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Week ending: March 10, 1911

JUN ARY The money stock, consisting of private demand deposits and
" '^J$urrency in the hands of the public, has risen at a 5.6 per cent

annual rate since the four weeks ending September 30 (page 5) . Since 
February 1970, money has grown at a 6.4 per cent annual rate, compared 
with a trend rate of 3.1 per cent from 1957 to 1968.

Hie demand deposit component of money has increased at a 
5.3 per cent annual rate in the past five months and at a 6.3 per cent 
rate since February 1970, compared with 1.7 per cent in the previous 
twelve months (page 4). The currency component has increased at a 7 
per cent rate since February 1970, compared with 6 per cent in the 
previous year.

Time deposits at commercial banks have increased at a 24 per 
cent annual rate since February 1970, after declining at a 4.7 per cent 
rate in the previous fourteen months (page 6). One component of total 
time deposits, large CD's, has risen to more than 2.5 times its February 
1970 level, increasing from $10.6 billion to $27.9 billion (page 8).
Time deposits other than large CD's, called net time deposits, have 
increased at a 17 per cent rate since February 1970. Large CD's have 
grown less rapidly over recent months, compared with immediately after 
the suspension of Regulation Q ceilings on 30- to 89-day maturity CD's 
in late June, while the growth of net time deposits has accelerated in 
recent months. The rapid growth of net time deposits is partially 
because of the mere attractive yields on these types of deposits relative 
■to other short-term instruments and partially to.increased consumer 
saving. Interest rates on most passbook savings and small consumer-type 
CD's are still at their maximum Regulation 0 ceilings, while rates on 
many short-term instruments have fallen below these ceilings, resulting 
in an interest rate differential in favor of time deposits. Interest 
rates on large CD's, however, are more responsive to market interest 
rates, thus the interest rate differential is less favorable.

Short-term market interest rates have continued to decline in 
recent weeks, while long-term market rates have tended to rise (pages 
10 and 11). Three-month Treasury bill rates cveraged 3.31 per cent in 
the three days ending March 10, down about 1.5 percentage points since 
early January 1971, while yields on the four- to six-month commercial 
paper averaged 4.25 per cent early this week, about 1.4 percentage points 
below early January 1971. Yields on seasoned Aaa corporate bonds aver­
aged 7.19 per cent in the first half of this week, up from 7.06 per cent 
four weeks earlier. Yields on new corporate issues have risen about 3/4 
of 1 percentage point recently, responding to a heavy calendar of corpor­
ate offerings.

On March 11 the interest rate on loans to prime business 
customers was lowered by several banks from 1/4 to 1/2 of 1 percentage 
point, according to early announcements. This ninth reduction since mid- 
September brings the rate into closer alignment with short-term market 
interest rates.
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BILLIONS OF DOLLARS 
68

! ^NETARY BASE ^ 
FEDERAL RESERVE CREDIT v

AVERAGES OF DAILY FIGURES
SEASOHALLY ADJUSTED BY THIS SANK

----- 1-------- 1-------- 1---------- 1--------r
Annual rates of change, 
average of four weeks 
ending March 10, 1971 

gg Lfrom four weeks ending:

Monetary 
Base

64 -

62 -

SO

Jan. 13, 1971 11.0
Dec. 9, 1970 10.8
Nov. 11, 1970 9.0
Oct. 7, 1970 8.1
Sept. 9, 1970 7.8
Aug. 12, 1970 7.7
July 8, 1970 8.6
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Annual rates of change, 
average of four weeks 
ending March 10, 1971
from four weeks ending

F.R.
Credit

Jan. 13, 1971 18.0
Dec. 9, 1970 17.2
Nov. 11, 1970 12.9
Oct. 7, 1970 11.2
Sept. 9, 1970 11.0
Aug. 12, 1970 11.4
July 8, 1970 11.3

FEDERAL

Millions

RESERVE CREDIT

1971

tt ii ir ie n e n 
U.'.Y JUN JUL 

1070
LATEST DATA PLOTTED t!E£K ENDING' fcSARCH I0,

14 M It £9 
OCT H0V

Feb. 3 70, 179
10 70, 360
17 71, 434
24 71, 449 —

Mar. 3 71, 330
10 71, 086

II 1 1 1 1 1 1 1 1 1 1 1 IT% II 
DEC

e £o 
JAN

8 IT
FEB

a it

HAf?
si

74

72

70

69

66

IS71
1871

u reserves and currency held by the puslic
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BILLIONS OF COLLARS

RESERVES
ALL MEMBER BANKS iN THE NAT

averages of daily figures
SEASONALLY ADJUSTED

3
ON

BILLIONS OF DOLLARS 
31.8

iti te 4 t I 1$ n IB XT is *4 £ tt S IS t S3 39 I <? 29 If fg 6 f! « tt s ir i ir ii
JAN FED KAfi

31.0

30.5

50.0

ze.s

29.0

28.5

28.0

27.5

LATEST DATA PLOTTED t?EEK EN0IK3, kSARCfl 10, 1671

CURRENT BATA APPEAR IN THE BOARD OF GOVERNORS’ K.g RELEASE,
K BREAK IN SERIES OLE TO CHANSES IN PECULATION D EFFECTIVE OCTOBER I, 1670.

1971 Billions
Feb. 3 30.3

10 30.3
17 30.7
24 30.6

Mar. 3 30.6
10 30.6

Annual rates of change,
average of four weeks
ending March 10 , 1971
from four weeks ending:

Jan. 13, 1971 10.0
Dec. 9, 1970 13.5
Nov. 11, 1970 12.2
Oct. 7, 1970 10.6
Sept. 9, 1970 11.8
Aug. 12, 1970 14.6
July 8, 1970 15.1
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK
AVERAGES OF DAILY FIGURES

BILLIONS 0? DOLLARS SEASONALLY ADJUSTED BILLIONS Of DOLLARS
175

Billions1971
Jan. 27 164.6

165.3
166.8
168. 3
168.5

Mar. 168.7

4 IS 4 10 I IS 28 II ST 19 11 § 22 8 IB t IS M 11 £1 II IS * *8 6 «0 8 If 8 If 81
DOT MOVJAN FES im

I@70 1071

LATEST DATA PLOTTED LEEK EHDIN81 MARCH S, 1971
CURRENT DATA APPEAR IN THE BOARD CP GOVERNORS' K.G RELEASE,

Annual rates of change, average of four weeks ending:
6/3/70 7/1/70 8/5/70 9/2/70 9/30/70 11/4/70 12/2/70 1/6/71

to average
of four
weeks ending:

8/ 5/70 0.4
9/ 2/70 4.7 8.9
9/30/70 4.3 6.9 8.1

11/ 4/70 3.1 4.8 4.9 0.7
12/ 2/70 3.6 5.0 5.2 2.4 2.2
1/ 6/71 3.7 4.9 5.0 2.9 2.9 5.1
2/ 3/71 3.0 3.9 3.8 1.9 1.6 2.7 1.1
3/ 3/71 4.8 5.9 6.1 4.9 5.3 6.9 7.3 8.7
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MONEY STOCK
AVERAGES OF PA ILY FIGURES

EiLLIOKS OF DOLLASS SEASONALLY ADJUSTED BILLIONS OF COLLARS

1971 Billions
Jan. 27 213.9
Feb. 214.7

216.2

217.9
Mar. 218.5

r £1 4 IS < \% II SI II tt II 14 I IS I II I ll 19 14 II II II I II I II 8 II I IT 81
JAN FE8 MAR OCT NOV

i ©7© i§n
LATEST DATA PLOTTED SEES EH9IH0I $ARCH S. I9TI
CURRENT DATA APPEAR IK THE 60AR9 OF GOVERNORS* H.C RELEASE.

Annual rates of change, average of four weeks ending:
12/31/69 2/25/70 8/5/70 9/2/70 9/30/70 11/4/70 12/2/70 1/6/71

to average 
of four 
weeks ending:

8/ 5/70 5.7 6.6
9/ 2/70 6.4 7.4
9/30/70 6.0 6.8 6.6

11/ 4/70 5.5 6.0 4.8 1.7 ,
12/ 2/70 5.5 6.0 4.8 2.8 3.1
1/ 6/71 5.4 5.8 4.9 3.4 3.8 5.1
2/ 3/71 5.0 5.3 4.1 2.7 2.8 3.4 2.5
3/ 3/71 5.9 6.4 5.9 5.1 5.6 6.8 7.3 8.4
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6 l* ME DEPOSITS 
ALL COMMERCIAL BANKS

AVERAGES OF DAILY FIGURES
PILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF B8U.AR3

Billions1971
236.5Jan. 27

Feb. 237.6
239.7
240.7
241.9

Mar. 243.7

7 £1 4 16 4 13 IS £7 to 84 8 U IS IS 2 iC £8 14 16 il £8 9 88 © S3 6 17 8 17 6!
JAM FE3 MAR JAM F6.B

LATEST BATA PLOTTED SEEK EN9IK9, MARCH 5. 1971
CURRENT BATA APPEAR IM THE B9ARB 0? GOVERNORS' H.S RELEASE.

Annual rates of change, average of four weeks ending:
6/3/70 7/1/70 8/5/70 9/2/70 9/30/70 11/4/70 12/2/70 1/6/71

to average
of four
weeks ending:

8/ 5/70 26.9
9/ 2/70 26.3 33.8
9/30/70 27.1 32.2 26.1

11/ 4/70 26.7 30.4 25.4 25.5
12/ 2/70 24.9 27.5 22.9 22.1 18.9
1/ 6/71 26.8 29.2 25.5 25.4 24.2 24.2
2/ 3/71 26.6 28.6 25.3 25.0 23.9 23.7 27.9
3/ 3/71 27.3 29.1 26.2 26.0 25.1 25.2 28.4 25.1
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MONEY STOCK PLUS TIME DEPOSITS
AVERAGES OF DAILY FIGURES

SEASONALLY ADJUSTED6ILL IONS OF COLLARS BILLIONS OF COLLARS 
—1---------------- 3 470

1971 Billions
Jan. 450.4
Feb. 452.3

455.9
458.9
459.8

Mar. 462.2

I IS S3 15 £7 16 81 6 £2 E IS £ l£ M M U || 83 g £* $ £9 « I7 g I? Si
JAM FES KAfS OCT N3V

LATEST BATA PLOTTED BEER END INOt KA8CH S, IS7I 

CURRENT 0ATA APPEAR IN THE SOARS OF GOVERNORS• H.« RELEASE.

Annual rates of change, average of four weeks ending:
6/3/70 7/1/70 8/5/70 9/2/70 9/30/70 11/4/70 12/2/70 1/6/71

to average
of four
Vveeks ending:

8/ 5/70 13.9
9/ 2/70 15.3 20.7
9/30/70 15.4 18.9 16.4

11/ 4/70 14.9 17.4 15.2 13.7
12/ 2/70 14.1 16.0 13.9 12.5 11.1
1/ 6/71 15.1 16.9 15.3 14.4 14.1 14.9
2/ 3/71 14.8 16.2 14.7 13.9 13.5 13.8 15.6
3/ 3/71 15.9 17.3 16.1 15.6 15.5 16.2 18.1 17.1
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CERTIFICATES OF DEPOSIT 
LARGE COMMERCIAL BANKS

BILLIONS OF DOLLARS 
30 r—----- ---------- ------— WEDNESDAY FIGURES LLIONS OF DOLLARS 

—|--------- ---------- -| 30

' *•< * < I* I IS' 28 !'£ 87 tO"84 ’J'tt 5 |g
JAM FEB MAR APR I4AY JUN JUL AUG

1070
LATEST DATA PLOTTED SEEK END I NO t MARCH 3, |97| 
CURRENT AND YEAR ACO DATA APPEAR IN THE BOARD OF 
NEGOTIABLE TIME CERTIFICATES OF DEPOSIT IN DEHOM

S IB e to s it i it Si
OCT NOV JAN FEB

1971 Millions
Jan. 27 27,190
Feb. 3 26,999

10 27,419
17 27,225
24 27,489

Mar. 3 27,868
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MEMBER BANK DEPOSITS 
SUBJECT TO RESERVE REQUIREMENTS 

C CREDIT PROXY )
AVERAGES OF DAILY FIGURES 

SEASONALLY ADJUSTEDBILLI CM3 OF DOLLARS 
MS cr------ --------- ------ -

BILLIONS OF DOLLARS

CREDIT PROXY ADJUSTED 1/

4 IS 4 IS I IS £8 IS 27 IS 24 8 £2 9 IS 2 18 f| 14 28 I £8 g £3 6 £6 i If St: *i
JAM FEB LIAR JAM FEB

LATEST DATA PLOTTED !?&EK EK31K3, MARCH 8, I in
CURRENT DATA APPEAR !M THE BOARD OF 00VIRHSR8' H.® RELEASE.

1/ INCLUDES MENDER BmKS DEPOSIT!
U.S. OANKS, AHO CERTAIN OTHER MOKbanr-rrlat

1971 Billions
Credit

Credit Proxy
Proxy Adjusted

Jan. 27 325.3 335.3
Feb. 3 326.8 335.6

10 328.3 337.4
17 328.5 337.2
24 330.2 338.4

Mar. 3 331.6 339.5

fl 9 CfTSERClAL OURGEfi. PAPER, EURODOLLAR OOftROBINOS CF

Annual rates of change, average of
four weeks ending March 3, 1971
from four weeks ending:

Credit
Credit Proxy
Proxy Adjusted

Jan. 6, 1971 17.0 11.4
Dec. 2, 1970 19.1 13.3
Nov. 4, 1970 18.1 12.4
Sept 30, 1970 17.0 10.3
Sept 2, 1970 16.9 9.5
Aug. 5, 1970 18.7 11.5
July 1, 1970 20.3 13.0

------ --------—-------
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PER CENT

YIELDS ON SELECTED SECURITIES
AVERAGES OF DAILY RATES ENDED FRIDAY PER CENT 

SLO

CORPORATE Aaa BONDS

PRIME COMMERCIAL 
LOAN RATE

THREE-MONTH TREASURY 
BILL MARKET YIELD

DISCOUNT RATE

A IS I IS 23 12 26 12 26S 17 51 14 28 II 255 IS2 IS 30 13 27 13 27 10 24 S 22
NOV DECAUG SEPFEB MAR APR

8.-5

«uO

7.5

7.0

6.5

6.0

5.5

5.0

4.5

4.0

3.5

3.0

LATEST DATA PLOTTEO ARE AVERAGES OF RATES AVAILABLE FOR THE KEEK END INGi MARCH 12, 1871

1971
CORPORATE
AAA BONDS

3-IIONTH
TREASURY

BILLS
3-5 YEAR 

GOVERNMENT 
SECURITIES

LONG-TERM
GOVERNMENT
SECURITIES

JAN. 1 7.48 4.67 5.S4 6.16
S 7.45 4.04 5.99 6.09

15 7.42 4.51 5.78 5.SS
22 7.36 4.20 5.58 5.63
29 7.19 4.19 5.54 5.73

FEB. 5 7. 10 4.06 5.49 5.00
12 7.06 3.71 5.33 5.7S
IS 7.07 3.50 5.24 5.S3
26 7.10 3.43 5. 15 5.92

MAR. 5 7.13 3.35 5.07 5.S4
I2K
19
26

7. IS 3.31 <.61 5.83

H AVERAGES OF RATES AVAILAGLE.
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SELECTED SHORT-TERM INTEREST RATES
AVERAGES OF DAILY RATES ENDED FRIDAY

COMMERCIAL PAPER 
4-TO-S MONTH ------

FEDERAL FUNDS RATE

2 16 80 IS *7 13 77 10 6 22 S IS I 17 II 4 28 II 25 £ 75 6 28 <16
AUS SEP NOV DEC FED MAS

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE BEER ENDING. MARCH 12, 1671

1671

PRIME
COMMERCIAL

PAPER
4-6 MONTH

FEDERAL
FUNDS

PRIME
BANKERS'

ACCEPTANCES
SO DAY

CD’S MM

JAN. I S. 73 3.S4 5.25 S. 566 s.oa 4.75 5.25 5.0415 5.38 4.00 4.88 5.4522 4.78 4.33 4.40 5.0320 4,5! 4.10 4.45 4. £4FE9. 5 4.S3 4.10 4.35 4.7312 4.03 3.31 4.13 4.5519 4.38 4.2a 4.05 4.4226 4.25 5.03 s.es 4.21MAR. S 4.25 3.45 8.75 4.041 2 &
16
28

4.23 3.30 fi.73 3.88

« AVERAGES OF RATES AVAILABLE. FEDERAL FUNDS LAST FIVE DATS AVAILABLE 
BBS DATA ARE SECONDARY MARKET RATES, KEENLY AVERAGES ENDING WEDNESDAY TWODAYS EARLIER. CURRENT DATA APPEAR IH THE 8QAJU) OF OOVERKCaS' H.S RELEASE.
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6 ILL I CMS Of DOLLARS
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