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The money supply has increased at a 10.3 per cent 
annual rate over the past four months, after rising at a 6 per 
cent rate from February to December of 1970 and a 3 per cent 
rate during 1969 (page 5). The demand deposit and currency 
components of the money supply have risen at about the same 
rate in the past four months. Federal Reserve credit has 
risen at a 14 per cent rate and the monetary base at an 11.6 
per cent rate in the past four months.

The prime commercial loan rate was increased by most 
banks to 5.5 per cent from 5.25 per cent on April 23, following 
the upturn of many short-term interest rates in late March and 
April (pages 10 and 11). In the week ending April 30, most 
short-term interest rates were unsettled, reflecting uncer­
tainty about the U.S. Treasury's refinancing plans and insta­
bility in the foreign exchange markets of the U.S. and major 
European countries. The yield on Federal funds remained in 
a narrow range around 4.2 per cent throughout April, while 
three-month Treasury bill rates rose about 50 basis points 
from their March average to yield 3.86 per cent in the three 
days ending May 5. Three- to five-year U.S. Government secu­
rities rose 100 basis points from their March average to yield 
5.88 per cent early this week.

The total outstanding volume of conmercial paper de­
clined to an average of $31.8 billion in March from a peak of 
$39 billion in June 1970 (page 8). Bank related commercial 
paper (not seasonally adjusted) declined from an average of 
$7.6 billion in June to $1.8 billion in March and accounted 
for almost all of the decline in outstanding commercial paper. 
Certificates of deposit rose from $11 billion in January 1970 
to $28 billion in March 1971 reflecting: 1) changes in reserve
requirements on bank related commercial paper; 2) suspension of 
interest rate ceilings on 30- to 89-day certificates of deposit 
of $100,000 and over in June 1970; 3) increased marginal reserve 
requirements on Eurodollar borrowings of U.S. banks; and 4) eased 
domestic monetary conditions in 1970 and 1971, which permitted 
interest rates on time deposits at commercial banks to be again 
competitive with those offered by savings and loan associations.
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BILLIONS OF 00LLAR9

rONETARY BASE u 
FEDERAL RESERVE CREDIT ^

AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED BY THIS BANK BILLIONS OF DOLLARS

88

CONFOUNDED ANNUAL RATES 
OF CHANCE. AVERAGE OF THE FOUR #EEKS ENDING 
NAY 5. 1171 FRON 
THE FOUR WEEKS END INC.

MONETARY BASE

MAR. 31

88
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82

SO

COMPOUNDED ANNUAL RATES 
OF CHANCE. AVERAGE OF 
THE FOUR WEEKS ENDING 
MAY 3. 1071 FROM 
THE FOUR WEEKS ENDING.
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LATEST DATA PLOTTED WEEK ENDING. MAY 5, 1071

1/ USES OF MONETARY OASE ARE MEMDER BANK RESERVES AND CURRENCY HELD BY THE PUBLIC AND NONMEMBER 
BANKS. ADJUSTED FOR RESERVE REQUIREMENT CHANGES AND SHIFTS IN DEPOSITS. FOR A DESCRIPTION 
OF THE BASE SEE THE AUGUST I BBS 11 REVIEW'1 OF THI5 BANK,

2/ DEFINED TO INCLUDE HOLDINGS OF SECURITIES, LOANS, FLOAT AND "OTHER” ASSETS. ADJUSTED FOR 
RESERVE REQUIREMENT CHANGES AND CHANGES IN REQUIREMENTS DUE TO SHIFTS IN DEPOSITS AMONG 
CLASSES OF BANKS.
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RESERVES 
ALL MEMBER BANKS IN

AVERAGES OF DAfLY F
BILLIONS OF DOLLARS SEASONALLY ADJUSTED

THE NAT
GURES

ON
BILLIONS OF DOLLARS
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20.0
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1070

LATEST DATA PLOTTED WEEK END I NCt MAY 5., 197!

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.9 RELEASE. 

m BREAK IN SERIES DUE TO CHANCES IN REGULATION D EFFECTIVE OCTOBER 1, 1970.

1071

liLL BILLIONS

MAR. 31 31.0
APR. 7 30.5

14 30.5
21 30.9
28 30.9

MAY 5 31.4

COMPOUNDED ANNUAL RATES 
OF CHANBE. AVERAGE OF 
THE FOUR WEEKS ENOING 
MAY 5. 1071 FROM 
THE FOUR WEEKS END INCt

MAR. 3, 1971 
FEB. 3, 1971 
JAN. 1971 
DEC. 2, 1970 
NOV. 4, 1970 
OCT. 7. 1070 
SEP. 2, 1970

It .0
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DEMAND DEPOSIT COMPONENT OF MON

AVERAGES OF DAILY FIGURES 
SEASONALLY ADJUSTED

A

BILLIONS OF DOLLARS

STOCK
BILLIONS OF

illklMta,

3 IT 31 14 U 12 2«I 13 2* 13 27 10 24 • 22 3 10 I II H 14 20 11 25 0 23 • 204 It
APR MAYOCT NOVMAY JUN

DOLLARS 
175

170

165

16Q

LATEST DATA PLOTTED WEEK ENDINCt APRIL 2B, 1971

CURRENT DATA APPEAR IN THE BOARD OF COVERNORS' H.6 RELEASE.

COMPOUNDED ANNUAL RATES OF CHANCE, AVERACE OF FOUR WEEKS ENDING!

4/29/70 B/26/70 9/30/70 10/28/70 11/25/70 12/30/70 1/27/71 3/3/71

TQ THE AVERAGE 
OF FOUR WEEKS 
END 1 NO:

9/30/70 4.9
10/2B/70 4.4 3.6
11/25/70 3.8 2.5 0.9
12/30/70 4.0 3.2 2.5 2.9
1/27/71 3.7 2.9 2.3 2.5 3.9
3/ 3/71 5. 1 5.2 5.3 8.1 7.9 9.4
3/31/71 5.5 5.9 6.1 6.9 8.5 9.8 13.6
4/29/71 6.0 6.6 9.8 7.7 9. 1 10.3 13.2 11.3
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MONEY STOCK
AVERAGES OF DAILY FIGURES

SEASONALLY ADJUSTEDBILLIONS or DOLLARS BILLIONS OF DOLLARS 
-------- 1---------- ----------- 225

4 IB I IS 28 IS 27 10 24 0 22 I It 2 t« SO 14 20 II 25 0 29 5 IT 51 14 20 12 26
NAY JON OCT NOV

DATA

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

COMPOUNDED ANNUAL RATES OF CHANCE, AVERAGE OF FOUR WEEKS ENDING)

4/29/70 1/28/70 9/30/T0 10/28/70 11/25/70 12/30/70 1/27/71 3/3/71
TO THE AVERAGE 
OF FOUR WEEKS
ENDING)

G/30/70 5.1
10/28/70 4.7 3.6
11/25/70 4.2 2.9 1.9
12/30/70 4.4 3.6 3.2 3.0
1/27/71 4.3 3.5 3.2 3.4 4.4
3/ 3/71 5,4 5.4 5.7 6.4 7.9 9.2
3/31/71
4/26/71

5.8
«.3

6.1
6.6

6.4
7.2

7.1
7.9

6.5
9.2

9.7 
tO.3

12.7
11.7 11.6
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BILLIONS OF DOLLARS

TIME DEPOSITS 
ALL COMMERCIAL BANKS

AVERAGES OF DAILY FIGURES 
SEASONALLY ADJUSTED BILL TONS OF DOLLARS 

260

BILL!QMS

247.1
247.7
247.9
246.1
247.9
249.0

I I I I
3 17 31 4 29 12 202 16 SO 14 29 II 25 9 23 6 20 3 174 It 1 13 20 13 27 10 24 • 22 3 10

APR MAY

2S0

240

230

220

210

200

LATEST DATA PLOTTED WEEK ENDINGi APRIL 28, 1971

CURRENT DATA APPEAR IN THF BOARD OF GOVERNORS' H.6 RELEASE.

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING!

4/29/70 8/26/70 9/30/70 10/28/70 11/25/70 12/30/70 1/27/71 3/3/71

TO THE AVERAGE 
OF FOUR WEEKS 
ENDINSi

9/30/70 25.5
10/26/70 25.2 28.7
11/25/70 23.7 24.1 18.9
12/30/70 24.9 26.3 23.8 23.9
1/27/71 25.2 26.6 24.8 25.1 30.2
3/ 3/71 28.0 27.7 26.6 27.2 31.1 30.6
3/31/71 26.3 28.0 27.1 27.7 30.9 30.4 31.5
4/28/71 25.0 25.8 24.6 24.8 26.8 25.2 24.4 19.5
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BILL IONS OF DOLLARS

MONEY STOCK PLUS TIME DEPOSITS
AVERAGES OF DAILY FIGURES 

SEASONALLY ADJUSTED B'LLIONS OF DOLLARS
4*0

461.8
471.0
470.7
46* . 2

4 II I IS 29 15 27 10 24 I 22 5 II 2 16 30 14 21 II 25 I 25 I 20 3 17 3 17 31 14 21 12 20

470

460

450

440

430

420

410

- 400

1970

LATEST DATA PLOTTED WEEK END IN6s APRIL 28, 1971

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

1971

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS END NGt

4/29/70 8/26/70 9/30/70 10/28/70 11/25/70 12/30/70 1/27/71 3/3/71

TO THE AVERAGE 
OF FOUR WEEKS 
ENDINGt

9/30/70 14,8
10/28/70 14.5 15,6
11/25/70 13.6 13.2 10.4
12/30/70 14.2 14.6 13.3 13.6

1727/7! 14.3 14.7 13.8 14. 1 16.9
3/ 3/71 15.4 10.3 16,0 16.7 19.3 19.9
3/31/71 15.8 16.9 16.6 17.4 19.5 20.1 22.2
4/28/71 15.4 16.2 15.9 16.4 18.0 17.9 18,7 15.7
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BILLIONS OF DOLLARS

CERT IT I CATES OF DEPOSITS 
COMMERCIAL PAPER 2/

OUTSTANDING VOLUME BILLIONS OF DOLLARS 
40

COMMERCIAL PAPER f

CERTIFICATES OF DEPOSIT

I I I I I I I I I

1966

35

30

25

20

15

10

LATEST DATA PLOTTEDi MARCH
1/ NEGOTIABLE TIME CERTIFICATES OF DEPOSIT IN DENOMINATIONS OF *100,000 OR MORE AT 

LARGE COMMERCIAL BANKS. MONTHLY AVERAGES OF WEDNESDAY FIGURES.
2/ TOTAL VOLUME OF COMMERCIAL PAPER OUTSTANDING. AVERAGES OF CURRENT AND PRECEDING 

END-OF-MONTH SEASONALLY ADJUSTED FIGURES.

PER CENT

RATES ON CERTIFICATES OF DEPOSITS 
AND COMMERCIAL PAPER 2/ PER GENT 

1 I

COMMERCIAL PAPER

CERTIFICATES OF DEPOSIT

I I I I I I I

1966 1967

LATEST DATA PLOTTED: MARCH

10

9

8

7

6

5

4

3

2

0

1/ AVERAGE NEW ISSUE RATE ON 6 MONTH CERTIFICATES OF DEPOSIT OF *100,000 OR MORE 
THROUGH JUNE 1970. *SINCE JUNE. DATA PLOTTED ARE 90 DAY SECONDARY MARKET RATES.

2/ PRIME COMMERCIAL PAPER, 4-T0-6 MONTHS MATURITY. AVERAGES OF DEALERS' DAILY 
OFFERING RATES.
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BILLIONS OF DOLLARS

MEMBER BANK DEPOSITS 
SUBJECT TO RESERVE REQUIREMENTS 

(CREDIT PROXY )
AVERAGES OF DAILY FIGURES 

SEASONALLY ADJUSTED BILLIONS OF DOLLARS 
345

CREDIT PROXY ADJUSTED 1/

CREDIT PROXY

1 15 2* 13 27 10 244 It • 22 5 It 2 It 30 14 2t It 25 9 23 6 20 3 17 3 17 31 14 21 12 26

335

325

315

305

295

285

1970 1971

LATEST DATA PLOTTED WEEK END ING: APRIL 28, 197!

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.9 RELEASE.

1/ INCLUDES UEUBER BANK DEPOSITS, BANK-RELATED COMMERCIAL PAPER, EURODOLLAR BORROWINGS OF 
U.5. BANKS, AND CERTAIN OTHER NONDEPOSIT SOURCES.

1971 BILL IONS

CREDIT
CREDIT PROXY
PROXY ADJUSTED

MAR. 24 332.3 338.9
31 333,7 340.4

APR. 7 335,7 341.6
14 337,9 343.0
21 337.9 342.7
28 335.6 340.2

COMPOUNDED ANNUAL RATES OF CHANGE,
AVERAGE OF THE FOUR WEEKS ENDING
APRI L 28, 197! FROM
THE FOUR WEEKS ENDING:

CREDIT
CREDIT PROXY
PROXY adjusted

MAR. 3 14.9 7.3
JAN. 27 17.5 10. 1
DEC. 30 17.5 10.3
NOY, 25 18.4 1 I .5
OCT. 28 17.7 10.9
SEP. 30 16.8 9.7
AUG. 26 17.3 9.7
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YIELDS ON SELECTED SECURITIES
AVERAGES OF DAILY RATES ENDED FRIDAY PER CENTPER CENT

CORPORATE Aaa BONDS

PRIME COMMERCIAL 
LOAN RATE

MUNICIPAL

DISCOUNT RATE

THREE-MONTH TREASURY
BILL MARKET YIELD

14 212 10 SO IS 27 11 25 0 22 5 II 5 It 2 101 IS 2t 12 20 10 24 7 21 4 It0 20 5 17

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING) MAY 7, 197!

1971
CORPORATE
Aaa BONDS

3-MONTH
TREASURY

BILLS

3-5 YEAR 
GOVERNMENT 
SECURITIES

LONG-TERM
GOVERNMENT
SECURITIES

MUNICIPAL 
BONDS NBK

MAR. 5 7. 13 3.35 5.07 5.94 5.37
12 7.20 3.28 4,75 5.77 5.28
19 7.26 3.39 4.55 5.65 5.00
26 7.25 3.37 4.56 5.54 5.03

APR. 2 7.22 3.61 4.85 5.64 5.15
9 7.23 3.78 5.08 5.66 5.21

16 7.24 3.96 5.37 5.73 5.32
23 7.24 3.81 5.59 5.82 5.48
30 7.3! 3.93 5.77 5.81 5.69

MAY 7 *
14
21
28

7.42 3.86 5.88 5.90 N.A.

*WABOND6|uYER'SAAvlRAGE!iiNoi[X,OF 20 MUNICIPAL BONOS, THURSDAY DATA.

N.A. - Not Available PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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SELECTED SHORT-TERM INTEREST RATES
PER
9,5
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8.0
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7.0
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5.0
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4.0
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0

CENT AVERAGES OF DAILY RATES ENDED FRIDAY PER CENT

COMMERCIAL PAPER 
4-T0-6 MONTH -------

FEDERAL FUNDS RATE

•20 3 17 t IS 2* 12 28 10 24 7 2> 4 It 2 TO 30 13 27 !1 25 t 22 5 II 5 1* 2 II 30 14 2«
ADC SEP NOV DEC

9.5

7.5

7.0

6.5

6.0

54

5.0

4.5

4.0
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0

LATEST DATA PLOTTED ARE AVERA6ES OF RATES AVAILABLE FOR THE WEEK ENDINCi MAY 7, 197!

1971

PRIME
COMMERCIAL

PAPER
4-6 MONTH

FEDERAL
FUNDS

PRIME
BANKERS'

ACCEPTANCES
90 PAY

CD'S ME

MAR. 5 4.25 3.45 3.75 4.04
12 4.25 3.48 3.70 3.69
19 4.20 3.90 3.83 3.8!
26 4.05 3.60 3.80 3.83

APR. 2 4.23 4.20 4.00 3.87
9 4.26 4.13 4. 13 3,94

16 4.58 4.23 4.38 4.13
23 4.70 4.23 4.45 4,48

^ 50 4.80 4.18 4.60 4.72
MAY' 7* **

14
21
26

5.00 4.48 4.79 4.62

* AVERACES OF RATES AVAILABLE. FEDERAL FUNDS LAST FIVE DAYS AVAILABLE
** 2*7A ARE SECONDARY MARKET RATES. WEEKLY AVERACES ENDING WEDNESDAY TWO

DAYS EARLIER, CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.9 RELEASE.
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BORROW I AND EXCESS RESETS 

ALL MEMBER BANKS IN THE NATION
BILLIONS OF DOLLARS AVERAGES OF DAILY FIGURES BILLIONS OF DOLLARS

BORROWINGS

EXCESS RESERVES

NET FREE RESERVES

-1.6

29 13 27 1* 24 ( 22 3 19 2 11 30 14 20 tl 25 9 23 • 20 3 17 5 17 31 14 20 12 204 10

LATEST DATA PLOTTED WEEK END!NCi MAY 5, 1971

2.0

1.6

1.2

O.S

0.4

0

-0.4

-O.B

-1.2

-1.6

-2.0

1971
EXCESS

RESERVES

MILLIONS

BORROWINGS
FREE

RESERVES

MAR. 3 170 258 - 88
10 •2 421 - 339
17 265 290 - 25
24 68 333 - 265
31 376 257 I 19

APR. 7 287 198 89
14 201 150 51
21 136 85 51
28 82 177 - 95

MAY S
12
19
26

377 175 202
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