The money stock has increased at a 6.7 per
cent annual rate since the four weeks ending March 4
(page 5). The rate of increase from the first quarter
to the three months ending September 2 was 4.8 per cent.
By comparison, this magnitude changed little on balance
in the eight months from June 1969 to February 1970
and rose at a 3.1 per cent trend rate from 1957 to 1969.
Since the four weeks ending March 4, the demand deposit
component of the money stock has increased at a 6.4 per
cent rate and the currency component at a 7.8 per cent
rate.

Federal Reserve credit and member bank
reserves, which underlie the money stock, have increased
substantially over the past six months, rising at annual
rates of 8.3 per cent and 9.1 per cent, respectively
(pages 2 and 3).

Time deposits at commercial banks have increased
at about a 21 per cent annual rate since February, in
sharp contrast to a decline at a 5.4 per cent rate from
December 1968 to February (page 6). Growth of time deposits
from February to June was at a 14 per cent rate com-
pared to a 33 per cent rate since June. This rechannel-
ing of funds through banks, often called reintermediation,
reflects lower short-term market interest rates and
relaxation of Regulation Q ceiling rates.

Regulation Q has been changed twice since the
beginning of 1970. The first change, effective January 21,
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permitted banks to pay 4.5 per cent on passbook savings
deposits, up from the previous 4 per cent ceiling, and
ceiling rates on most other time deposits were raised
either 1/2 or 3/4 of one percentage point. The second
change in Regulation Q , effective June 24, suspended the
ceiling for CD's of $100,000 and over maturing in 30 to
89 days. The rates on these CD's rose about 1-1/2 per-
centage points immediately after the ceiling suspension
but have fallen about 1/2 percentage point in recent
weeks.

Certificates of deposit in denomination of
$100,000 or more have increased from $10.3 billion out-
standing on February 4 to $20.6 billion on September 2
(page 8). Approximately $7 billion of this increase has
occurred since the June 24 change in Regulation Q. The
growth in CD's since February contrasts with a substantial
$14 billion decline from December 1968 to February 1970.

Short-term interest rates in general have fallen
about 1-1/2 percentage points since early this year, but
are still higher than at any other period since the early
1920's (pages 10 and 11). Yields on 4- to 6-month com-
mercial paper have declined from 9 per cent in January to
7-1/2 per cent. The current yield of 6.38 per cent on
three-month Treasury bills compares with about an 8 per
cent rate early in January. Bill rates declined mainly in
the first quarter and have changed little on balance over
the past 5 months.
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Averages of Daily Figures 4
Blii““'s of Bellars Seasonally Adjusted Billions of Dollars
7
71 IIIIHTITI EEREENEED IlIIIIlI]IIII!!j g
13 = Annual rates of change, average of four weeks ending: it 173
= 4/1/70  4/29/70 6/3/70 7/1/7
e 12/31/69 2/4/70  3/4/70  &4/1/ 129/ 13/ s
171 .-: to average 2
I - of four
170 }—— weeks ending: 170
__JrA
169 — 3/4/70 - 1.2 169
1" 4f2]70 + 3.9 4 2,7
168 =+ 4729/70 +5.1  + 4.7 + 11.4 168
1 6/3/70 + 4.7  + 4.3 + 8.6 +5.8
e L 1 7/1/70 + 2.9 + 2.2 + 4.9 + 1.8 - 1.5 167
166 |- 8/5/70 + 2] 4 A ¥ 4.2 #1157 - 0.5 - 2.3 o
L [ 9/2/70 + 4.5 + 4.2 + 6.4 + 4.8 + 3.8 + 4.1 +19.2
165 f—— 165
164 164
163 163
162 162
161 161
160 ' 160
159 159
158 \ A 158.0 158
157 157
\l [
156 . # 156
155 V 155
| 154 = | (al (o ] 154
1 Pdlbhd %
153 C & 153
e | /1270 | 152
IS i wwind
151 Jure 3 1 156-4 151
10| 185.7
150 17\ /56-0 150
e JY| 1548
149 Tuly 1 136.é 149
g /575
148 15 /56.2 148
Ad /59:8
147 . 29 156 147
Auq I 15k
i : /g 15 ;? 146
Il
145 &l | 158 1 145
Current data appear in the Board's H.6 release. Sept i sho )
ol Latest data plotted week ending: September 2,7 1979 : 1 t:jllol»
0~ llJlllIlILlJlllllllllllxllLIll 0
o “gRuEgR Eog - g gy cg g sigg L2e A0 M L7 2T AT L8 AT VRS 29 43N P 0125 828 50 T2 16 80 914 28" 11 351 g BRggiing
July Aug. Sept. Oct.. Nov. Dec. Jan, Feb. Mar. Apr., May June  July Aug. Sept. Oct. Nov. Dec. Jan.
e 1969 1970 1971
igitized for FRASER
ttp://fraser.stlouisfed.org Prepared by Federal Reserve Bank of St. Louis

ederal Reserve Bank of St. Louis




: MONEY STOCK 5

' : Averages of Daily Figures
] Billions of Dollars

Billions of Dollars SOOSOHO“Y Adiusted o
e IHIIIIHIIIIILJ_LHl[lI,IIIIIIHIIJIHHIIHIJ_L
218 |- Annual rates of change, average of four weeks ending: ] = 8 = 218
|- 12/31/69 2/4/70 3/4/70  4/1)70  4/29/70 6/3/70 7/1/70 1 3
217 |- L]
[~ to average — ] ENEEEE ,
#la — of four ] e 16
215 |- weeks ending: . | 65 [0 1 ] (O 215
214 | 3/4/70 +0.3 N NEEEE ] 214
— 4/1/70 + 4.4 + 3.6 LY
213 4= 4/29/70 +5.6  +5.4  +10.8 ~~:F ] 213
— 6/3/70 + 5.5 + 5.4 + 9.0 + 7.1 _#_;
212 = 7/1/70 + 4.0 +3.6 .+ 5.9 +3.6 + 0.9 212
211 L 8/5770 + 3.9 +:3.5 ¥ 5.3 +3.34 +1.6 -0.3 SEEEEE O gy
L 9/2/70 + 5.1 + 5.0 + 6.7 + 5.5 +4.6  + 4.3 + 8.3 ||
210 i 210
209 ] 200
208 , 1 208
207 } ] 207
206 Fa ROb, ! 206
A ]
0 205
i \ AN
20 - 20
‘ | A : | ¢
2 ¥ 20
o3 | \N = an
202 \\ v . 1] 202
201 iR [ I 201
: a [ ] [ |
200 A, ! 2
y : i v 7 1 N 1 1 L
199 v My { | H [ e
A
198 " I NI : % | ’ 198
} 1] I 1 = T
197 4 { 197
L’w | 1970 | 1.
196 f - ue 3| qoY.0 196
i j i S = 1 1 EEREEEREE = . tal des.y
165 ENEEENNEN NEENEN i i HHH-HA [ 17| 205.9 195
T S
194 - T F i m =~ Twly / ‘ 048 194
AR S H™ 4] 88
193 1+ — BREE [ 5 ao‘IJg 193
E i 1] 2 ] B . 204
192 ) B O {—L 5 —— BENNNEENER . I 3‘% .zoi‘.s 192
©191 1 ] el | Huﬁ 5 | a0M.5 191
£ _1“1 | ] u ] 1 o061 :
190 L ! .-i i __{j 3 1 | | | | | I? i K06l 190
[ Current data a pear in the Board's H.6 release. EREEE - 26 | 20e 1
189 [ LTTTT11 T T SEN [ ﬁ_“ [ Sept f!aoé./ 189
: Latest data plotted week ending: September 2, 1970 ENEESE e
0 8 PR Y o 0 o Bl £ 4 L0 ol ) o % T R [ BENEES =~ 0
® 23 6.20 73 (1711529 13196 1026 @ 21 4 18 4 181 15 2913 2730 24 g 22 5 19 39 16 30 14 28 1125 9 23 g 20
July  Aug. Sept. Oct. Nov. Dec. Jan. Feb, Mar, Apr, May June  July Aug, Sept. Oct. Nov. Dec. Jan.
1969 1970 1971
Digitized for FRASER Prepared by Federal Reserve Bank of St. Louis

http://fraser.stlouisfed.org

Féderal Reserve Bank of St. Louis v



TIME DEPOSITS 6
All Commercial Banks

Billi T
ol e v Averages of Daily Figures

Billions of Dollars

231
T F T T Seasonally Adjusted
229 Annual rates of change, average of four weeks -
227 ending Sept. 2, 1970 from four weeks ending: b
225 July 1, 1970 +33a. 1/ E] 5
223 [ June 3, 1970  jase T Al
| -Apr. 29; 1970 +2/.7 38
221 }—— Apr. 1, 1970 +2/.7 . Lo i : 221
| [ Mar. 4, 1970 L5, w1
i Feb. 4, 1970 4 ;5.3 13 ) 219
217 =217
1957-1969 +1/3
215 . ’ - s 215
a7
213 J ¢ 213
| ! |
| 211 : : 211
209 / 209
| <
207 : 207
| . /
| 205 205
203 4 203
201 ' A 201
199 \ R M ifuds ¢ : - 1
Tk . : S R, i %
— N1 : -
197 ] . T 197
195 “ v 195
| 193 i 5 R e L Y Bl =2 TN | ' %
191 ' pe™ , 191
| ¥ ' T
189 ; <L 189
187 : . ' IO -y 187
‘ —Juwe. 3 Joo-f
185 /0 200-5 185
1 17 Qvo.7
a53 ; a¥ aoro0 x5
3 Tu a0a.
181 : 1 5 gegg | w
/5 3060 .
179 R 2076 Lid
177 ' P 7 209/ 177
: wq lj Qo X
175 2 2i10-9 175
49 a//..z
2/2
| 13 [ Current data appear in thengaird’s H.G release. ok aalf 02;3'.7 173
171 A [ 25, S5 6 e 1 T8 ) 0 O B 3 5 2 s 171
’,:Q‘_L Latest data plotted week ending: Sept. 2, 1970 HERDRERES S
| 0 HEERNER SR TR RER RN SRS IFBOEESISNE 0
G123 e 2003 L "1 729 8 o2 QAR 7 T 2) FAYE R P18 1T 15 29013027 107 P4 g 22 5 19 7 16 30 14 %8 7TE 95 9223 6. .20
July Aug. Sept. Oct. Nov. Dec. Jan. Feb. Mar. Apr. May June July  Aug. Sept. Oct. Nov. Dec. Jan.
1969 1970 1971
‘-
Digitized for FRASER Prepared by Federal Reserve Bank of St. Louis

http://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis




Billions of Dollars

MONEY STOCK PLUS TIME DEPOSITS
Averages of Daily Figures
Seasonally Adjusted
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