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The money stock, consisting of private demand 
deposits and currency in the hands of the public, has 
increased at a 5.3 per cent annual rate since the four 
weeks ending March 11 (page 5). By comparison, money 
rose at only about a 1 per cent rate from June 1969 
to early March. The demand deposit component of money 
has risen at a 4.4 per cent rate in the last five months, 
following little net change in the previous nine (page 4)

Since early March, Federal Reserve credit 
has increased at a 7 per cent rate and the monetary 
base at a 7.5 per cent rate (page 2). From June 1969 
to early March they rose at rates of about 1 per cent 
and 2 per cent, respectively. These magnitudes are the 
major influence on member bank reserves, which have 
increased at a 6.4 per cent rate since early March 
(page 3).

Commercial bank time deposits have rebounded 
during the past six months from the disintermediation 
experienced during 1969 (page 6). Since early February 
time deposits have risen at a 19 per cent annual rate, 
compared with decline at a 5.4 per cent rate from ,
December 1968 to last February. The rapid increase in 
t-'me deposits stems from declines in short-term market 
l arest rates since January and relaxation of Regulation 
in late January and again in late June. Such an influx

of funds to banks, sometimes called reintermediation, 
absorbs reserves which might otherwise support private 
demand deposits. The Federal Reserve Board has announced 
a reduction in reserve requirements from 6 per cent to 
5 per cent on that part of a member bank’s total time 
deposits in excess of $5 million, effective October 1, 1970. 
A 5 per cent reserve requirement on commercial paper 
issued by bank affiliates will take effect at the same 
time. These two actions are expected to result in a net 
$350 million reduction of required reserves for the bank
ing system.

Market interest rates in general have recently 
moved lower (pages 10 and 11). Yields on highest-grade 
corporate bonds averaged 8.11 per cent in the three days 
ending August 19, after climbing from about 7.90 per cent 
in the first four months of the year to a high of 8.60 per 
cent in late June. The rate on prime commercial paper 
has averaged 8 per cent since the beginning of August, down 
from the slightly higher level maintained from May through 
July and 9 per cent at the turn of the year. Yields on 
three-month Treasury bills and on bankers' acceptances have 
declined since early June and are about one and one-half 
percentage points below early January levels.
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Dollars
Annual rates of change, average of 
four weeks ending August i9, 1970 from 
four weeks ending:

MONETARY BASE LL 
FEDERAL RESERVE CREDIT 12 
Averages of Daily Figures

Seasonally adjusted by this bank j -

Monetary F.R.
Base C redit

June 17, 1970 + fc-3 ■hL.3
May 2 0, 1970 ■IrJS' ■f-O'S
Apr. 22, i970 + -?•? + + 7
Mar. 18, 1970 +7-5 + 7.0
Feb. 18, 19701
Jan. 21, 1970 +5-7 + 3-?

1957 -1969 + 3.*7 + 7.7

Uses of the monetary base are member bank 
•reserves arid currency held by the public 

Ld nonmember banks, adjusted for reserve 
tquirement changes and shifts in deposits.
■jj. a description of the base see the August 
)68 Review of this bank.

Monetary Base

m

Federal Reserve Credit

/ 7 7i
-Tlu^C

Defined to include holdings of securities 
loans, float, and ’bther" assets, adjusted 

for reserve requirement changes and changes tn 
requirements due to shifts in deposits among 

classes of banks .............................
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RESERVES
All Member Banks in the Nation

Billions ofAverages of Daily FiguresBillions of Dollars
30. 5* rm TTT

Seasonally Adjusted

| Annual rates of change, average of four weeks 
-- ending August 19, 1970 from four weeks ending:

June 17, 1970 -f*
May 20, 1970 -f- 3-6 
Apr. 22, 1970 £■•!
Mar. 18, 1970 +
Feb. 18, 1970 + 3,-1 
Jan. 21, 1970 +

* Break in series due to changes in
Regulations M and D effective October

Current data appear in the Board's 
H.9 release.

Latest data plotted week ending: August 19, 1970
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK 
Averages of Daily Figures 

Seasonally Adjusted Billions of Dol

Annual rates of change, average of four weeks ending.
6/10/704/15/70 5/13/703/11/702/11/701/14/7012/10/69

to average 
of four 
weeks ending:

11/70
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TE: Rates of change for less than a two-month period
are not presented here
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Current data appear in the Board's H.6 release
jLatest data plotted week ending: Aug. 12, 1970 
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Billions of Dollars 
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MONEY STOCK 
Averages of Daily Figures 

Seasonally Adjusted
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TIME DEPOSITS §
All Commercial Bonks

Billions of Dollars Billions of DollarsAverages of Daily Figures
Seasonally Adjusted

Annual rates of change, average of four weeks 
ending Aug. 12, 1970 from four weeks ending:

June 10, 1970 +3^.7 
May 13, 1970 + 2.1.5 
Apr. 15, 19701-30.0 
Mar. IX, 1970-h <2d.9 

Feb. 11, 1970 9- !T.t 
Jan. 14, 1970 t H-S

Current data appear in the Board's H.6 release.
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MONEY STOCK PLUS TIME DEPOSITS 
Averages of Daily Figures 

Seasonally Adjusted Billions oi

%

Annual rates of change, average of four weeks 
ending Aug. 12, 1970 from four weeks ending:

June 10, 1970 9-/V-4 
May 13, 1970 +IS..I 
Apr. 15, 1970-+/o-a 
Mar. 11, 1970+(3-O 
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CERTIFICATES OF DEPOSIT H
Large Commercial Banks 

Wednesday Figures
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Millions of Dollars

r
Suruc j :

/o j /a,

Current and year ago data appear in the 
Board's H.4.2 release. „
1/ Negotiable time certificates of deposit
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MEMBER BANK DEPOSITS SUBJECT TO RESERVE REQUIREMENTS

(CREDIT PROXY)
Averages of Daily Figures

Billions of

-Seasonally Adjusted
11 1 _1_i 1

Annual rates of change, average of 
four weeks ending Aug. 12, 1970 from 
four weeks ending:

Credit 
Pr oxy 
Adjusted
Tm
+ ix 6

Credit 
Proxy

June 10, 1970 -t-19-0 
May 13, 1970 r- \H-0 
Apr. 15, 1970 4- <9 
Mar. 11, 1970+
Feb. 11, 1970 -f /<><?

CREDIT 
PROXY ,, 
ADJUSTED -

■,;

CREDIT
FROXY

1/ Total member bank deposits plus nondeposit items 
is sometimes referred to as the "adjusted credit 
proxy." Member bank deposit figures are seasonally 
adjusted, but nondeposit items are includedin the 
series on a seasonally unadjusted basis due to the 
short period for which most Items are available. 
Nondeposit items included in the seriea are as fol- 

I lows: gross liabilities of banks to own foreign

CREDIT
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ADJ.
CREDIT
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branches and to branches in U.S. territories and pos----
sessions; Euro-dollars borrowed directly from for 
eign banks or through brokers and dealers; com
mercial paper issued by bank holding companies or 
other bank affiliates; and loans or participations 
in pools of loans sold under repurchase agreement 
to other than banks and other than banks' own 
affiliates or subsidiaries.
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YIELDS ON SELECTED SECURITIES to
Per Cent Averages of Daily Rates Ended Friday
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SELECTED SHORT-TERM'INTEREST RATES
Per Cent Averages of Daily Rates Ended Friday Per Cent
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BORROWINGS AND EXCESS RESERVES 
AH Member Banks in the Nation 

Averages of Daily Figures
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