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The money supply (private demand deposits and currency held
by the public) has increased at an 8.7 per cent annual rate from the
four weeks ending December 9 to the four weeks ending April 7, compared
with about a 6 per cent rate in the previous nine months and a. 3 per
cent rate in 1969 (page 5). The rate of growth in the last four months
is above the 5 per cent average rate of growth since mid-1964. As the
U. S. Treasury has drawn down its balances at commercial banks recently,
the money supply may have grown more rapidly than otherwise would have
occurred. When Treasury balances return to a higher level, the rate of
growth of the privately held money supply may decline.

Total time deposits (page 6) have risen at about a 25 per
cent annual rate since February 1970 and at an even faster rate
since December. From September 1970 to December 1970 total time
deposits increased $12 billion, while from December 1970 to March
1971 they increased $16 billion. The components of this monetary
aggregate have shown opposite changes in their rates of expansion.
The increase in large CD's has slowed from a rise of $4 billion in
the September to December period to a rise of $3 billion in the
December to March period, and the increase in net time deposits
(total time deposits less large CD's) has accelerated from an in-
crease of $8 billion in the earlier period to an increase of $13
billion in the later period.

Short- and intermediate~term market interest rates have
risen in recent weeks but remain substantially below their early
1971 levels (pages 10 and 11). The Federal funds rate rose to an
average of 4.03 per cent in the past four weeks, compared with an
average of 3.47 per cent in the preceding four week period and a
4.14 per cent average in January. Prime bankers' acceptances rose
to 4.38 per cent in the three days ending April 14, about 65 basis
points above the early March level. Most short-term government
securities were about one-half percentage point higher in the three
days ending April 14 than in early March. Three-month Treasury
bills currently yield 4.0l per cent, up from an average yield of
3.30 per cent in early March.
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK -
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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MONEY STOCK
AVERAGES OF DAILY FIGURES
BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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Annual rates of change, average of four weeks ending:
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TIME DEPOSITS

ALL COMMERCIAL BANKS
AVERAGES OF DAILY FIGURES
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MONEY STOCK PLUS TIME DEPOSITS
AVERAGES OF DAILY FiGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: APRIL 7, 1971
CURRENT DATA APPEAR [N THE BOARD OF GOVERNORS' H.6 RELEASE.

Annual rates of change, average of four weeks ending:
7/8/70 8/5/70 9/9/70 10/7/70 11/4/70 12/9/70 1/6/71 2/10/71

to average
of four
weeks ending:

9/ 9/70 20.3

10/, 7/70 18.6 18.3
11/ 4/70 16.2 15.2 11.7

12/ 9/70 159 15.0 12.5 11.4

1/ 6/71 16.0 15.3 13.4 12.9 14.9

2/10/71 l6.1 15.5 14.0 13,7 15.2 15.7

3/10/71 17.3 16.8 15457 15.8 17.4 18.3 18,5

4/ 7/71 17«5 171 16.1 16,2 176 18,2 18,92 20.3
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CERTIFICATES OF DEPOSIT )

LARGE COMMERCIAL BANKS
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LATEST DATA PLOTTED WEEK ENDING: APRIL T, 1971
CURRENT AND YEAR AGO DATA APPEAR [N THE BOARD OF GOVERNORS' H.4.2 RELEASE.
NEGOTIABLE TIME CERTIFICATES OF DEPOSIT IN DENOMINATIONS OF 9100,000 OR MORE.

1971 Millions
Mar. '3 27,824
10 28,179
1 28,391
24 28,128
31 27,523
Apr. 7 27,361
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LATEST DATA PLOTTED WEEK ENDING: APRIL 7, 1971

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS'

H.9 RELEASE.

1/ INCLUDES Iillss BANK DEPOSITS, BANK-RELATED COMMERCIAL PAPER, EURODOLLAR BORROWINGS OF

U.S. BANKS, A
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332.9 340.4
3335 340.5
332:.3 338.9
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YIELDS ON SELECTED SECURITIES

AVERAGES OF DAILY RATES ENDED FRIDAY
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SELECTED SHORT-TERM INTEREST RATES

Rl AVERAGES OF DAILY RATES ENDED FRIDAY A
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BORROWINGS AND EXCESS RESERVES i
ALL MEMBER BANKS IN THE NATION
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