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The monetary base has increased at an 8 percent
annual rate in the past three months compared to a 7 percent
annual rate over the previous nine months. Since early 1970 the
annual growth of the base has been close to a trend of 7 to 7.5
percent,

In the last three months, time deposits, exclusive of
large negotiable certificates of deposit (CDs), have increased
somewhat faster than in the previous nine months. Net time de-
posits have increased at a 127 annual rate in the last three
months compared to a 10% annual rate over the previous nine
months, However, the outstanding volume of large CDs has shown
a substantial decline on a seasonally adjusted basis since
September, From an average of $66.8 billion in September, large
CDs on a seasonally adjusted basis have declined to $61.5
billion on average in the latest four weeks., Consequently,
growth of total time deposits has decelerated from a 20% annual
rate in the previous nine months to a 2.8% annual rate in the
last three months.

Most short~term interest rates increased sharply from
mid-May through the first half of September. Since
mid-September short-term interest rates have shown relatively
sharp fluctuations. Short-term rates declined markedly until
early in November, then rose rapidly in the first half of
November. The three-month Treasury bill rate has declined by
about 70 basis points since mid-November. The yield on prime
four-to-six-month commercial paper, on the other hand, has
leveled off at about the level it reached in mid-November. 1In
recent weeks yields on intermediate term Government securities
have also declined. From an average of 7.16 percent in the week
ended November 16, the yield on 3-5 year Covernment securities
has fallen to an average of 6.73 percent on average in the most
recent week,

Long-term interest rates have remained relatively
stable since September. The yield on Corporate AAA bonds
averaged 7.63 percent in September and averaged 7.67 percent in
the most recent week.
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MONETARY BASE
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BY THIS BANK BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: DECEMBER 19, 1973

USES OF MONETARY BASE ARE MEMBER BANK RESERVES AND CURRENCY HELD BY THE PUBLIC AND NONMEMBER
BANKS, ADJUSTED FOR RESERVE REQUIREMENT CHANGES AND SHIFTS [N DEPOSITS. FOR A DESCRIPTION
OF THE BASE SEE THE AUGUST 1968 ''REVIEW'' OF THIS BANK,

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
12/20/72 3/21/73 S/16/73 6/20/7T3 T7/18/7T3 8/22/73 9/19/73 10/17/73

TO THE AVERAGE
OF FOUR WEEKS

END I NG:
S/16/73 8.8
6/20/73 8.2 8.1
T/18/73 B.5 8.6 T.T
8/22/73 7.4 6.9 5.5 S.2
9/19/73 7.0 6.4 S.0 4.6 c.3
10/17/73 felegl s 6.8 5.8 ST 4.5 6.3
11/21/78 - 7.0 6.5 9. T 5.8 4.6 9.9 7.0
12/19/73 7.2 6.8 6.1 6.2 5.5 Bu.T 7.8 7.0
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MULTIPLIER v

FEDERAL RESERVE CREDIT
AVERAGES OF DAILY FIGURES

Bt SEASONALLY ADJUSTED RATIO
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LATEST DATA PLOTTED WEEK ENDING: DECEIBER 19, 1973
17 RATIO OF MONEY STOCK (M1) / MONETARY BASE. |

2/ oamr.o TQ INCLUDE HOLDINGS OF SECURITIES, LOANS FLOAT AND ''OTHER'' ASSETS, ADJUSTED FOR
RESERVE REQU|REMENT CHANGES AND CHANGES IN REQUIREMENTS DUE TO SMIFTS IN DEPOSITS AMONG
CLASSES OF BANKS. DATA ARE SEASONALLY ADJUSTED BY n-us BANK .
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK

BILLIONS OF DOLLARS

AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED

BILLIONS OF DOLLARS
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CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' M.6 RELEASE,
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MONEY STOCK
AVERAGES OF DAILY F|GURES

BILLIONS OF DOLLARS

275

SEASONALLY ADJUSTED

BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: DECEMBER 12, 1973
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' M.6 RELEASE.

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR. WEEKS ENDING:
12/13/T2  3/14/73  5/9/T3 6/13/73 T/11/T3 8/15/T3 9/12/73 10/10/75
TO THE AVERAGE
OF FOUR WEEKS
ENDING:
5/ 9/73 5.6
6/13/73 et 8.0 .
T/11/73 7.5 8.4 12.2
8/15/73 6.4 6.5 .7 4.3
9/12/73 BINT 5.4 5.9 2.9 0.0
10/10/73 4.9 4.4 4.3 1.6 -0.8 -1.2
11/14/73 5.2 4.8 5.0 3.0 1.5 2.1 5.9
12/12/73 5.4 5.1 5.3 3.7 2.6 3.4 4.5 i
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TIME DEPOSITS

} ALL COMMERCIAL BANKS
‘ AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
370 = : : = 370
E =
360 ——= 360
350 E TOTAL TIME DEPOSITS = 350
E= e =
340 E = 340
= ,/”'k, =
| 330 E e 3 330

‘ - 1/”//7 =
320 E = 320
310 E = 310
= -
300 E- = 300
290 E e = 290
280 £ S = 280
= " NET TIME DEPOSITS % =
270 E — 3 270
T 5
260 E = 260
P~ o ©
TR EEEEE R O S A R R RN R RN AR NSRS NN REN! 0
4 1 1 15 29 13 27 10 24 7 21 7 21 4 18 2 16 30 13 27 11 25 8 22 5 19 3 17 31 14 28 12 26
OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC
1972 1973

LATEST DATA PLOTTED WEEK ENDING: DECEMBER 12, 1973
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
% NET TIME DEPOSITS ARE DEFINED AS: SAVINGS DEPOSITS, TIME DEPOSITS OPEN ACCOUNT PLH? TIME

CERTIFICATES OF DEPQSIT OTHER THAN NEGOTIABLE TIME CERTIFICATES OF DEPOSIT ISSUED |
DENOMINATIONS OF $100,000 OR MORE BY LARGE WEEKLY REPORTING COMMERCI|AL BANKS.

NET TIME DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
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MONEY STOCK PLUS TIME DEPOSITS
AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED

BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: DECEMBER 12, 1973
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.
% M2 1S DEFINED AS: CURRENCY, DEMAND DEPOSITS PLUS NET TIME DEPOSITS (SEE PAGE 6).
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BILLIONS OF DOLLARS
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CERTIFICATES OF DEPOSIT

LARGE COMMERCIAL BANKS
WEDNESDAY F |GURES
SEASONALLY ADJUSTED

BILLIONS OF DOLLARS

LATEST DATA PLOTTED WEEK ENDING: DECEMBER 12, 1973
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

NEGOT |ABLE TIME CERTIFICATES OF DEPOSIT ISSUED IN DENOMINATIONS OF $100,000 OR MORE BY LARGE
WEEKLY REPORTING COMMERCIAL

Digitized for FRASER
ttp://fraser.stlouisfed.org
ederal Reserve Bank of St | ouis

MONEY AND TIME DEPOSIT DATA
BILLIONS
CERTIFICATES | NET TIME
1973 OF DEPOSIT DEPOS|TS % M2 %
oct. 3 64.9 290.4 555. 1
10 63.9 291.5 §55. 1
17 63.1 292.5 558.0
24 63.2 293.3 556.0
31 62.5 294.7 559.6
NOV. 7 6.7 295.1 561.5
14 60.8 295.9 562.9
21 60.8 295.3 562.8
28 61.1 296.0 561.5
peC. 3 61.1 296.7 563.2
12 62.8 296.5 564.0
19
26

% SEE FOOTNQTE FAGE 6.
»% SEE FOOTNOTE PAGE 7.
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MEMBER BANK DEPQOSITS
SUBJECT TO RESERVE REQUIREMENTS

(CREDIT PROXY)
AVERAGES OF DAILY F|GURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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oCT NOV DEC JAN FEB MAR APR MAY JUN JuL AUG SEP OCT .NOV DEC
1972 1973
LATEST DATA PLOTTED WEEK ENDING: DECEMBER 12, 1973
| CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.9 RELEASE.
1/ INCLUDES MEMBER BANK DEPOSITS, BANK-RELATED COMMERCI|AL PAPER, EURODOLLAR BORROW|NGS OF
U.S. BANKS, AND CERTAIN OTHER NONDEPOSIT SOURCES.
SHESUED AL S O e
:
1973 BILLIONS DECEMBER 12, 1973 FROM THE FOUR
CRED I T WEEKS END ING:
CREDIT  PROXY CREDIT  Duowi
| Al W L A QCT. (10, 1973 ¢ ~0.4 0.5
| 14  439.7 446. 4 SEFL 19 1ors e g
| 21  439.2  446.6 AUG. - 18] 1973 [ - 3.7 4.1
| €8.. 4583 '7448.5 JUL: 11, 1973 ¢ t4 8 5.7
1 DEC. :5 439.6 446.8 JUN. 13° 19 - <
| 12 439.3  447.0 ol o TERS 9 g9
| MAR. 14, 1973 8.4 9.1
‘ DEC. 13, 1872 101 10.8
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YIELDS ON SELECTED SECURITIES

RERCENT AVERAGES OF DAILY RATES ENDED FRIDAY it
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: DECEMBER 21, 1973

PRIME .
COMMERC | AL 3-5 YEAR LONG~-TERM
CORPORATE PAPER GOVERNMENT GOVERNMENT MUNIC[PAL
1973 Aaa BONDS 4-6 MONTH SECURITIES SECURITIES BONDS 0k
OBT..:1: S 7.59 9.38 6.89 6.27 5.04
12 7.56 9.13 6.77 6.20 4.99
19 7.58 9.03 6.80 8. 27 S.05
26 7.64 8.56 6.80 6.28 S.12
NOV. 2 7.65 8.28 6.83 6.27 S.17
9 7.87 8.69 7.03 6.33 S.19
16 7.69 9.08 7.18 6.35 B.27
23 7.68 9.09 6.90 6.29 S.13
30 7.64 9.10 6.79 6.27 S.15
DEC. =7 7.65 9.20 6.90 6.31 S.1§5
14 7.67 9.10 6.76 6.30 5.06
21 * 7.67 9.00 6.73 6.31 N.A.
28

¥ AVERAGES OF RATES AVAILABLE.
%% BOND BUYER'S AVERAGE [INDEX OF 20 MUNICIPAL BONDS, THURSDAY DATA.
N.A. — NOT AVAILABLE
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SELECTED SHORT-TERM INTEREST RATES

AVERAGES OF DAILY RATES ENDED FRIDAY

PERCENT PERCENT
e /-\/‘\ =

10.5 /“u \ 4 10.5

10.0 A A \//\"\/: 10.0

9.5 | + 9.5
— THREE-MONTH TREASURY =
= BILL MARKET YIELD -

9.0 = 9.0
= /\ =

8.5 & FEDERAL FUNDS RATE . (S
i3 J \ 2

8.0 £ / 4 a 3 8.0
i3 / i \ / \ =

= 7 V\_\/ ~g "’
- A -

7.0 v \/ 7 4 7.0

6.5 /\// \’-\// - 6.5

6.0 - / //-/ ] = 6.0
= 7
s ine, [[orscount rate =

5.5 - 3 5.5
53 A J o=
-—\ ] f‘ —

5.0 v 4 5.0
b —

4.5 = = 4.5
1; —ﬁg
pideredverebveedberedrreedeee oot oo brerebeeeteen et
0 0
620 317 1 183 29 12 26 9 23 9 23 6 20 4 18 | 15 20 13 27 1024 7 21 S5 19 2 16 30 14 28
OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP O0CT NOV  DEC

1972

1973

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: DECEMBER 21, 1973
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3~MONTH PR | ME
TREASURY FEDERAL BANKERS* 90 DAY
1973 BILLS FUNDS 0% ACCEPTANCES CD'S 2ex
OCT. S 7,42 10.72 9.50 9.63
12 s 14 S.87 9.28 9.70
19 L2108 10.07 9.00 9.36
26 L. 07 9.98 8.81 9.15
NOV. 2 7.38 9.90 8.50 8.53
9 8.7 9.7! 8.69 8.91
16 8.11 10.03 8.75 9.10
23 s k2 10.23 8.75 9.39
30 7.52 10.09 8.75 9.34
DEC.. 7 7.47 10.17 9.10 9.43
14 ra3-1l 10.04 9.15 9.50
21 T 2T 10.18 8.75 8.09
28

¥ AVERAGES OF RATES AVAILABLE.

¥% FEDERAL FUNDS AND CD RATES ARE SEVEN-DAY AVERAGES FOR WEEK END ING
WEDNESDAY TWO DAYS EARL [ER THAN DATES SHOWN. CURRENT DATA APPEAR !N
THE BOARD OF GOVERNORS'

CD DATA ARE SECONDARY MARKET RATES.

H.9 RELEASE.
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BORROWINGS FROM FEDERAL RESERVE BANKS
ALL MEMBER BANKS [N THE NATI|ON

BILLIONS OF DOLLARS AVERAGES OF DAILY FIGURES BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: DECEMBER 19, 1973
( COMMERCIAL AND INDUSTRIAL)
WEEKLY REPORTING LARGE COMMERCIAL BANKS
BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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iyt o 28 107,643 110,291 ]
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