
RESEARCH LIBRARY
Federal Reserve Bank 

of St. Louis
Week ending: March 31, 1971

AUG 2 7 1998

The money supply (demand deposits plus currency) 
averaged $218.7 billion in the four weeks ending March 24, 
up at a 7.5 per cent annual rate in the past four months, 
compared to a 5.9 per cent rate of increase in the previous 
nine months (page 5). From January 1969 to February 1970, 
the money stock increased at a rate of 3.0 per cent, and from 
1957 to 1969 it grew at a 3.3 per cent trend rate.

The demand deposit component of the money supply 
averaged $168.8 billion in the four weeks ending March 24, 
up at a 7.5 per cent annual rate in the past four months, com­
pared to a 5.7 per cent rate of increase in the previous nine 
months (page 4). From January 1969 to February 1970, demand 
deposits increased at a rate of 2.1 per cent. Since November 
1970, currency in the hands of the public has increased at 
about the same rate as the demand deposit component of the 
money supply.

Total member bank deposits subject to reserve re­
quirements (called the credit proxy) have risen at an 18 per 
cent annual rate since November (page 9), and rose at a 14.9 per 
cent rate in the previous nine months. From early 1969 to 
early 1970 the credit proxy declined, reflecting a large disin­
termediation of time deposits when market rates rose above 
Regulation Q ceilings.

Member bank deposits subject to reserve requirements 
plus nondeposit sources of funds to banks (called the credit 
proxy adjusted) have increased at a 12 per cent annual rate 
since November. In the preceding nine months, they increased 
at a 10.4 per cent rate.

Nondeposit sources of funds to banks have declined 
$13 billion since February 1970. Most of the decline in non­
deposit funds can be accounted for by a decline in bank-related 
commercial paper from $6 billion to $2 billion, and a decline in 
Eurodollar borrowings of U. S. banks from $14 billion to $5 billion.
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88

change, 
— average of four weeks 

ending March 31, 1971 
__from four weeks ending:

MONETARY BASE

Millions1971
85,210
84,848
84,449
85,580
85,202
85,688

Feb. 
Mar.

Monetary
Base

Feb. 3, 1971 9.4
Dec. 30, 1970 11.9
Dec. 2, 1970 10.1
Oct. 28, 1970 8.8
Sept. 30, 1970 7.9
Sept. 2, 1970 8.1
July 29, 1970 8.1

74

Annual rates of change,

70

68

66

. ending March 31 , 1971
—■from four weeks ending:

F.R.
Credit

_Feb. 3, 1971 10.3
i Dec. 30, 1970 15.9

_ Dec. 2, 1970 13.5
| Oct. 28, 1970 11.4
; Sept 30, 1970 9.1
1 Sept 2, 1970 10.5
! July 29, 1970 10.5

FEDERAL RESERVE CREDIT

Millions
Feb. 
Mar.y

in. _LLLL ILL 1 1 1

24 71,449
3 71,330

10 71,086
17 71,499
24 71,220
31 71,717

66
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3 17 3 17 31 14 28
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1971

LATEST DATA PLOTTED WEEK ENDING. MARCH 31, 1971

1/ USES OF MONETARY BASE ARE MEMBER BANK RESERVES AND CURRENCY HELD BY THE PUBLIC AND NONMEMBER 
BANKS. ADJUSTED FOR RESERVE REQUIREMENT CHANGES AND SHIFTS IN DEPOSITS. FOR A DESCRIPTION 
OF Th£ BASE SEE THE AUGUST 1968 "REVIEW OF THIS BANK.

2/ DEFINED TO INCLUDE HOLDINGS OF SECURITIES, LOANS. FLOAT AND "OTHER" ASSETS. ADJUSTED FOR 
RESERVE REQUIREMENT CHANGES AND CHANGES IN REQUIREMENTS DUE TO SHIFTS IN DEPOSITS AMONG 
CLASSES OF BANKS.
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RESERVES 
ALL MEMBER BANKS IN THE NATION

AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTEDBILLIONS OF DOLLARS 
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28.0

4 It 4 II I IS 29 IS 27 10 24 ( 22 3 19 2 19 SO 14 29 I 23 9 2S 9 20 S 17 S 17 SI 4 29
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LATEST DATA PLOTTED WEEK END I NO■ MARCH 31. I9TI

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS’ H.9 RELEASE.

K BREAK IN SERIES DUE TO CHANCES IN RECULATI ON D EFFECTIVE OCTOBER I, 1970.

3

1971 Billions
Feb. 24 30.6
Mar. 3 30.6

10 30.6
17 31.0
24 30.6
31 31.0

Annual rates of change, 
average of four weeks 
ending March 31, 1971 
from four weeks ending:

Feb. 3, 1971 11.9
Dec. 30, 1970 12.0
Dec. 2, 1970 13.2
Oct. 28, 1970 10.6
Sept. 30, 1970 11.0
Sept. 2, 1970 12.5
July 29, 1970 15.0
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS

Billions1971
168.3
168.4
168.7
168.5
168.5
169.3

9 23 6 20 3 IT 3 IT 3 •2 IS 30 M 28 II 23I IS 29 13 27 10 24 • 22 S 19
JAN FEB MAR

1970 1971

LATEST DATA PLOTTED WEEK END INGi MARCH 24, 1971

CURRENT DATA APPEAR IN THE BOARD OF 60VERN0RS' H.6 RELEASE.

Annual rates of change, average of four weeks ending:
6/24/70 7/22/70 8/26/70 9/23/70 10/21/70 11/25/70 12/23/70 1/27/71

to average
of four
weeks ending:

8/26/70 7.0
9/23/70 6.4 7.0

10/21/70 5.7 5.9 4.4
11/25/70 4.3 4.1 2.4 1.1
12/23/70 4.6 4.4 3.3 2.7 2.2
1/27/71 4.1 3.9 2.9 2.4 1.9 3.6
2/24/71 5.0 5.0 4.3 4.1 4.2 6.1 6.2
3/24/71 5.8 5.8 5.3 5.4 5.7 7.5 8.0 11.2
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MONEY STOCK
AVERAGES OF DAILY FIGURES

SEASONALLY ADJUSTEDBILLIONS OF DOLLARS
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1971 Billions
218.2
217.9
218.5
218.3
218.5
219.3

4 II 4 II I IS 2* IS 2T 10 24 < 22 3 !» 2 t< SO M 21 II 23 <23 <20 S IT 3 IT 31
JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR

1970 1971
LATEST DATA PLOTTED WEEK END I NO. MARCH 24. 1971

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

Annual rates of change, average of four weeks ending:
2/25/70 7/22/70 8/26/70 9/23/70 10/21/70 11/25/70 12/23/70 1/27/71

to average 
of four 
weeks ending:

8/26/70 7.2
9/23/70 7.0 5.7

10/21/70 6.7 5.1 4.2
11/25/70 5.9 4.0 3.0 2.3
12/23/70 5.9 4.3 3.7 3.4 3.1
1/27/71 5.6 4.1 3.5 3.2 3.0
2/24/71 6.1 5.0 4.7 4.7 4.9
3/24/71 6.5 5.8 5.6 5.7 6.1

6.7
8.0 10.6
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I ME DEPOSITS
ALL COMMERCIAL BANKS

AVERAGES OF DAILY FIGURES 
SEASONALLY ADJUSTED BILLIONS OF DOLLARS 

250

Billions1971
240.7
242.0
243.7
244.7
246.2
247.1

3 IT 31t 23 « 2013 29 IS 27 10 24 8 22 3 19 2 16 30 H 26 II4 16 4 II
OCT NOV

240

230

220

210

200

LATEST DATA PLQTTED WEEK END I NOi MARCH 24, 1971

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

Annual rates of change, average of four weeks ending: 
6/24/70 7/22/70 8/26/70 9/23/70 10/21/70 11/25/70 12/23/70 1/27/71

to average 
of four 
weeks ending:

8/26/70 32.7
9/23/70 31.1 31.7

10/21/70 29.4 29.1 24.8
11/25/70 27.1 26.2 22.2 19.6
12/23/70 27.4 26.5 23.4 21.9 21.1
1/27/71 28.3 27.6 25.2 24.3 24.4 28.1
2/24/71 28.5 27.8 25.7 24.9 25.1 27.6
3/24/71 28.9 28.3 26.4 25.8 25.9 27.9
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BILLIONS OF DOLLARS

MONEY STOCK PLUS TIME DEPOSITS
AVERAGES OF DAILY FIGURES 

SEASONALLY ADJUSTED BILLIONS OF DOLLARS 
470

1971 Billions
458.9
459.9
462.2
463.0
464.7
466.4
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460

450

440

- 430

420

410

- 400

LATEST DATA PLOTTED WEEK END INGi MARCH 24. 1971

CURRENT DATA APPEAR IN THE BOARD OF 60VERN0RS' H.6 RELEASE.

Annual rates of change, average of four weeks ending:
6/24/70 7/22/70 8/26/70 9/23/70 10/21/70 11/25/70 12/23/70 1/27/71

to average
of four
weeks ending:

8/26/70 19.4
9/23/70 18.3 18.7

10/21/70 17.2 17.1 14.6
11/25/70 15.6 15.0 12.6 11.0
12/23/70 15.8 15.4 13.6 12.7 12.3
1/27/71 16.1 15.8 14.4 13.9 13.9 16.4
2/24/71 16.6 16.4 15.2 15.0 15.2 17.3 17.7
3/24/71 17.2 16.9 16.0 15.9 16.2 17.9 18.4 18.9
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CERTIFICATES OF DEPOSIT 
LARGE COMMERCIAL BANKS

WEDNESDAY F I GURESBILLIONS OF DOLLARS 
30 ----------- ------------ ------------

BILLIONS OF DOLLARS 
--------------------- --------------- 30

4 IS 4 IS I IS 29 13 27 IQ 24 8 22 2 IS 30 H 28 II 25 9 23 6 20 3 IT 31

LATEST DATA PLOTTED WEEK. ENDINGi MARCH 24. I97I

CURRENT AND YEAR AGO DATA APPEAR IN THE BOARD OF GOVERNORS' H.4.2 RELEASE. 

NEGOTIABLE TIME CERTIFICATES OF DEPOSIT IN DENOMINATIONS OF SIOO.OOO OR MORE.

1971 Millions
Feb. 17 27,225

24 27,489
Mar. 3 27,824

10 28,179
17 28,391
24 28,145
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BILLIONS OF DOLLARS

MEMBER BANK DEPOSITS 
SUBJECT TO RESERVE REQUIREMENTS 

(CREDIT PROXY )
AVERAGES OF DAILY FIGURES 

SEASONALLY ADJUSTED BILLIONS OF DOLLARS 
14i

CREDIT PROXY ADJUSTED 1/

cm IT PROXY

4 It 4 It I IS 2* 13 2T 10 24 • 22 St* 2 t* SO 14 2S '< 23 « 20 3 17 3 17 St

335

323

:ts

305

295

285

LATEST DATA PLOTTED WEEK ENOING, MARCH 24. 1971

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS* H.9 RELEASE.

1/ INCLUDES MEMBER BANK DEPOSITS, BANK-RELATED COMMERCIAL PAPER, E BORROWINGS OF
U.S. BANKS, AND CERTAIN OTHER NONDEPOSIT SOURCES.

1971 Billions
Credit

Credit Proxy

Feb. 17
Proxy Adjusted
328.5 337.2

24 330.2 338.5
Mar. 3 331.6 339.6

10 332.9 340.4
17 333.5 340.5
24 332.4 338.9

Annual rates of change, average of
four weeks ending March 24, 1971
from four weeks ending:

Credit
Credit Proxy
Proxy Adjusted

Jan. 27, 1971 16.9 11.0
Dec. 23, 1970 17.8 11.8
Nov. 25, 1970 18.2 12.3
Oct. 21, 19 70 17.8 11.5
Sept. 23, 1970 16.3 9.4
Aug. 26, 1970 17.1 9.9
July 22, 1970 19.8 12.4
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YIELDS ON SELECTED SECURITIES
AVERAGES OF DAILY RATES ENDED FRIDAY PER CENT

-----  9.0
PER CENT

CORPORATE AAA BONDS
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LOAN RA
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BILL MA

DISCOUNT RATE
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5.0
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3.0

0

LATEST DATA PLOTTED ARE AVERA6ES OF RATES AVAILABLE FOR THE WEEK ENDINCt APRIL 2, 1971

1971
CORPORATE
AAA BONDS

3-MONTH
TREASURY

BILLS

3-5 YEAR 
60VERNMENT 
SECURITIES

L0N6-TERM
GOVERNMENT
SECURITIES

FEB. 5 7.10 4.06 5.49 5. BO
12 7.06 3.71 5.33 5.78
19 7.07 3.56 5.24 5.83
26 7.10 3.43 5.15 5.92

MAR. 5 7.13 3.35 5.07 5.94
12 7.20 3.2B 4.75 5.77
19 7.26 3.39 4.55 5.65
26 7.25 3.37 4.56 3.54

APR. 2ft
9

16
23
30

7.22 3.57 4.83 5.63

* AVERA6ES OF RATES AVAILABLE.

.
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SELECTED SHORT-TERM INTEREST RATES
AVERAGES OF DAILY RATES ENDED FRIDAYPER CENT PER CENT

COMMERCI Al 
4-T0-6 MO!

FEDERAL FUNDS RATE

8 20 8 20 3 IT I IS 2* 12 28 10 24 T 21 4 18 2 IS 30 13 27 II 23 8 22 3 18 3 tS 2 18 30
FEB MAR APR MAY JUN JUL AUC SEP OCT NOV DEC JAN FEB MAR APR

1870 1871

LATEST DATA PLOTTED ARE AVERACES OF RATES AVAILABLE FOR THE WEEK ENDINCi APRIL 2, 1971

1871

PRIME
COMMERCIAL

PAPER
4-6 MONTH

FEDERAL
FUNDS

PRIME
BANKERS'

ACCEPTANCES
90 DAY

CD’S Ml

FEB. 5 4.63 4.10 4.35 4.7312 4.63 3.31 4.13 4.5518 4.31 4.25 4.05 4.4226 4.23 3.03 3.>5 4.21MAR. 5 4.25 3.45 3.75 4.0412 4.25 3.41 3.70 3.6918 4.20 3.90 5.63 3.6126 4.05 3.60 5.BO 3.63APR. 2 ■
8

IB
23
30

4.21 4.13 4.00 s;s7

available, federal funds last five oays available
** ®ATA ARE SECONDARY MARKET RATES, WEEKLY AVERAGES ENDING WEDNESDAY TWO

OAYS EARLIER. CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.9 RELEASE.

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
Digitized for FRASER 
http://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



12
BORROWINGS AND EXCESS RESERVES 
ALL MEMBER BANKS IN THE NATION

BILL I OKS OF DOLLARS AVERAGES OF DAILY FIGURES BILLIONS OF DOLLARS

EXCESS RESERVES

NET FREE RESERVES

I IS 29 IS 27 10 24 I 22 5 It t 16 SO 14 21 tl 25 9 23 6 20 3 IT 3 IT 31 14 29
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LATEST DATA PLOTTED WEEK END I NOi MARCH 31, 1971

2.0

1.6

1.1

O.B

0.4

0

-0.4

-O.B

-1.2

-1.6

-2.0

1971
EXCESS

RESERVES

MILLIONS

BORROW 1 NOS
FREE

RESERVES

FEB. 3 237 283 - 46
10 205 247 - 42
17 297 561 - 264
24 317 250 67

MAR. 3 170 256 - 88
10 130 421 - 291
17 234 290 - 56
24 63 333 - 270
31 420 257 163

APR. 7
14
21
28
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