FINANCIAL DAT A s

Week ending: June 20, 1973

LIBRARY

Monetary growth, as measured by the money stock (M,), has
increased at a more rapid pace in the past two months than in the
first few months of this year. Money has risen at an average
rate of 7.8 percent in the past three months, at a 7.1 percent
rate in the past six months, and 7.2 percent in the past year.
These rates are above the 6.3 percent average growth rate from
1967 to 1972. Money plus net time deposits (M,) has increased
at about a 9 percent rate in the past three, six, nine, and
twelve months, compared with an 8.4 percent average growth rate
from 1967 to 1972.

Aggregates underlying the growth of money have risen
rapidly in the past several months. The monetary base has
increased at about an 8 percent annual rate in the past three
and six months. The multiplier relationship between money and
the base decreased during the latter part of 1972 and the first
four months of this year. This decline in the multiplier resulted
from the rapid growth of currency, U.S. Government deposits at
commercial banks, and total time deposits relative to demand
deposits. In recent weeks, however, the multiplier has risen on
balance. An important factor in the recent rise of the multi-
plier has been the decline in U.S. Government deposits at com-
mercial banks. These deposits have declined from about $11
billion in early May to about $3 billion for the week ending
June 13.

Federal Reserve credit, the main component of the base,
has also increased rapidly, on average, in the past several
months. For example, Federal Reserve credit has increased at a
13 percent annual rate in the past six months. In recent weeks,
however, the level of this aggregate has fallen about $2 billion
on balance. This decline, which reduces the base, roughly
corresponds with a decline in Treasury deposits at the Federal
Reserve of about $3 billion since early May, which contributes
to the growth of the base.

The demand for credit appears to have remained strong in
recent months as evidenced by the rapid growth of commercial bank
loans and the further increase in market interest rates. Total
bank loans increased at a 20 percent annual rate in the past two
months (March to May), below the extremely rapid rate in the first
quarter of this year, but still very rapid by historical
standards. Yields on four- to six-month commercial paper have
increased about 80 basis points since mid-May and about 2.5
percentage points since last December.
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MONEY STOCK
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MONEY AND TIME DEPOS!T DATA
BILL IONS
CERTIF ICATES NET TIME
1973 OF DEPOSIT DEPOS|TS M2 2
MAY 2 59.3 279.0 S538. 4
9 61.1 278.8 538.3
16 61.8 279.9 S541.2
23 62.3 280.7 541.2
30 62.6 281.0 541.8
JUNE 6 61.3 281.6 544.8
13 61.9 281.,9 544.9
20
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11
18
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¥ SEE FOOTNOTE PAGE 6.
»% SEE FOOTNOTE PAGE 7.
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JUNE 1 7.35 6.91 6.79 6.31 5.22
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25 7.38 8.06 7.33 T.47
JUNE 1 7.53 7.95 7.41 7.58
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BORROWINGS FROM FEDERAL RESERVE BANKS
ALL MEMBER BANKS IN THE NATION
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