 25 6 22 5 19 3 17 31 14 26 12 26 9 23 6 20 6 20 3 17 I 15 29 12 26
JUN JUL NOV DEC FEB MAR APR

1973 1974

660

670

660

650

640

630

620

610

600

590

580

570

560

550

540

0

690

LATEST DATA PLOTTED WEEK ENDING, MAY 22, 1974

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

XK *7 IS DEFINED AS: CURRENCY, DEMAND DEPOSITS PLUS NET TIME DEPOSITS (SEE PAGE 6).

MONEY STOCK PLUS NET TIME DEPOSITS (M2)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
5/23/73 8/22/73 10/24/73 11/21/73 12/19/73 1/23/74 2/20/74 3/20/74

TO THE AVERAGE 
OF FOUR WEEKS 
ENDING:

10/24/73 8. 1
11/21/73 8.9 8.9
12/19/73 9.0 9.0 1 1.5
1/23/74 8.9 8.9 10.4 9.0
2/20/74 9.3 9.4 10.8 10.0 10. 1
3/20/74 9.6 9.9 11.2 10.7 11.0 12.6
4/24/74 9.5 9.7 10.7 10.2 10.3 11.0 10.5
5/22/74 9.1 9.1 9.8 9.3 9.2 9.4 8.6 6.7
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LARGE COMMERCIAL BANKS

WEDNESDAY FIGURES
BILLIONS OF DOLLARS N0T SEASONALLY ADJUSTED BILLIONS OF DOLLARS

CERTIFICATES OF DEPOSIT

<18 2 16 SO 13 27 11 25 8 22 1 15 29 12 26
JUN JUL NOV DEC FEB MAR APR

)973 1974

LATEST DATA PLOTTED WEEK ENDING. MAY 22, 1974 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

NEGOTIABLE TIME CERTIFICATES OF DEPOSIT ISSUED IN DENOMINATIONS OF 8100.000 OR MORE BY LARGE 
WEEKLY REPORTING COMMERCIAL BANKS.

r............................................... money and time deposit data —:------------------------
BILLIONS

CERTIFICATES CERTIFICATES NET TIME
1974 OF DEPOSIT OF DEPOSIT DEPOSITS* ** M2 3Mt

NOT SEAS. ADJ.

APR. 3 69.5 71.5 310.5 588.1
10 71.5 73.9 311.5 589.3
17 71.8 74.8 312.2 592.3
24 73.6 76.9 312.3 590.2

MAY 1 74.3 78.0 312.8 589.6
8 76.0 79.7 312.7 591.4

15 77.0 80.7 313.4 592.8
22 78.5 81.6 313.4 594.3
29

JUNE 5
12
19
26

* SEE FOOTNOTE PAGE 6.
** SEE FOOTNOTE PAGE 7.
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BILLIONS OF DOLLARS

MEMBER BANK DEPOSITS 
SUBJECT TO RESERVE REQUIREMENTS 

(CREDIT PROXY )
AVERAGES OF DAILY FIGURES 

SEASONALLY ADJUSTED BILLIONS OF DOLLARS 
485

CREDIT PROXY ADJUSTED 1/

CREDIT PROXY

4 18 2 16 30 13 27 11 25 S 22 3 19 3 17 31 14 28 12 26 9 23 6 20 6 20 3 17 1 15 29 12 26

1973 1974

475

465

455

445

435

425

415

LATEST DATA PLOTTED WEEK ENDING: MAY 22, 1974

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS’ H.9 RELEASE.

1/ INCLUDES MEMBER BANK DEPOSITS, BANK-RELATED COMMERCIAL PAPER, EURODOLLAR BORROWINGS OF 
U.S. BANKS, AND CERTAIN OTHER NONDEPOSIT SOURCES.

iSIl BILL IQNg

CREDIT 
CREDIT PROXY 
-ERPXY ADJUSTED

APR. 17 463.5 472.9
24 462. 1 471 .8

MAY 1 463.6 473.8
8 466. 0 476.4

15 465.8 476.6
22 467.3 478. 4

COMPOUNDED ANNUAL RATES OF CHANGE, 
AVERAGE OF THE FOUR WEEKS ENDING 
MAY 22, 1974 FROM THE FOUR WEEKS ENDING:

CREDIT 
CREDIT PROXY 
PROXY ADJUSTED

MAR. 20. 1974 23.5 26.7
FEB. 20. 1974 18. 0 20.7
JAN. 23, 1974 14. 1 16.3
DEC. 19. 1973 14.0 15.5
NOV. 21 . 1973 11.9 13. 4
AUG. 22. 1973 9.3 10.3
MAY 23, 1973 9.7 10.9
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YIELDS ON SELECTED SECURITIES
AVERAGES OF DAILY RATES ENDED FRIDAYPERCENT

12.0

M . 5 

11.0 

10.5 

10,0

9.5

9.0

8.5

8.0

7.5

7.0

6.5

6.0

5.5 

5.0

4.5 

0

PRIME BANK 
LOAN RATE

COMMERCIAL PAPER

CORPORATE Aaa BONDS

MUNICIPAL
BONDS**

PERCENT
12.0

6 20 4 18 1 15 29 13 27 10 24 7 21 5 19 2 16 30 14 28 11 25 8 22 8 22 5 19 3 17 3!
APR MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY

1973 1974

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING. MAY 31, 1974

14 28 
JUN

11.5

11.0

10.5

10.0

9.5

9.0

8.5

8.0

7.5

7.0

6.5

6.0

5.5 

5.0

4.5 

0

1974
90 DAY

CD'S ***

PRIME
COMMERCIAL

PAPER
4-6 MONTH

PRIME
BANKERS*

ACCEPTANCES
CORPORATE
Aaa BONDS

MUNICIPAL 
BONDSJK

APR. 5 9.68 9.38 9.30 8.17 5.73
12 9.95 9.60 9.50 8.25 5.75
19 10.07 9.73 9.50 8.26 5.61
26 10.40 10.13 9.85 8.28 5.82

MAY 3 10.99 10.73 10.40 8.34 5.91
10 11.24 10.83 10.70 8.38 6.00
17 11.34 10.80 10.75 8.36 6.04
24 11.23 10.38 10.75 8.38 6.05
31 X 

JUNE 7
14
21
28

11.07 10.25 10.75 8.38 N.A.

* AVERAGES OF RATES AVAILABLE.
** BOND BUYER'S AVERAGE INDEX OF 20 MUNICIPAL BONDS, THURSDAY DATA.
*** SEVEN-DAY AVERAGES OF SECONDARY MARKET RATES r0R THE WEEK ENDING WEDNESDAY TWO DAYS

EARLIER THAN DATES SHOWN. CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS’ H.9 RELEASE. 
N.A. - NOT AVAILABLE
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SELECTED SHORT-TERM INTEREST RATES
AVERAGES OF DAILY RATES ENDED FRIDAYPERCENT

12 0 i—
PERCENT

12.0

11.5

FEDERAL FUhCS RATE

10.5

THREE-MONTH TREASURY 
SILL MARKET YIELD

DISCOUNT RATE

6 20 4 18 t 15 29 3 27 10 24 7 2! 5 19 2 18 50 14 28 11 25 8 22 8 22 3 17 31 14 28
JAN FEB

1973 1974
LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING. MAY 31, 1974

1974
FEDERAL 

FUNDS DM

3-MONTH
TREASURY

BILLS

3-5 YEAR 
GOVERNMENT 
SECUR1T1ES

LONG-TERM 
GOVERNMENT 
SECUR1T1ES

APR. 5 9.93 8.51 7.91 7.02
12 10.02 8.49 7.98 7.04
19 10.36 8.05 7.94 6.99
26 10.78 8. 10 8.04 7.07

MAY 3 11.17 8.81 8.29 7.1 1
10 11.29 8.60 8.51 7.09
1 7 11.46 8. 00 8.20 7.02
24 10.95 7.90 8.09 7.08
31 X 

JUNE 7
14
21
28

11.54 8. 08 8.09 7.08

* AVERAGES OF RATES AVAILABLE.
** SEVEN-DAY AVERAGES r0R WEEK ENDING WEDNESDAY TWO DAYS EARLIER THAN DATE SHOWN. 

CURRENT DATA APPEAR IN yhE BOARD OF GOVERNORS' H.9 RELEASE.
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BORROWINGS FROM FEDERAL RESERVE BANKS 
ALL MEMBER BANKS IN THE NATION

billions of dollars AVERAGES OF DAILY FIGURES billions of dollars

ISZl MILLIONS

APR. 24 1939
1 2158
8 , 1617

15 1977
22 5088
29 5605

BORROWINGS

5 10 S 17 31 14 21 12 M 0 23 6 20 6 20 3 17 1 15 20 12 264 13 2 16 SO 13 27 11 25 3 22
FEB MAR APRJUN JUL

1973 1974

LATEST DATA PLOTTED WEEK ENDING. MAY 29, 1974

BUSINESS LOANS
( COMMERCIAL AND INDUSTRIAL )

WEEKLY REPORTING LARGE COMMERCIAL BANKS 
BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS

“ COMPOUNDED ANNUAL RATES OF CHANGE
— AVERAGE OF THE FOUR WEEKS ENDING
- MAY 22, 1974 FROM THE FOUR 
_WEEKS ENDING.

BUS I NESS
- BUSINESS LOANS
— AfcflBIEO.

48.8
40.0

32.6
28.227.8

NOV. 21 24.9

BUSINESS LOANS ADJUSTED 1/

MILLIONS1974BUSINESS LOANS
BUSINESS-----

US I NESS LOANS - 
LOANS APJUST5Q.-----

102
123,698

4 18 2 16 30 13 27 11 25 8 22 5 19 3 17 31 14 28 12 26 9 23 6 20 6 20 3 17 1 15 29 12 26
NOV DEC

1974

LATEST DATA PLOTTED WEEK ENDING. MAY 22, 1974

1/ INCLUDES LOANS SOLD OUTRIGHT BY COMMERCIAL BANKS TO OWN SUBSIDIARIES, FOREIGN BRANCHES, 
HOLDING COMPANIES, AND OTHER AFFILIATES.
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