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Week ending: March 17, 1971
AUG,27of the money stock has accelerated recently, increasing 
: annual rate in the past four months (page 5). This

_rapxd—i-nereasir"occurred mainly in the months of December and February, 
when money increased at rates of 6.4 and 15.5 per cent, respectively. 
Money has grown at a 6.5 per cent annual rate since February 1970, com­
pared with a 3 per cent rate in the previous thirteen months, and a 3.1 
per cent trend rate from 1957 to 1968.

The monetary base has increased at a 9.6 per cent annual rate 
in the past four months, compared with a trend rate of 3.7 per cent from 
1957 to 1969 (page 2). Federal Reserve credit, the main source of the 
base, has risen at a 13.3 per cent rate in the past four months. By com­
parison, this measure increased at a 7.9 per cent trend rate from 1957 to 
1969.

In the past four months System holdings of securities, the 
largest component of Federal Reserve credit, have increased about $3 
billion. Over this period, the System has purchased about $1.3 billion 
of longer-term U.S. Government securities (maturing in more than one 
year), x^hile the remaining purchases have consisted of securities under 
one year maturity. Since January 1971, System purchases of longer-term 
securities have been more pronounced, compared with short-term securities, 
as holdings of coupon securities have increased over $600 million, while 
holdings of securities under one year maturity have declined slightly 
on balance. The purchase of longer-term securities tends to put down­
ward pressure on longer-term interest rates, while relatively less down­
ward pressure is placed on short-term interest rates.

Three-month Treasury bill rates averaged 3.39 per cent in the 
three days ending March 17, up from the previous week for the first time 
in two and one—half months, but still down about 1—1/2 percentage points 
since early January 1971 (see pages 10 and 11). Yields on three- to five- 
year Government securities averaged 4.62 per cent in the first half of this 
week, down about 1-1/3 percentage points since January 1971. The rapid 
decline of this rate was especially affected by Federal Reserve purchases 
of longer-term securities. Long-term Government bond rates averaged 5.68 
per cent in the first half of this week, down about 25 basis points from 
two weeks earlier, while most other long-term rates have risen recently.

Total bank loans and investments have increased at about a 10 
per cent annual rate since February 1970, compared with a 2.4 per cent rate 
in the previous fourteen months. Total loans have increased at only a 5.5 
per cent rate since February, compared with a 7 per cent rate in the previ­
ous fourteen months and at a trend rate of 9.2 per cent from 1957 to 1968. 
Total investments, however, have increased at a rapid 22 per cent rate 
since February 1970, and at an even more rapid 31 per cent rate in the past 
three months. In contrast, bank investments declined at about a 7 per cent 
rate from December 1968 to February 1970. This rapid growth of investments 
is partly because of a desire by banks to replenish their marketable secur­
ities after the depletion in 1969 and partly because of the weak demand 
for loans relative to the large supply of funds obtained through monetary 
expansion and rapid growth of time deposits.

Prepared by Federal Reserve Bank of St. Louis
Released: March 19, 1971

Digitized for FRASER 
http://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



BILLIONS OF DOLLARS
88

MONETARY BASE 1/ 
FEDERAL RESERVE CREDIT

AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED BY THIS BANK BILLIONS OF DOLLARS

88
Annual rates of change, 
average of four weeks

86 —
ending March 17 , 1971
from four weeks ending:

Monetary
Base

Jan. 20, 1971 9.9
Dec. 16, 1970 12.1
Nov. 18, 1970 9.6
Oct. 14, 1970 9.1
Sept . 16, 1970 7.7
Aug. 19, 1970 8.3
July 15, 1970 8.7

MONETARY BASE
1971

Feb.

Mar.

83,767
84,748
85,185
84,830
84,449
85,580

U.L1.UJ 111.1111111111

Millions — 82

80

86

84

Annual rates of change, 
_ average of four weeks 
ending March 17, 1971 

_from four weeks ending:.

F.R.
Credit

20, 1971 
16, 1970
18, 1970
14, 1970 
16, 1970
19, 1970
15, 1970

Jan. 
Dec. 
Nov. 
-Oct.
Sept. 

“Aug. 
July

13.9
16.7
13.3
12.0 FEDERAL RESERVE CREDIT
10.2
11.1 Millions197111.3 Feb. 10
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I IS (9 IS tl to t1 in S 19 t If SO 11 tf II *5 9 IS f to S IT S IT SI1 If 1 If

HAY JUNJAN FEB MAR OCT NOV JAN FEB

74

72

70

68

66

1970 I 971
LATEST DATA PLOTTEO VEEK ENDING) MARCH I7. I97I
I/ USES OF MONETARY BASE ARE MEMBER BANK RESERVES AND CURRENCY HELD BY THE PUBLIC AND NONMEMBER BANKS. ADJUSTED FOR RESERVE REQUIREMENT CHANGES AND SHIFTS IN DEPOSITS. FOR A DESCRIPTION OF THE BASE SEE THE AUGUST 1968 ••REVIEW OF THIS BANK.
If DEFINED TO INCLUDE HOLDINGS OF SECURITIES, LOANS. FLOAT AND ' ‘OTHER*• ASSETS. ADJUSTED FOR RESERVE REQUIREMENT CHANGES AND CHANGES IN REQUIREMENTS DUE TO SHIFTS IN DEPftsiTS AMONG CLASSES OF BANKS.
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• RESERVES •
ALL MEMBER BANKS IN THE NATIONAVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
31.5

28.5

27.5

3 IT 313 19 2 16 30 14 26 II 23 9 23 6 20I 15 29 13 2T 10 24 * 224 18 4 187 21
JAN FEB MAR

LATEST DATA PLOTTED WEEK ENDING: MARCH 17. 1971
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS* H.9 RELEASE.
# BREAK IN SERIES DUE TO CHANGES IN REGULATION D EFFECTIVE OCTOBER I. 1970.

Annual rates of change,
average of four weeks
ending March 17 , 1971
from four weeks ending:

Jan. 20, 1971 9.9
Dec. 16, 1970 13.5
Nov. 18, 1970 13.3
Oct. 14, 1970 11.5
Sept. 16, 1970 11.0
Aug. 19, 1970 14.5
July 15, 1970 15.6

1971 Billions
Feb. 10 30.3

17 30.7
24 30.6

Mar. 3 30.6
10 30.6
17 31.0
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DEMAND DEPORT COMPONENT OF M(^Ly STOCK
AVERAGES OF DAILY FIGURESSEASONALLY ADJUSTtD BILLIONS OF DOLLARS 

-- ----------- 175BILLIONS OF DOLLARS 
175 ---- 1---- 1---

Billions1971
- Feb. 165.3

166.8
168.3
168.4
168.7— Mar.
168.6

nilu.
25 9 23 6 20 3 IT 3 IT 313 19 2 16 30 H 29 II 15 29 13 2T IQ 24 < 224 16 4 16T 21 JAN FEBOCT NOVMAY JUNJAN FEB MAR

LATEST DATA PLOTTED WEEK ENDING, MARCH 10. 1971
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS’ H.6 RELEASE.

Annual rates of change, average of 
6/10/70 7/8/70 8/12/70 9/9/70 10/7/70

four weeks ending 
11/11/70 12/9/70 1/13/71

to average 
of four 
weeks ending:

8/12/70 
9/ 9/70 
10/ 7/70 
11/11/70 
12/ 9/70 
1/13/71 
2/10/71 
3/10/71

0.7
5.2 8.5
4.6 6-7
3.1 4.3
3.8 4.9
3.5 4.3
3.0 3.7
5.1 5.9

8.5
4.7 -0-
5.4 2.4
4.6 2.2
3.8 1.8
6.3 5.0

2.2
1.9 4.4 
1.5 2.9 
5.4 7.5

0.7
7.5 10.5
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BILLIONS OF DOLLARS

MONEY STOCKAVERAGES OF DAILY FIGURES SEASONALLY ADJUSTED BILLIONS OF DOLLARS 
225

1971 Billions
Feb. 214.7

216.2
218.2
217.9
218.5
218.4

4 It 1 It l 13 29 IS 27 IO 24 « 22 S IS 2 It SO I4 29 II 9 23 « 20 3 IT 3 IT 3I
JAN FEB MAR

220

21 5

21 0

205

1970
LATEST DATA PLOTTED WEEK END INGi MARCH IO. 1971
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS* H.6 RELEASE.

I 97 I

Annual rates of change, average of four weeks ending:
12/31/69 2/25/70 8/12/70 9/9/70 10/7/70 11/11/70 12/9/70 1/13/71

to average
of four
weeks ending:

8/12/70 5.7 6.6
9/ 9/70 6.4 7.4

10/ 7/70 6.1 6.8 6.8
11/11/70 5.4 5.9 4.6 1.4
12/ 9/70 5.5 6.0 5.0 3.0 3.1
1/13/71 5.3 5.7 4.7 3.1 3.2 4.8
2/10/71 5.0 5.3 4.1 2.7 2.7 3.6 2.2
3/10/71 6.1 6.5 6.3 5.5 6.0 7.5 7.8 10.1
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6 •time DEPOSITS • 
ALL COMMERCIAL BANKSAVERAGES OF DAILY FIGURES

SEASONALLY ADJUSItU BILLIONS OF DOLLARS 
-- ---- ---- —1 250BILLIONS OF DOLLARS 

250 ---- 1---- 1---
Billions1971
237.6Feb.
239.7
240.7
242.0
243.7Mar.
244.7

1 l« 4 II
JAN FEB MAR

LATEST DATA PLOTTED WEEK END INC. MARCH I0, 1971
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

Annual rates of change, average of four weeks ending: 
6/10/70 7/8/70 8/12/70 9/9/70 10/7/70 11/11/70 12/9/70 1/13/71

to average 
of four 
weeks ending:

8/12/70 29.3
9/ 9/70 27.9 33.9

10/ 7/70 27.9 31.9
11/11/70 26.8 29.4
12/ 9/70 25.7 27.5
1/13/71 27.3 29.0
2/10/71 27.3 28.7
3/10/71 27.8 29.1

25.3
23.9
22.8
25.3
25.3
26.1

23.5
22.0
25.1
25.1
26.0

19.4
24.2
24.3
25.4

25.8
25.3
26.2

28.3
28.4 25.5
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MON STOCK PLUS TIME ?,EPOSITS
AVERAGES OF DAILY FIGURES

SEASONALLY ADJUSTEDBILLIONS OF DOLLARS
170 r---- 1---- 1--- BILLIONS OF DOLLARS 

-- ---- ---- -2 170
1971 Billions

452.3
455.9
458.9
459.9
462.2
463.1

1 l« 1 It I IS t» IS IT IQ t1 I » 5 It tlliO M il * *S • *0 5 iT 3 IT 3|
JAN FEB MAR APR MAY JUN JUL AUC

1970
LATEST DATA PLOTTED WEEK END I NOi MARCH I0. 1971

OCT NOV

CURRENT DATA APPEAR IN THE BOARD OF OOVERNORS* H.6 RELEASE.

Annual rates of change, average of four weeks ending: 
6/10/70 7/8/70 8/12/70 9/9/70 10/7/70 11/11/70 12/9/70 1/13/71

to average 
of four 
weeks ending:

8/12/70 15.2
9/ 9/70 16.2 20.3

10/ 7/70 15.9 18.6 16.2
11/11/70 14.8 16.5 14.2 12.4
12/ 9/70 14.6 15.9 14.0 12.5 11.4
1/13/71 15.4 16.5 15.0 14.2 13.9
2/10/71 15.2 16.1 14.8 14.0 13.7
3/10/71 16.3 17.3 16.2 15.7 15.8

15.7
14.8 
17.1

15.7
18.3 18.0
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BILLIONS OF DOLLARS

CERTIFICATES OF DEPOSITLARGE COMMERCIAL BANKSWEDNESDAY FIGURES BILLIONS OF DOLLARS 
30

S 23 3 17 3 17 312 IS 30 14 28 11 251 15 28 13 27 10 24 8 22 5 184 187 21

JAN FEB

28

26

24

22

20

18

16

14

12

LATEST DATA PLOTTED WEEK END INGt MARCH 10, 1971
CURRENT AND YEAR AGO DATA APPEAR IN THE BOARD OF GOVERNORS' H.4.2 RELEASE. 
NEGOTIABLE TIME CERTIFICATES OF DEPOSIT IN DENOMINATIONS OF 8100,000 OR MORE.

1971 Millions
Feb. 3 26,999

10 27,419
17 27,225
24 27,489

Mar. 3 27,824
10 28,167
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9• •
MEMBER BANK DEPOSITS 

SUBJECT TO RESERVE REQUIREMENTS 
(CREDIT PROXY)AVERAGES OF DAILY FIGURESSEASONALLY ADJUSTEDBILLIONS OF DOLLARS 

345 ---- -------- BILLIONS OF DOLLARS 
—---- -----=1 345

CREDIT PROXY ADJUSTED 1/

CREDIT PROXY

4 18 4 18 1 15 29 13 27 10 24 8 22 5 19
JAN FEB MAR APR MAY JUN JUL AUG

1970
LATEST DATA PLOTTED WEEK ENDING: MARCH 10, 1971

2 16 30 14 28 II 23 9 23 6 20 3 17 3 17 31
JAN FEB

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS* H.9 RELEASE.
1/ INCLUDES MEMBER BANK DEPOSITS, BANK-RELATED C0MMERCIA1 papfr U.S. BANKS, AND CERTAIN OTHER NONDEPOSIT SOURCES. PER' EURODOLLAR BORROWINGS OF

1971 Billions

Credit
Credit
Proxy

Proxy Adjusted

Feb. 3 326.8 335.6
10 328.3 337.4
17 328.5 337.2
24 330.2 338.5

Mar. 3 331.6 339.5
10 333.0 340.6

Annual rates of change, average of
four weeks ending March 10, 1971
from four weeks ending:

Credit
Credit Proxy
Proxy Adjusted

Jan. 13, 1971 17.6 11.9
Dec. 9, 1970 18.6 12.9
Nov. 11, 1970 18.4 12.7
Oct. 7, 1970 17.1 10.7
Sept 9, 1970 16.6 9.5
Aug. 12, 1970 18.2 11.1
July 8, 1970 20.2 13.0
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YIELDS ON SELECTED SECURITIES
AVERAGES OF DAILY RATES ENDED FRIDAYPER CENT PER CENT 

---  9.0
CORPORATE Aaa BONDS

PRIME COMMERCIAL LOAN RATE

THREE-MONTH TREASURYBILL MARKET YIELD

DISCOUNT RATE
Split
rate

I IS 28 12 26 12 26

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDINCi MARCH 19, 1971

1971 CORPORATEAaa BONDS
3-MONTHTREASURYBILLS

3-5 YEAR GOVERNMENT SECURITIES
LONG-TERMGOVERNMENTSECURITIES

JAN. I 7.4B 4.87 5.94 6.168 7.45 4.84 5.99 6.091 5 7.42 4.51 5.78 3.9622 7.36 4.20 5.5B 5.8329 7.19 4.19 5.54 5^78FEB. 5 7.10 4.06 5.49 5.801 2 7.06 3.71 5.33 5.7819 7.07 3.56 3.24 5.832B 7. 10 3.43 S. 13 5 ’ 92MAR. S 7.13 3.35 5.07 5.9412 7.20 3.2B 4.75 5 771 9 IK26 7.24 3.39 4.62 5.68

* AVERAGES OF RATES AVAILABLE.
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SELECTED SHORT-TERM INTEREST RATES
AVERAGES OF DAILY RATES ENDED FRIDAY PER CENT 

- - -  9.5
PER CENT

COMMERCIAL PAPER 4-T0-6 MONTH --

FEDERAL FUNDS RATE

2 16 30 13 27 IS 27 10 24 8 22 5 19 3 17 31 M 28 t 23 9 23 8 20 4 18 I 15 29 12 26 12 26
AUG SEP NOV DEC

9.0

8.5

8.0

7.5

7.0

6.5

6.0

5.5

5.0

4.5

4.0

3.5

3.0

0

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK END INGi MARCH 19, 1971

1971
PRIMECOMMERCIALPAPER4-6 MONTH FEDERALFUNDS

PRIMEBANKERS* **ACCEPTANCES 90 DAYCD'S XX
JAN. I 5.75 3.94 5.25 5.598 5.68 4.75 5.23 5.6415 5.38 4.00 4.88 5.4522 4.78 4.33 4.48 5.0629 4.53 4.10 4.45 4.84FEB. 5 4.63 4.10 4.35 4.7312 4.63 3.31 4. 13 4.5519 4.38 4.25 4.03 4.4226 4.25 3.03 3.85 4.21MAR. 5 4.25 3.45 3.75 4.0412 4.25 3.48 3.70 3.8819 *26 4.25 3.85 3.79 3.81

* AVERAGES OF RATES AVAILABLE. FEDERAL FUNDS LAST FIVE DAYS AVAILABLE** DATA ARE SECONDARY MARKET RATES. WEEKLY AVERAGES ENDING WEDNESDAY TWODAYS EARLIER. CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS* H.9 RELEASE.
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BILLIONS OF DOLLARS

BORROW I ^S AND EXCESS RESIZES 

ALL MEMBER BANKS IN THE NATION
AVERAGES OF DAILY FIGURES billions OF DOLLARS

BORROWINGS

EXCESS RESERVESr ,A An. j/A
r'f M \. ~ V

NET FREE RESERVES

t l( 10 14 tl II *5 9 99 6 20 1 IT 1 I? II4 II I IS M IS «T 10 (4 « « S It
JAN FEBOCT NOVMAY JUN

1.2

0.8

0.4

-0.4

-0.8

-1.2

-1 .6

LATEST DATA PLOTTED WEEK ENDING: MARCH IT, 1971

1971 EXCESSRESERVES
MILLIONS
BORROWINGS

1
FREERESERVES

JAN. 6 576 407 169
13 32 277 - 2*5
20 92 472 - 380
27 282 354 - 72

FEB. 3 237 283 - 48
10 205 247 - 42
17 297 561 - 264
24 322 249 73

MAR. 3 114 260 - 146
to 130 421 - 29!
17 234 290 - 59
2431
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