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Since late June the bank credit proxy has risen 
sharply, and in the past two months it has risen at nearly 
a 14 per cant annual rate (page 9). This reflects largely 
reintemediation following the suspension of Regulation Q 
ceilings on large certificates of deposit maturing in 30 to 
89 days, effective June 24. The total volume of credit 
extended (bank plus nonbank) is little affected by whether 
f.-'-is flow through banks rather than other channels.

Most market interest rates have declined in 
recent weeks (pages 10 and 11). Yields on highest-grade 
corporate bonds averaged 8.19 per cent in the three days 
ending August 5, down from a new high of 8.60 per cent 
in late June and early July, but up from about 7.90 
per cent at the beginning of the year.

Other yields show declines since early 
January, interrupted by a period of rise in the early 
spring. In general, short-term rates have fallen more 
than long-term rates. Short-term rates are below levels 
of a year ago, while long-term rates remain somewhat 
higher than in early August 1969.

The Federal funds rate, the rate charged 
ig banks for one-day use of funds, averaged 7 per 

cent in the five days ending August 5, about the same as 
the average for the past four weeks. By comparison this 
2*a£a averaged about 8./5 per cent in the four weeks 
ending in early January and about 9 per cent in the 
four weeks ending early August 1969.

i
—a———», .TgrifflM jaa3s.;aiaB& a. i tsat

ugust 5, 1970

Selected Interest Rates 
(Per cent per annum)

Averages of Daily Rates of Week Ending

Corporate Aaa bonds 
Long-term Government bonds 
3- to 5-year Government 

v securities
State and local Aaa bonds 
3-month Treasury bills 
Prime 4- to 6-month 

commercial paper 
Bankers' acceptances (90 day)

8/8/69 1/2/70 8/7/70 *

7.00 7.90 8.IS
5.98 7.00 6.59

7.01 8.26 7.60
5.70 6.52 6.20
6.98 8.02 6.45

8.38 9.00 8.00
8.03 8.75 7.38

* Latest rates, except for state and local Aaa bends, 
are for the three days ending August 5. The rate fer 
state and local Aaa bonds is for the week ending July 31.
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of Dc Annual rates of change, average of 
four weeks ending August 5, 1970 from 
four weeks ending:

MONETARY BASE H 
FEDERAL RESERVE CREDIT [2 
Averages of Daily Figures

Monetary
Base

June 3, 1970 +S-I 
May 6, 1970 -t-H-3
Apr. 8, 1970 9-
Mar. 4, 1970 ih 7-V 
Feb. 4, 1970 -h £>• 7 
Jan. 7, 1970 + 6-/

+3.71957-1969

F.R.
Credit

i-i-7 
+ 1-1 
+S-S
9-4,7
tv-/
■h/-7

9 7.9

reserves and currency held by the public 
and nonmember banks, adjusted for reserve 
requirement changes and shifts in deposits. 
For a description of the base see the August 
1968 Review of this bank.

Billions of Dollars 
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Federal Reserve Credit

'U-Hf Monetary 
Base F.R. Credit

'ut>i vv
6-5 7*9 
k&SSo 
46 d 7£ 
let. 0^-7 
kStk? 

44= on!

lctfU2
%03)7i 
7975 7 
76-5.73 
90 0x9

77 9 7J
royay

T//<=7,

-Tus'C

47ai<5J

66/7/Defined to include holdings of securities, 
loans, float, and 'tether" assets, adjusted 

for reserve requirement changes and changes in 
requirements due to shifts in deposits among 
classes of banks

i j -j_i_i_i_i_i_i_i_i_i
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Billions of Dollars

RESERVES
All Member Banks in the Nation 

Averages of Daily Figures Billions of Dollars 
30.5

- Seasonally Adjusted

Annual rates of change, average of four weeks 
ending August 5, 1970 from four weeks ending:

June 3, 1970 +(•• 7
May 6, 1970 ~ H X
Apr. 8, 1970

Feb. 4, 1970 + 0-9

28.0

* Break in series due to changes in 
Regulations M and D effective October 
16, 1969.

Current data appear in the Board's 
H.9 release.

Latest data plotted week ending: August 5, 1970
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DEMAND DEPOSIT COA\?ONENT OF MONEY STOCK 
Averages of Daily Figures

Billions of Dollars Seasonally Adjusted Billions of Dollars

Annual rates of change, average of four weeks 
ending July 29, 1970 from four weeks ending:

May 27, 1970
Apr. 29, 1970 + 0-3

Apr. 1, 1970
Feb. 25, 1970 +-S

Dec. 31, 1969 Jr3-0

1957-1969

Current data appear in the Board's H.6 release.

Latest data plotted week ending: July 29, 1970
l i i i i ' ' ' ii i i

20 3 17 1 15 29 l2 26 10 24 7 21 4 16 30 14 28 11 25 9 23 6 2018 4 18 1 15 29 13 27 10 24 8 22 5 19 2
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Jan.Sept.Sept.

Prepared by Federal Reserve Bank of St. LouisDigitized for FRASER 
http://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



MONEY STOCK 
Averages of Daily Figures

Billions of Dollars
Seasonally AdjustedBillions of Dollars

to average 
of four

1/28/70
2/25/70
4/1/70
4/29/70
5/27/70
7/1/70
7/29/70

- 0.9
+ 4.6 + 12.0+ 5.6 •

+ 9.8+ 5.5
+ 0.9+ 6.5+ 4.0 + 0.6+ 2.2+ 6.1+ 4.1

are not reported.NOTE: One month fluctuations

204

the Board's H.6 relea’seCurrent data appear in

Latest data plotted week ending: July 29. 1970
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TIME DEPOSITS 6
All Commercial Banks

Billions of Dollars Billions of DollarsAverages or Daily Figures
Seasonally Adjusted

Annual rates of change, average of four weeks 
ending July 29, 1970 from four weeks ending:

May 27, 1970 1-0
Apr. 29, 1970 -t-IV-O

Jan. 28, 1970 -f' /£■£< 
Dec. 31, 1969 9- >>‘3

1957-1969

•-/970
-'Tunic. 5 
■ /o

<aV
/ ! 3-0S-3 
? I i0‘/- o 

15 \ &a£-9 
\ ao?'C> 

A? lof. /

i I I I I I I ! II I ITTI II II riTTTTT
Latest data plotted week ending: July 29, 1970 1 11 1 11 11 mI ! I I I I N I I 1 I .1.1 1.L
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MONEY STOCK PLUS TIME DEPOSITS 
Averages cf Daily Figures 

Seasonally Adjusted Billions of Dollars 
432

- Annual rates of change, average of four weeks 
ending July 29, 1970 from four weeks ending:

- - May 27, 1970 -f-U-d 
Apr. 29, 1970 -t 
Apr. 1, 1970 4-//.I

- Feb. 25, 1970 4-12,3 
Jan. 28, 1970 4- t-9 
Dec. 31, 1969 4- 1-h

■b(c.SL1957-1969

no
V4 y. / 
V2 J. <7 
V4V' <° 
H03-!
>1)0. )
HIO■ l 
H 10.5

Current data appear in the Board's H.6 release.
' i i i i i l i i i i l I I I .1 I I I 1 I I I I I I I
Latest data plotted week ending: July 29, 1970 
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f Dollars

CERTIFICATES OF DEPOSIT \l

Billions ofWednesday Figures

Millions of Dollars

?r___

Current and year ago data appear in the 
Board's E.4.2 release.
1/ Bagotiable tisaa certificates of deposit

uni m-j-rrruT"11 n Uilii I.
Latest data plotted week ending: July 29, 1970-
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MEMBER BANK DEPOSITS SUBJECT TO RESERVE REQUIREMENTS
(CREDIT PROXY)

Averages of Daily Figures Billions of

TT
.Annual rates of change, average of 
-four weeks ending July 29, 1970 from 
' four weeks ending:

• Credit
Proxy

May 27, 1970 ■t/J.'J 
Apr. 29, 1970 + n-if 
Apr. 1, 1970 9- 1-3 
Feb. 25, 1970 + JbO 
Jan. 28, 1970 -h 7-V 
Dec. 31, 1969 +&-A

Credit
Proxy

Adjusted

+-IV..Q

9- 7'7
f- i-f

£‘ (d

T

V3!

+

111 0

CREDIT
CREDIT---- PROXY —L
PROXY AD J. C

3/a ■ r -
3/6.1= -

210-3 3/ht -
3/0‘£ -

£?/■£ . 312.S. -
A11.3 3/V.&. -

J/V-/ ■
AWf £u>>q -3I?.<

Current data appear in the Board's H.9 release.
i i ! , > I 1 ! i i i i i i i i i i i | I j .1 i i i 1
Latest data plotted week ending:july 29, 1970 
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Seasonahy Adjusted
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>
7
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/

UKJSUJLI r j
PROXY 1/ADJUSTED Jf

■7

■

_

y? 7- ^
L

...

A |
CREDIT F 7

$ “
A/ 1

:= j

i 1/ Total member bank deposits plus nondeposit items 
is sometimes referred to as the "adjusted credit 
proxy." Member bank deposit figures are seasonally 
adjusted, but nondeposit items are included in the 
series on a seasonally unadjusted basis due to the 
short period for which most items are available. 
Nondeposit items included in the series are as fol­
lows: gross liabilities of banks to own foreign
branches and to branches in U.S. territories and pos-----
sessions; Euro-dollars borrowed directly from for­
eign banks or through brokers and dealers; com-

in pools of loans sold under repurchase agreement 
to other than banks and other than banks' own 
affiliates or subsidiaries.

I I I I I 1 I I I I I 1 I
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YIELDS ON SELECTED SECURITIES to
Per Cent Averages of Daily Rates Ended Friday
H,oo

Co rpo'rat e3-5 Year Lon g-Te rm
10.50

10.00

Prime Commercial 
Loan Rate r— Corporate 

—i Aaa Bonds

8.00

>p- 3-5 Year ' 
Govt, Sec.

Three-Month \ 
Treasury Bill 
Market Yield

■ 6.50

Discount Rate

Latest data plotted are averages of rates available for the week ending:Aug. 7, 1970
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SELECTED SHORT-TERM INTEREST RATES

Per CentAverages of Daily Rates Ended FridayPer Cent
12.00-2.00 TTTT

Prime - 
Commercial" 

Paper 
4-6 Month 

f-13 
f. IS <?■ 35 
?■ a.5
¥-3£

Prime
Bankers 1 90 Day

Acceptances 11.5011.50

11.0011.00

10.50

10.0010.00

Commercial Paper 
4-to-6 Month

Bankers *
------- Acceptances

7.00

Federal Funds Rate

_Latest data plotted are averages of rates available for the week ending: Aug. 7, 1970 —
——i——M—hi——————|———hi——h~t~~H————————————— \~~~ Discount Rate

6.00

0 -~Q
7 21 4 18 2 16 30 13 27 11 25 8 2217

Jan.JuneMar.July " Aug. Sept.
1969

* AVERAGES OF RATES AVAILABLE; FEDERAL FUNDS LAST FIVE DAYS AVAILABLE
** DATA ARE SECONDARY MARKET RATE. WEEKLY AVERAGES ENDING Prepared by Federal Reserve Bank of St. Louis

WEDNESDAY TWO DAYS EARLIER. CURRENT BATA AP1EAR IN 
THE BOARD'S'H.9 REIEASE.
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Millions of Dollars

BORROWINGS AND EXCESS RESERVES 
All Member Banks in the Nation 

Averages of Daily Figures

12
Millions of Dollars 

200

EXCESS 
RESERVES BORROWINGS

FREE 
RESERVES
-lotfi 
-731 
-3?£ 
-797 7 )$

-IV Pf
-1131
- ?7S

3,0003,000
m.o

■T A. s3 
/a

2,800/ AA H 
7

&£? 
<6? 7 99/

)(*<£(> 
13 ?7 
/ 23/ 
/Oo9

2,800

2,6002,600

2,4002,400

2.2002,200

2,0002.000

1,8001,800

1,6001,600

Borrowings 1,4001,400

1,2001,200

\ 009 1.0001.000

Excess Reserves 
LaU_1A

- 1,0001,000

1,2001,200
Net Free Reserves

- 1,4001,400

1,6001,600

- 1,8001,800

- 2.0002,000

2,2002,200

2,4002,400

- 2,6002,600

2,8002,800 Latest data plotted week ending: Aug. 5, a9<0
N I ; II I I i I i I 1.1. L.U i .1 J..L1-LLLU - 3,0003,000
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