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The money stock, consisting of private demand 
deposits and currency in the hands of the public, has 
increased at a 5.4 per cent annual rate from December 
1969 to the four weeks ending December 23, 1970 (page 5). 
In contrast, money grew at a 3 per cent rate during 1969. 
The slow growth in money in 1969 probably fostered the 
reduced rate of growth in total spending in 1970. Simi
larly, the monetary expansion during 1970 may foster an 
increase in the rate of growth in total spending in 1971.

Private demand deposits, the component of money 
that is most responsive to current policy actions of the 
Federal Reserve, has Increased at a 5.1 per cent annual 
rate since December 1969, compared with a 2.4 per cent 
rate in the previous twelve months (page 4).

Total member bank deposits subject to reserve 
requirements, sometimes referred to as the bank credit 
proxy, has risen at a 15.1 per cent annual rate since 
the four weeks ending February 25, a period of ten months 
(page 9). This rate compares with a decline at a 4.7 per 
cent rate in the previous thirteen months. The proxy, 
adjusted to include nondeposit sources of funds, has in
creased at a 10.6 per cent rate in these past ten months. 
The credit proxy has been heavily influenced by the flow 
of time deposits from banks into other channels in 1969 
and by the rapid reflow in 1970. To the extent that funds 
have been shifted between banks and nonbank channels,

this proxy has not represented a decrease or increase 
in the total credit of the economy and may be of little 
general economic significance.

The Federal funds rate, the rate charged on very 
short-term lending from one bank to another, averaged 
about 5 per cent in December (page 11). In comparison, 
this rate averaged about 6 per cent in late September 
and October and about 9 per cent in January a year ago.

Member bank borrowings from Federal Reserve banks 
have averaged about $320 million in the four weeks ending 
December 30 (page 12). By way of comparison, borrowings 
averaged approximately $1.2 billion in the last half of 
1969, a period of slow monetary and time deposit growth 
and strong demand for loan funds. In this earlier period, 
borrowings were an attractive way of obtaining short-term 
funds since the discount rate was from 2 to 4 percentage 
points below the Federal funds rate and from 1 to 2 per
centage points below the 3-month Treasury bill rate. 
Undoubtedly, borrowings would have been much higher then 
had it not been for the strict administration of the dis
count window. During 1970, borrowings have declined in 
response to monetary expansion, an inflow of time deposits 
to banks, and less demand for loan funds. Borrowings are 
now much less attractive as short-term money market rates 
have fallen substantially more than the discount rate.
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MONETARY BASE LL 2
FEDERAL RESERVE CREDIT 12

Billions of Dollars Billions of DollarsAverages of Daily FiguresAnnual rates of change, average of
four weeks ending December 30, 1970 from
four weeks ending:

Seasonally adjusted by this bank

Monetary
Base

F.R. . 
Creditf-

*7.3t 5,1
* 5>o

JSept. 2, 1970 
-'July 29, 1970

+ 5,3

Monetary Base
+■ S.SMay 27, 1970 + L. o

-Apr. 29, 1970

~_lf 1957-1969 _____ +3,7 +7.9
_ Uses of the monetary base are member bank
- reserves and currency held by the public 
" and nonmember banks, adjusted for reserve
” requirement changes and shifts in deposits.
_ For a description of the base see the August
- 1968 Review of this bank.

H-----

[70 '

Federal Reserve Credit

Monetary
F.R. Credit

IqQIcS lc
58801.

- Defined to include holdings of securities, _
- loans, float, and "other" assets, adjusted -

for reserve requirement changes and changes in
- requirements due to shifts in deposits among _
- classes of banks. -
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RESERVES
‘ All Member Banks in the Nation
Billions of Dollars Averages of Daily Figures

Seasonally Adjusted
1 change average of four weeks— Annual rates o _

ending December 30, 1970 from four weeks ending.
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TOTAL
RESERVES

26.0

* Breaks in series due to changes in 
Regulations M and D effective October 
16, 1969 and Regulation D effective 
October 1, 1970.

Current data appear in the Board's 

H.9 release. lie A"].#
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Billions of Dollars 
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK 
Averages of Daily Figures 

Seasonally Adjusted Billions of Dollars

Annual rates of change, average of four weeks ending: 
3/25/70 4/22/70 5/20/70 6/24/70 7/22/70 8/26/70 9/23/70 10/21/70
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Current data appear in the Board's H.6 release.
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Billions of Dollars 
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MONEY STOCK 
Averages of Daily Figures 

Seasonally Adjusted Billions of Dollars 

223

Annual rates of change, average of four weeks ending: 
3/25/70 4/22/70 5/20/70 6/24/70 7/22/70 8/26/70 9/23/70 10/21/70

Jto average
of four

4weeks ending:

-5/20/70 +6.7
-6/24/70 +6.8 +2.6
_7/22/70 +6.6 +3.6 +6.3
"8/26/70 +6.6 +4.5 +6.5 +6.3
L 9/23/70 +6.3 +4.5 +6.0 +5.7 +5.7
L10/21/70 +6.0 +4.4 +5.6 +5.3 +5.1 +4.2
-< 11/25/70 +5.3 +3.9 +4.8 +4.4 +4.0 +3.0
-12/23/70 fs.i y-*/ -M.1 +i-3 + 3.1 +3-1
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Current data appear in the Board*s H.6 release.
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Billions of Dollars

TIME DEPOSITS 
All Commercial Banks 

Averages of Daily Figures Billions of Dollars

Seasonally Adjusted

Annual rates of change, average of four weeks ending: 
3/25/70 4/22/70 5/20/70 6/24/70 ----------------- ----------------------------------7/22/70 8/26/70 9/23/70 10/21/70 ------

to average
of four
weeks ending:
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9/23/70
10/21/70
11/25/70
12/23/70
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+21.9 +22.3 +25.6 +32.7
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Current data appear in the Board's H.6 release.
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MONEY STOCK PLUS TIME DEPOSITS 
Averages of Daily Figures
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CERTIFICATES OF DEPOSIT H 
Largn Commercial Banks 

Wednesday Figures
Billions of Dollars

Billions of Dollars

Millions of Dollars

Current and year ago data appear in the 
Board's H.4.2 release.
1/ Negotiable time certificates of deposit 
in denominations of $100,000 or more.

Latest data plotted week ending: December 23, 1970
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of Dollars

MEMBER BANK DEPOSITS SUBJECT TO RESERVE REQUIREMENTS
(CREDIT PROXY)

Averages of Daily Figures Billions of Dollars

Seasonally Adjusted
Annual rates of change, average of 
four weeks ending Dec. 23, 1970 from 
four weeks ending:

Credit

Credit
Adjusted

Oct. 21, 1970 
Sept. 23, 1970 
Aug. 26, 1970 
July 22, 1970 
June 24, 1970 
May 20, 1970 
Apr. 22, 1970

r jo

331,3CREDIT
PROXY
ADJUSTED 1/

3/9.5-

CREDIT
PROXY

CREDIT
PROXYCREDIT

PROXY

3/C. U
30 9,5

.73 *5

3i 3.7

3Z 0. v,
Current data appear in the Board's H.9 release.
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"Latest data plotted week ending: December 23, 1970
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1/ Total member bank deposits plus nondeposit items- 
is sometimes referred to as the "adjusted credit - 
proxy." Member bank deposit figures are seasonally - 
adjusted, but nondeposit items are included in the - 
series on a seasonally unadjusted basis due to the

___  short period for which most items are available. _
___  Nondeposit items included in the series are as _

follows: gross liabilities of banks to own foreign _ 
branches and to branches in U.S. territories and - 
possessions; Euro-dollars borrowed directly from - 
foreign banks or through brokers and dealers; com- - 
mercial paper issued by bank holding companies or - 
other bank affiliates; and loan or participations * 
in pools of loans sold under repurchase agreement " 
to other than banks and other than banks' own 
affiliates or subsidiaries.
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YIELDS ON SELECTED SECURITIES

Per CentPer Cent Av«rages of Daily Rates Ended Friday
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SELECTED SHORT-TERM INTEREST RATES 
Average* of Daily Rate* Ended FridayPer Cent Per Cent

Prime
Commercial 

Paper 
4-6 Month

7. i 3 ‘ 
la-96 
fe.68 
la BO
la L 3 
la h>3 
la' 5la 
la ie 
5' 15 
S i ip 3 
5.15 
5. 75

5. IS

Prime
Bankers' 90 Day

Acceptances CD's ** 
1.13 
7.05 

(a 9c
la. 7O 
la la S 
Le lal
u.^e
la ■ 1. aj 
5 9*

Federal
Funds

La - 3. 0
La * al O 
la- a.3la 9 7

5. 50

5. *3

Commercial Paper 
4-to-6 Month

Bankers'
Acceptances

Federal Funds Rate

Discount Rate

5.0 ,

Latest data plotted are average of rates available for the week ending: Januar

9 23 6 20 6 20 3 17 1 15 29 12 26 10 24 7 21 4 18 2 16 30 13 27 11 25 8 22 5 19 5 19 2 16 30 14 28 11 25 9 23
Mar. Apr. May June July 

1971

Jan. Mar. June July Aug. Sept. 
, - 1970

AVERAGES OF RATES AVAILABLE; FEDERAL FUNDS LAST FIVE DAYS AVAILABLE 
DATA ARE SECONDARY MARKET RATE, WEEKLY AVERAGES ENDING WEDtESDAY 
TWO DAYS EARLIER. CURRENT DATA APJEAR IN THE BOARD'S H.9 RELEASE. Prepared by Federal Reserve Bank of St. Louis

Digitized for FRASER 
http://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



lions

,200

,000

,800

,600

,400

,200

,000

,800

,600

,400

,200

,000

800

600

400

200

0

200

400

600

800

,000

,200

,400

,600

,800

,000

,200

,400

,600

,800

,000

of Dollars

BORROWINGS AND EXCESS RESERVES 
All Member Banks in the Nation 

Averages of Daily Figures
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