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Week ending: Harch 10, 1971

The money stock, consisting of private demand deposits and

}SQEIrency in the hands of the public, has risen at a 5.6 per cent

annual rate since the four weeks ending September 30 (page 5). Since
February 1970, money has grown at-a 6.4 per cent annual rate, compared
with a trend rate of 3.1 per cent from 1957 to 1968.

The demand deposit component of money has increased at a
5.3 per cent annual rate in the past five months and at a 6.3 per cent
rate since February 1970, compared with 1.7 per cent in the previous
twelve months (page 4). The currency component has increased at a 7
per cent rate since February 1970, compared with 6 per cent in the
previous year.

Time deposits at cemmercial banks have increased at a 24 per
cent annual rate since February 1970, after declining at a 4.7 per cent
rate in the previous fourteen months (page 6). One component of total
time deposits, large CD's, has risen to more than 2.5 times its February
1970 level, increasing from $10.6 billion to $27.9 billion (page 8).
Time deposits other than large CD's, called net time deposits, have
increased at a 17 per cent rate since February 1970. Large CD's have
grown less rapidly over recent months, compared with immediately after
the suspension of Regulation Q ceilings on 30- to 89-day maturity CD's
in late June, while the growth of net time deposits has accelerated in
recent months. The rapid growth of net time deposits is partially
because of the riore attractive yields on these types of deposits relative
to other short~term instruments and partially to dincreased consumer
saving. Interest rates on most passbook savirgs and small consumer-type
CD's are still at their maximum Regulation 0 ceilings, while rates on
many short-term instruments have fallen below these ceilings, resulting
in an interest rate differential in favor of time deposits. Interest
rates on large CD's, however, are more responsive to market interest
rates, thus the interest rate differential is less favorable.

Short~term market interest rates have continued to decline in
recent weeks, while long-term market rates have tended to rise (pages
10 and 11). Three-month Treasury bill rates zveraged 3.31 per cent in
the three days ending March 10, down about 1.5 percentage points since
early January 1971, while yields on the four- to six-month commercial
paper averaged 4.25 per cent early this week, about 1.4 percentage points
below early January 1971. Yields on seasoned Aaa corperate bonds aver-
aged 7.19 per cent in the first half of this week, up from 7.06 per cent
four weeks earlier. Yields on new corporate issues have risen about 3/4

of 1 percentage point recently, responding to a heavy calendar of corpor-
ate offerings.

On March 11 the interest rate on loans to prime business
customers was lowered by several banks from 1/4 to 1/2 of 1 percentage
point, according to early announcements. This ninth reduction since mid-

September brings the rate into closer alignment with short-term market
interest rates.
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: ALL MEMBER BANKS Tu'?«E NATION

|
AVERAGES OF DAILY FIGURES
BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOL;AIS
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LATEST DATA PLOTTED GEEK ENDINGs MARCH 5, 1871
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MONEY STOCK
AVERAGES OF DAILY FIGURES
BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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V/ME DEPOSITS

ALL COMMERCIAL BANKS
AVERAGES OF DAILY FIGURES
BILLIOHS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: MARCH 3, 18T
CURRENT DATA APPEAR IN THE BOARD OF GOVERWORS' H.6 RELEAUE,

to average
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weeks ending:
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MONEY STOCK PLUS TIME DEPOSITS
AVEEAQE&ﬁ OF DAILY alilf:r;URES
BILLIONS OF DOLLARS SEASCOHALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK EWDING: WARCH 3, 1971
CURRENT DATA APPERR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

Annual rates of change, average of four weeks ending:
/3170 .. 1/X/10 845770 9/2/70 " 9/30/70 11/4/70 13/3/70 " L/6)71

to average
of four
weeks ending:

8/ .5/70 1328

9/ 2/70 15%3 207

9/30/70 15.4 18.9 l6.4
11/ 4/70 14.9 17.4 L5 1317

12/ 2/70 14.1 16.0 1359 1.2:25 i, 1

Y/ 6/71 E5 16.9 15.3 14.4 14.1 14.9

24 3/ 0% 14.8 16,12 14.7 139 iz 8 1348 1576

3/ F3/T 15.9 173 Tl 15.6 5.5 1l6.2 35 195/ X

Digitized for FRASER
http://fraser.stlouisfed.org

PREPARED BY FEBZRAL RUSUAVE BANK OF 87, LOUIS

Bank of St. Louis -

e |



CERTIFICATES OF DEPOSIT
LARGE COMMERC|AL BANKS
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LATEST DATA PLOTTED WEEK ENDING: MARCH 3, 1971
CURRENT AND YEAR AGO DATA APPEAR IN THE BOARD OF GOVERMNOKS®

H.4.2 RELEASE.

NEGOTIABLE TIME CERTIFICATES OF DEPOSIT IN DEHOMINATIONS OF €100,000 OR MORE.
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1971 Millions
Jan. 27 27,190
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AVERAGES ¢
BILLIONS OF DOLLARS SEASUR BILLIONS OF DOLLARS
345 - 545
e =
= 2 L=
= 4f/-’/ 5
325 358
e ﬂu/r ==
= J/F~”" ”’_’,J’ -
- e =
ss E CREDIT PROXY ADJUSTED 1/ ~ ,w//} 2 52
218 = //A ‘V/f."’/ = 318
v //"? L~ =
5 y =
808 [, Jh/ v = 308
= =
: b :
f T R s
208 = CRENIT PROXY = 205
z e =
= ,’lky’\k'xz" e =
285 [ v = e
ot ] 3
o Litrduvabrve ool tanntveeedbepe b benr bt bt 11|j; o
T 281 4 18 4 18 | 18 288 18 27 16 24 © 22 & 180 2 10 £3 14 28 Il 86 @ 28 6 20 5 17 B 1T §

JAN FEB WAR APR  MAY JUN JUL AUG SEP OCT MOV DEC JAN FEB MAR
1870 187

LATEST DATA PLOTTED WEEK EMDING: WARCH B, 1871
CURRENT DATA APPEAR !M THE BOARD OF GOVERMORS' H.§ RELEASE,

1/ IncLupes uewse DEPOSITS, BANK-RTLAT “ZRCIAL PAPER, EURCDOLLAR GORROW|HGS OF
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Annual rates of change, average of -]

1971 Billions four weeks ending March 3, 1971
Credit from four weeks ending:
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Feb. - 3 326.8 335.6 Proxy 2d5usted

10 328.3 337 4 Jan. 6, 1971 17.0 11.4
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YIELDS ON SELECTED SECURITIES
AVERAGES OF DAILY RATES ENDED FRIDAY
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: WARCH 12,

3~4ONTH 3-5 YEAR
TREASURY GOYERNMENT
1971 BILLS SECURITIES
JAN, 1 7.48 4,87 5.94 6.16
8 T.435 4.84 5.99 6.09
15 T.42 4.5] §.78 5.96
22 7.36 4.20 5.58 5.83
29 7.19 4.19 5,54 $.78
FEB. 3§ 7.10 4,08 5.49 $.80
12 T.08 3.71 5,33 5.78
19 T.07 3,56 $.24 5.83
26 T.10 3.43 5,15 §.92
MAR, S .13 3.35 $.07 S5.94
%gl T.18 3.31 4.81 5.83
26

M AVERAGES OF RATES AVAILAGBLE.
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o SELECTED SHORT-TERM INTEREST RATES

L. AVERAGES OF DAILY RATES ENDED FRIDAY ikt
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: MARCM 12, 1871

PRIME
COMKERCI AL PRIME
PAPER FEDERAL BAKKERS® $0 DAY
1971 4-6 MORTH FURDS ACCEPTRNCES €' 8 pan
JAN, | §.75 3,94 5,28 3.5¢
8 S.68 4.75 9.25 3.64
15 §5.38 4.00 4.80 5.48
22 4.78 4.33 4.48 .08
28 4,58 4.10 4.43 4.84
FEB. § 4.63 4.10 4.35 4.73
12 4.63 5..‘1% 4.13 4.35
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26 4.28 3.03 .88 4.21
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26
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DAYS EARLIER., CURBEWT DATA AFPEAR |W THE BOARD OF GOVERWORS' H.8 RELEASE,
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