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FINANCIAL DAT A ces

Week ending: December 22, 1971

The money stock has shown no growth over the past four
months, in contrast to a 7.5 percent annual rate in the previous
eighteen months (page 5). The demand deposit component of money
has declined at a 1.2 percent rate in the past four months (page
4), while the currency component has risen at a 3.6 percent annual
rate.

The monetary base has increased at a 3.2 percent annual
rate in the past four months, compared with a 7.7 percent rate in
the previous eighteen months (page 2). Moderation in the growth
of Federal Reserve credit, the largest source component of the
base, has been the primary cause of the slower growth of the base.
Federal Reserve credit has increased at a 6.8 percent rate in the
past four months, after growing at a 9.4 percent rate in the pre-
vious eighteen months (page 3).

Beginning this week the monetary multiplier is included
in this release on page 2. This multiplier (m) presents the re-
lationship of the monetary base (B) to the money stock (M) such
that M = m ¢ B. The multiplier has been fairly stable, although
fluctuations do occur because of changes in several factors.
These factors include the ratios of time deposits to demand de-
posits (t), currency to demand deposits (k), U. S. Government
deposits to demand deposits (g), and bank reserves to total
deposits (r). In the past, movements in the t-ratio and the
r-ratio have tended to offset each other, and fluctuations of
the g-ratio are usually reversed within a brief period. During
the past four months, the multiplier has declined leading to a
slower growth rate of money than the base. The decline reflects
primarily an increase in the t-ratio, which might have been anti-
cipated in view of the greater decrease in most money market
interest rates than in rates paid on savings deposits at commer-
cial banks. The most prominant factor leading to the slower
money growth in recent months has been the deceleration in the
growth of the base.

For a more detailed discussion of the base and multi-
plier, see "Elements of Money Stock Determination" in the October
1969 Review of this Bank, available as Reprint No. 46.
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¥ NET TIME DEPOS!TS ARE DEF INED AS: SAVINGS DEPOS!TS, TIME DEPOS!TS OPEN ACCOUNT PLUS TIME

CERTIFICATES OF DEPOS!T OTHER THAN NEGOT|ABLE TIME CERT|FICATES OF DEPOSIT |ISSUED IN
DENOMINATIONS OF $100,000 OR MORE BY LARGE WEEKLY REPORTING COMMERC!AL BANKS.
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NEGOT |ABLE TIME CERTIFICATES OF DEPOS!IT ISSUED IN DENOMINATIONS OF $100,000 OR MORE BY LARGE
WEEKLY REPORTING COMMERCIAL BANKS.
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YIELDS ON SELECTED SECURITIES
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: DECEMBER 24, 1971

3-MONTH 3-5 YEAR LONG—-TERM
CORPORATE TREASURY GOVERNMENT GOVERNMENT MUN I CIPAL
1971 Aaa BONDS BILLS SECURITIES SECURITIES BONDS xex
0CT. . | 7.46 4.65 S.91 S5.52 S5.24
8 7.44 4,5! 5.84 S.47 S.17
15 7.42 4.45 5.68 S.44 4,99
22 T.90C 4,47 5.62 S5.47 4,97
&9 TEE 4.36 5.53 5.43 S.11
NOV. S 7.25 4,18 S5.41 5.33 4.99
12 7.24 4.'8 S5.47 5.37 5.19
19 [2r 4,15 5.47 S5.46 5.25
26. 7.28 4.33 5.63 5.56 5.36
DEC. 3 7.28 4,28 §5.52 5.58 S5.44
10 Tosl 4.1! S5.48 5.59 5.23
Lk .24 4.04 5.45 5.63 S5.21
g? b3 7.24 4,09 S5.44 S5.69 N.A,
|
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%% BOND BUYER'S AVERAGE INDEX OF 20 MUN!C'PAL BONDS, THURSDAY DATA,
N.A, = NOT AVAILABLE
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SELECTED SHORT-TERM
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BORROWINGS AND EXCESS RESERVES

ALL MEMBER BANKS

IN THE NATION
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- MILL!ONS
EXCESS REE
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OCT. 6 214 309 - 95
13 49 449 ~ 400
| 20 210 332 - |27
| 27 51 413 - 382
| NOV. 3 396 218 180
| 10 10 122 =X
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24 144 538 - 304
DEC. ! 558 701 - 143
8 114 60 54
15 190 27 163
22 12 144 - 132
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