
Week ending: Hay 8, 1974

library
JUN 0 8 1979 Federal funds and borrowings from the Federal Reserve 

Bank in its District are alternative sources of reserves for a 
member bank. The available data as presented in the Chart on 
Page 9 tends to support the view that the level of member bank 
borrowing from the Federal Reserve Banks is influenced by changes 
in the relative costs of these alternative sources of reserves. 
One can discern in the chart a positive relationship between the 
volume of member bank borrowings and the spread between the 
Federal funds rate and the discount rate on borrowings from the 
Federal Reserve Banks.

On April 25, the discount rate was raised to 8 percent 
from a 7.5 percent level set last summer. However, the spread 
between the Federal funds rate and the discount rate continued to 
increase as the interest rate on Federal funds continued its 
rise begun ten weeks ago. The spread between the Federal funds 
rate and the discount rate averaged 329 basis points this week, 
compared to 286 basis points in the week prior to the increase 
in the discount rate and about 150 basis points in early March.

Other short-term market interest rates have sustained 
their upward movements begun in late February. The rates on 
bank loans have risen rapidly as judged by the rise in the prime 
bank loan rate to 11 percent in the past week. The rapid rise 
in loan rates must be interpreted as reflecting an increase in 
the demand for loans, as the rising rates have been accompanied 
by rising volumes. The rise in the return on loans relative to 
the cost of reserves borrowed from the Federal Reserve Banks 
provides an incentive for member banks to borrow at the discount 
window. Yields on large CDs, an alternative source of funds to 
a bank, also surpassed its record level reached in late September 
and provided an additional incentive for member banks to borrow 
from the Federal Reserve Banks.

As a consequence of the increased spread between the 
Federal funds rate and the discount rate, as well as the rise 
in loan rates and the yields on large CDs as discussed above, 
member bank borrowings from Federal Reserve Banks have increased 
rapidly. Over the last ten weeks member bank borrowings rose 
to an average of $1.5 billion, compared to an average of about $1 
billion over the previous ten weeks.
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3 ILL IONS OF DOLLARS

s MONETARY SASE
AWBA0Sr&F DAILY FIGURES
seasonally adjusted by this bank BILLIONS OF DOLLARS

1 to

MILLIONS

APR.

7 21 2 16 30 IS 27 l 25 8 22 5 19 3 17 31 M 28 12 264 18 9 23 6 20 6 20 3 17 1 15 29
NOV DEC

108

106

104

102

100

96

1973

LATEST DATA PLOTTED WEEK ENDING: MAY 8, 1974

1974

■ 3Is
uses of monetary base are member bank reserves and currency held by the public and nonmember
BANKS, ADJUSTED FOR RESERVE REQUIREMENT CHANGES AND SHIFTS IN DEPOSITS. FOR A DESCRIPTION
OF THE BASE SEE THE AUGUST 1968 “REVIEW OF THIS BANK. ibxvoiq 

■; to bnlw

COMPOUNDED ANNUAL RATES OF CHANGE , AVERAGE OF FOUR WEEKS ENDING:

5/9/73 8/8/73 10/10/73 11/7/73 12/5/73 /9/74 2/6/74 3/6/74
TO THE AVERAGE jol ni
OF FOUR WEEKS Tsdmafn
ENDING:

f blqsi
10/10/73 5.3
11/ 7/73 5.8 5.2
12/ 5/73 6.7 6.9 10.7 > ii\o ,e .. jv..." 1 ?
1/ 9/74 7.3 7.8 10.7 11.6
2/ 6/74 7. 1 7.5 9.5 9.7 8.5
3/ 6/74 7. 1 7.4 9.0 9. 1 8. 0 6.3
4/10/74 7.3 7.7 9. 1 9.2 8. 4 7.6 8.4
5/ 8/74 7.8 8.3 9.7 9.9 9.4 9.0 10.0 11.4

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUISDigitized for FRASER 
http://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



MULTIPLIER i/
FEDERAL RESERVE CREDIT*/

AVERAGES OF DAILY FIGURES 
SEASONALLY ADJUSTED

MULT I PL IER

RATIO

MAR. 27 2.576
2.592APR.
2.594
2.591
2.563
2.553

I I I I
LATEST DATA PLOTTED WEEK EftoINGt MAY 1, 1974

BILLIONS OF DOLLARS BILLIONS OF DOLLARS

- COMPOUNDED ANNUAL RATES 
OF CHANGE, AVERAGE OF

___ THE FOUR WEEKS ENDING
MAY 8, 1974 FROM

1974MAR.
FEB.
JAN. 1974
DEC. 1973

AUG. 1973
---- MAY 1973

FEDERAL RESERVE CREDIT

1974 MILLIONS

T 21 2 16 30 IS 27 11 25 8 224 18 5 10 3 17 31 14 28 12 26 3 17 1 15 29
JUN JUL

1973 1974

LATEST DATA PLOTTED WEEK ENDING-. MAY 8, 1974 

1/ RATIO OF MONEY STOCK (Ml ) / MONETARY BASE.

2/ DEFINED TO INCLUDE HOLDINGS OF SECURITIES, LOANS, FLOAT AND “OTHER'1 ASSETS, ADJUSTED FOR 
RESERVE REQUIREMENT CHANGES AND CHANGES IN REQUIREMENTS DUE TO SHIFTS IN DEPOSITS AMONG 
CLASSES OF BANKS. DATA ARE SEASONALLY ADJUSTED BY THIS BANK.
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DEMAND DEPOSIT COMPONENT .OF MONEY STOCK
AVERAGES OF DAILY FIGURES : ? '

BILLIONS OF DOLLARS / '.SEASONALLY ADJUSTED BILLIONS OF DOLLARS

BILLIONS
210.9

212.2
214.7
212.6
21 1.5

4 18 2 16 30 13 27 11 25 8 22 5 19 3 17 31 14 28 12 26 9 23 6 20 6 20 3 17 I 15 29

LATEST DATA PLOTTED WEEK ENDING. MAY 1, 1974

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS* H.6 RELEASE.

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

5/2/73 8/1/73 10/3/73 10/31/73 11/28/73 1/2/74 1/30/74 2/27/74
TO THE AVERAGE 
OF FOUR WEEKS 
ENDING:

10/ 3/73 5.5
10/31/73 5.0 -2.3
11Z28/73 6.3 1.5 8.5
1/ 2/74 6.2 2.4 7.4 9.6
1/30/74 4.4 0.4 3.0 3. 1 --1.7
2/27/74 5.5 2.4 5.5 6.2 3.7 2.5
4/ 3/74 ■ 5.8 3.3 6. 1 6.8 5. 1 4.9 12.3
5/ 1/74 6.0 3.8 6.3 6.9

• • • . -

5.5 5.5 10.8 8.3
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BILLIONS OF DOLLARS

MONEY STOCK
AVERAGES OF DAILY FIGURES 

SEASONALLY ADJUSTED BILLIONS OF DOLLARS 
280

billions

274.2
276.0
276.2
278.7
276.4
275.3

4 18 7 16 30 13 27 11 ?5 8 n 5 19 3 17 31 14 28 12 26 9 23 6 20 6 20 3 17 1 15 29
NOV DEC

1973

275

270

265

260

LATEST DATA PLOTTED WEEK ENDINGx MAY 1, 1974 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS’ H.6 RELEASE.

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

5/2/73 8/1/73 10/3/73 10/31/73 11/28/73 1/2/74 1/30/74
TO THE AVERAGE 
OF FOUR WEEKS 
ENDING:

10/ 3/73 5.6
10/31/73 5.2 -0.3
11/28/73 6.4 2.9 8.4
1/ 2/74 6.5 3.9 7.9 10.2
1/30/74 5.0 2.1 4.2 4.6 0.6
2/27/74 6.0 3.9 6.5 7.3 5.3 4.2
4/ 3/74 6.4 4.8 7. 1 7.9 6.6 6.4 12.9
5/ 1/74 6.6 5.2 7.4 8.0 7.0 6.9 11.6
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6
ALL COMMERCIAL BANKS

AVERAGES OF DAILY FIGURES
BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS

TIME DEPOSITS

TOTAL TIME DEPOSITS

NET TIME DEPOSITS*

4 18 2 16 30 13 27 II 25 8 22 5 18 3 17 31 M 28 12 26 8 23 6 20 6 20 3 17 1 15 28
MAR APR JUN JUL NOV DEC

1973 1974
LATEST DATA PLOTTED WEEK ENDING, MAY 1, 1974

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS* H.6 RELEASE.

* NET TIME DEPOSITS ARE DEFINED AS, SAVINGS DEPOSITS, TIME DEPOSITS OPEN ACCOUNT PLUS TIME 
CERTIFICATES OF DEPOSIT OTHER THAN NEGOTIABLE TIME CERTIFICATES OF DEPOSIT ISSUED IN 
DENOMINATIONS OF 8100,000 OR MORE BY LARGE WEEKLY REPORTING COMMERCIAL BANKS.

NET TIME DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING,

5/2/73 8/1/73 10/3/73 10/31/73 11/28/73 1/2/74 1/30/74 2/27/74
TO THE AVERAGE 
OF FOUR WEEKS 
ENDING:

10/ 3/73 10.9
10/31/73 11.9 13.8
11/28/73 11.9 13.4 14.7
1/ 2/74 1 1.7 12.8 13. 1 11.3
1/30/74 12. 1 13.2 13.7 12.6 12.9
2/27/74 12.5 13.6 14.1 13.4 13.8 15.9
4/ 3/74 11.8 12.5 12.6 11.7 1 1.7 12. 1 10.5
5/ 1/74 11.6 12. 1 12. 1 11.3 11.1 11.3 10.0 7.4
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BILLIONS OF DOLLARS

MONEY STOCK PLUS TIME DEPOSITS
AVERAGES OF DAILY FIGURES 

SEASONALLY ADJUSTED BILLIONS OF DOLLARS 
680

MONEY STOCK PLUS TOTAL TIME DEPOSITS

MONEY STOCK PLUS NET TIME DEPOSITS**

4 1* 2 16 30 13 27 II 25 8 22 5 19 3 17 31 14 28 12 26 9 23 6 20 6 20 3 17 1 15 29
MAR APR NOV DEC

1973 1974

-m 670 

660 

650 

-g 640 

-H 630 

620 

610

560 

-g| 550 

-3 540 

530 

0

latest data plotted week endings may i. i®74

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

3B8M2 IS DEFINED AS: CURRENCY, DEMAND DEPOSITS PLUS NET TIME DEPOSITS (SEE PAGE 6).

MONEY STOCK PLUS NET TIME DEPOSITS CM2)

COMPOUNDED ANNUAL RATES

5/2/73 8/1/73 10/3/73
TO THE AVERAGE 
OF FOUR WEEKS 
ENDING;

10/ 3/73 8.3
10/31/73 8.6 6.8
11/28/73 9.2 8.2 1 1.7
1/ 2/74 9.2 8.4 10.7
1/30/74 8.7 7.7 9.2
2/27/74 9.4 8.9 10.5
4/ 3/74 9.2 8.7 10.0
5/ 1/74 9.2 8.7 9.8

OF CHANGE, AVERAGE OF FOUR WEEKS ENDINGs

10/31/73 11/28/73 1/2/74 1/30/74 2/27/74

10.7
8.8 6.9

10.5 9.8 10.3
9.9 9.2 9.3 1 1.6
9.7 9.2 9.2 10.7 8.2
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BILLIONS OF DOLLARS

LARGE COMMERCIAL BANKS
WEDNESDAY FIGURES 

NOT SEASONALLY ADJUSTED

CERTIFICATES OF DEPOSIT

BILLIONS OF DOLLARS

I 15 295 19 5 17 31 14 28 12 26 9 23 6 20 6 20 3 174 18 2 16 30 13 27 11 25 8 227 21
NOV DEC FEB MARMAR APR

19741973

LATEST DATA PLOTTED WEEK ENDING* MAY 1, 1974

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

NEGOTIABLE TIME CERTIFICATES OF DEPOSIT ISSUED IN DENOMINATIONS OF 8100,000 OR MORE BY LARGE 
WEEKLY REPORT IN6 COMMERCIAL BANKS.

------------------------------------------- MOWCV AND TIME DEPOSIT DATA

BILLIONS
CERTIFICATES CERTIFICATES NET TIME

1974 OF DEPOSIT OF DEPOSIT DEPOS1TS * M2 m
NOT SEAS. ADJ.

MAR. 6 65.9 65.9 308.9 584.7
13 66.5 66.8 309.0 583.9
20 66.3 67. 1 309.5 584.0
27 67.8 68.8 309.4 583.6

APR. 3 69.5 71.5 309.8 585.8
10 71.5 73.9 310.7 587.0
17 71.8 74.8 311.2 589.9
24 73.6 76.9 311.6 588.0

MAY 1 74.1 77.8 312.1 587.5
8

15
22
29

* SEE FOOTNOTE PAGE 6. 
3Wt SEE FOOTNOTE PAGE 7.
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Member Bank Borrowings 
and Short-Term Interest Rate Differential

9

Percent Billions of DollarsMonthly Averages of Daily Figures

Member Bank Borrowings
from Federal Reserve Banks

Federal Funds Rate Less the Discount
^SCALE

1966 1967 1968 19
latest data plotted: April preliminary
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10

PERCENT

YIELDS ON SELECTED SECURITIES
AVERAGES OF DAILY RATES ENDED FRIDAY

COMMERCIAL PAPER

CORPORATE AAA BONDS

’RIME BAM< 
OAN RATE

MUNICIPAL
BONDS**

2 1C 50 IS 27 11 25 8 22 6 20 3 17 SI M 28 12 26 9 25 7 21 A 18 1 15 l 15 29 12 26 10 2A

PERCENT 
I 1.5

11.0

10.5

10.0

9.5

9.0

8.5

8.0

7.5

7.0

6.5

6.0

5.5

5.0

4.5

0

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDINGt MAY 10, 1974

1974
90 DAY

CD’S met

PRIME
COMMERCIAL

PAPER
4-6 MONTH

PRIME
BAITERS’

ACCEPTANCES
CORPORATE
Aaa BONDS

MUNICIPAL 
BONDS SW

MAR. 1 8.07 7.88 7.85 7.87 5.26
8 8.31 8.00 8.00 7.92 5.27

15 8.47 8. 18 8.10 7.99 5.32
22 8.64 8.50 8.60 8.05 5.46
29 9.38 9. 10 9. 10 8. 1 1 5.57

APR. 5 9.68 9.38 9.30 8. 17 5.73
12 9.95 9.60 9.50 8.25 5.75
19 10.07 9.73 9.50 8.26 5.61
26 10.40 10. 13 9.85 8.28 5.82

MAY 3 10.99 10.73 10.40 8.34 5.91
10 ft 
17
24
31

11.24 10.84 10.67 8.38 N.A.

* AVERAGES OF RATES AVAILABLE.
M( BOND BUYER’S AVERAGE INDEX Of 20 MUNICIPAL BONDS. THURSDAY DATA.
sew SEVEN-DAY AVERAGES OF SECONDARY MARKET RATES FOR THE WEEK ENDING WEDNESDAY TWO DAYS 

EARLIER THAN DATES SHOWN. CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS’ H.9 RELEASE. 
N.A. - NOT AVAILABLE
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PERCENT

SELECTED SHORT-TERM INTEREST RATES
AVERAGES OF DAILY RATES ENDED FRIDAY

FEDERAL FUNDS RATE

THREE-MONTH TREASURY 
BILL MARKET YIELD

DISCOUNT RATE

2 16 SO 13 27 II 25 8 22 6 20 3 17 31 14 28 12 26 9 23 7 21 4 18 1 IS I 15 29 12 26 10 24
APR MAY SEP OCT DEC JAN FEB

PERCENT 
I 1.5

11.0

10.5

10.0

9.5

9.0

8.5

8.0

7.5

7.0

6.5

6.0

5.5

5.0

0

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING. KAY 10. 1974

1974
FEDERAL

FUNDS**
3-MONTH
TREASURY

BILLS
3-5 YEAR 

GOVERNMENT 
SECURITIES

LONG-TERM
GOVERNMENT
SECURITIES

MAR. 1 8.81 7.36 6.93 6.62
8 8.98 7.71 7.06 6.71

15 9.03 7.82 7.16 6.75
22 9.33 8.06 7.48 6.88
29 9.61 8.35 7.69 6.93

APR. 5 9.93 8.51 7.91 7.02
12 10.02 8.49 7.98 7.04
19 10.36 8.05 7.94 6.99
26 10.78 8.10 8.04 7.07

MAY 3 11.17 8.81 8.29 7. 1 1
10 X 
17
24
31

11.29 8.79 8.55 7.12

* AVERAGES OF RATES AVAILABLE.
** SEVEN-DAY AVERAGES FOR WEEK ENDING WEDNESDAY TWO DAYS EARLIER THAN DATE SHOWN. 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.9 RELEASE.
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BORROWINGS FROM FEDERAL RESERVE BANKS
ALL MEMBER BANKS IN THE NATION

BILLIONS OF DOLLARS AVERAGES OF DAILY FIGURES BILLIONS OF DOLLARS

974 MILLIONS

1503APR.
1 194

1938
2157

BORROWINGS

I I 1 I
2 16 30 15 27 11 25 8 22 5 19 3 17 31 14 28 12 26 9 23 6 20 6 20 3 17 I 15 294 18

1974

LATEST DATA PLOTTED WEEK ENDING. MAY 8. 1974

BILLIONS OF DOLLARS 
126

BUSINESS LOANS
f COMMERCIAL AND INDUSTRIAL )

WEEKLY REPORTING LARGE COMMERCIAL BANKS 
SEASONALLY ADJUSTED BILLIONS OF DOLLARS 

126II I I
COMPOUNDED ANNUAL RATES OF CHANGE, 
AVERAGE OF THE FOUR WEEKS ENDING 
MAY 1. 1974 FROM THE FOUR

FEB. 27, 1974 
JAN. 30, 1974 
JAN. 2, 1974 
NOV. 28, 1973 
OCT. 31, 1973 
AUG. 1, 1973 
MAY 2, 1973

50.6
37.0 
32.4
26.3
23.0
16.3 
18. 1

51.4
37.6
32.7
26.5
22.7
16.7 
18.4 BUSINESS LOANS ADJUSTED 1/

LOANS
MILLIONS

BUSINESS------
BUSINESS LOANS 

LOANS ADJUSTEg------

I 18,497 
120,919 
121,594 
122,257 
122,217 
123,709

115,663 
118.026 
118,684 
119,386 
119,137 
120,621

lLu

MAR.
APR.

6 203 17 31 14 28 12 26 
OCT NOV DEC

2 16 30 13 27 11 25 8 22
MAY JUN JUL AUG 

1973 1974

1 15 29 
MAY

LATEST DATA PLOTTED WEEK ENDING. MAY 1, 1974

1/ INCLUDES LOANS SOLD OUTRIGHT BY COMMERCIAL BANKS TO OWN SUBSIDIARIES, FOREIGN BRANCHES, 
HOLDING COMPANIES, AND OTHER AFFILIATES.
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