l-EBRA‘fﬁéﬂmoney stock has increased at a 3.8 per cent
annual rate since early May, after exceedingly rapid growth
in the preceding three months (page 5). From the average
for the first quarter to the average for the second quarter
money grew at a 6 per cent annual rate.

The velocity of money (gross national pfoduct
divided by the money stock) was 4.76 in the second quarter,
‘own slightly from the previous two quarters (page 8).
elocity has had an upward trend in the past two and a
half decades, since growth of total spending has generally
been faster than growth of the money supply in the post
World War II period. From the first to the second quarter
of this year velocity declined slightly as spending rose
less rapidly than the money stock.

Large certificates of deposit at large commercial
banks amounted to about $16 billion on July 15, up from a
$13 billion average in Jume and $10.6 billion in January.
Previously, these CD's had declined from a high of $23.7
billion in December 1968 (page 6). From early February
to late June the increase in CD's was probably due both to
lower short-term market interest rates and to the higher
Regulation Q ceilings on rates banks were permitted to pay
affective January 21. The large jump since late Jume
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followed suspension of ceilings on large CD's maturing in
30 to 89 days. The volume of commercial paper outstanding
rose only $117 million from May to June, considerably less
than the average month-to-month increases since late 1968.

Short-term market interest rates have declined
or remained about unchanged since early May and are
similar to March levels (pages 10 and 11). Yields on
prime four- to six-month commercial paper averaged 8.33 per
cent in the three days ending July 22, about the sam=2 as
in mid-March and May and down from 9 per cent in early
January. Yields on bankers' acceptances, at 7.63 per cent,
are down from about 8.10 per cent in early May and 8.75 per
cent in early January. The three-month Treasury bill rate
averaged 6.36 per cent in the three days ending July 22,
down from 6.80 per cent in early May and about 8 per cent
at the beginning of the year.

Long- and intermediate-term yields have also
moved lower in recent weeks, but are well above levels in
the early spring. Yields on seasoned highest-grade corporate
bonds averaged 8.42 per cent in the first half of this week,
compared with a peak of 8.60 per cent at the end of Jume.
Rates on three- to five-year Government securities averaged
7.59 per cent in the three days ending July 22, down from
about 8 per cent during May.

Prepared by Federal Reserve Bank of St. Louis
Be’eqsed: luly 24,1970



MONETARY BASE |1 o
FEDERAL RESERVE CREDIT |2
Averages of Daily Figures

Billions of Dollars
84

Billions of Dollars

84
Annual rates of change, average of 5 I cdicsted hi k
four weeks ending July 22, 1970 from [ | || [ ] e ebyi S R g3 o
four weeks ending: =
83 Monetary F.R. o (5 LB L (s i ol LR i 83
Base Credit : 341 = F = 9 58 e 53
June 24, 1970 +3.6 + 17 Lok B e g 5 e =
May 20, 1970 + 16 -4, T I i ¥ e g o o 7 i
Apr, 22, 1970 +&./ +2.:b A
82 Mar, 15, 1910 ¢9} .,,}'47 = = R RE i 5 82
Feb. 25, 1970 +4.2 +5.0 : AN
| | | Jan. 21, 1970 +35.3 + 20 Monetary Base 1 T
L | | Dec. 24, 1969 +5.2 +0.9 gl i pa U : . i
81 it : ; - 81
L Ll g _v0lEe. = +3.7 +77 f
[ 1/ =} NEERY)
[ Uses of the monetary base are member bank . B s A al \> A :
80 ‘reserves and currency held by the public Af ﬁ\' - 80
; - and nonmember banks, adjusted for reserve Id
[ requirement changes and shifts in deposits. A
| For a description of the base see the August .
79 | 1968 Review of this bank. L ] 79
B s L] ] '
2 » ¥ £ ; Peagey
= v
¥8 78
A‘ & ~ | L= — tq.
a0 ; P \‘ L —T 1 69
A |t —1"1
77 y [ T
v e ”‘f‘
= T
i T T 68
e T ] Federal Reserve Credit
| e
76 B i
67 T 1“’7'}9 4
g A - Monetary SR
2 Vs \ i /970 Base F.R. Credit e
- 7 Juwe. 3| 9031 | Lbl¥Y 1 66
- / , 10| 79957 65Y29  H
/7| $05%6 L6550
g ay| Yo0r® | LGOT5  H
6 y AY % :Tu.l\j 1| goaFR | LLOFT, 1
- A J Fim Y| 79977 .| 65668 T 65
f y iy = ] 5k N TodaY bo07/ T :
v 2/ : T 28| 91743 7/9/ =
= =" Defined to include holdings of securities, e o]
64 loans, float, and 'other' assets, adjusted -+ <+ 64
for reserve requirement changes and changes in T E:
32 Latest data plotted week ending: July 22, 1970 requirements due to shifts in deposits among = o
o EREL L RLL T L R L DL L L] Y ) b il apernr L A e A R T PURE BN G M BN S S BD B DR 5 0
9 2376 20 3 172 1 15°29 1226 10 24 7 21 4 18 4 "18 1) 15 29913 2% 1924 B 225519 2 16 80,1428 11 25 9 23 .6 20
July  Aug. Sept. Oct. Nov. - Dec. Jan. Feb. Mar, Apr. May June July Aug. Sept. Oct. Nov. Dec. Jan.
" 1969 2 : 1970 1971

Digitized for FRASER
http://fraser.stlouisfed.org

Federal Reserve Bank qf $t qu)UIS l | MM#ULJMJMM##_@_%;L@J_#Q_L_@; e 3 % l l

3 1



E : : RESERVES 3
All Member Banks in the Nation

Billions of Dollars

Eiilion ot heriel : Averages of Daily Figures
T T T T T T T Esosanalls Ad;
EEREEEERREREREREE RRNR RRARR : y Adjusted
| | Annual rates of change, average of four weeks 11 THEE
30.0 T ending May 13, 1970 from four weeks ending: : 30.0
|| Feb. 11, 1970 +6:3
L[ Nov. 12, 1969 + 5.9 i
29.5 T Aug. 13, 1969 + 2.3 .
T May 14, 1969 - -0.7
- 1959-1969 +40 I o
29.0 o tLE e 3 (51 :
-
|
28.5 : 28.5
\ !
N \NEP " |
TOTAL ‘
28.0 yi N 28.0
‘VA : 19y 2
A = 7.5
.3 AN N AT / 21.5
N . A
N
27.0 27.0
26.5 26.5
L
4 Series adjusted by the Board of Governors 3 :
+—— to reflect changes in reserve requirements. ] TOTAL
26.0 - For comparability, back data have been re- jj7Q .,JBE.SERVE'S._ el
vised due to the change in Regulation D effec- Tar /‘/7’ i a7k ;
tive July 31, 1969 requiring member banks to JJ 74 f i 2."_77'/
include all '"bills payable checks' and so-called . 25 3:75 25.5
25.5 "London checks'' as deposits subject to reserve . th-/l— % [ A7 5 i
requirements. Y ,_2}7,3 .
e . ga | 3%
Data exclude increase in required reserves of 9 27, 25.0
25.0 F about $400 million due to changes in Regulations ma,r Z i D&
M and D effective Oct. 16, 1969. ! R e K
]
Current data including required reserves i, s 2.5
LA "] due to changes in Regulations M and D effective ;
'__Latest data plotted May 13, 1970 _| } October 16, 1969 appear in the Board's H.9 release. 2 =
0 lllllllllll!lLllllllllllllllll[J RS O Y D VA TR0 1o | 10f o O] () Rt N Yoy ) T e M L T OB e L 1= ¢ Wk Y 0
8 22 5 19 5 19 2 16 3014 28 1125 9 23 6 20 3 17 1 15 2912 26 1024 7 21 4 18 4 18 1 15 2913 27 10 24 8 22
Jan, Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. Jan. Feb. Mar. Apr.  May June  July
- 1969 . : 1970
Digitized for FRASER : Prepared by Federa] Reserve Bank of St. Touis

http://fraser.stlouisfed.org
Federal Reserve Bank gf $tLpujs




: A DDEMAND DEPOSIT COMPONENT OF MONEY STOCK i
Billions of Dollars Averages of Daily Figures Billions of Dollars

S Seasonally Adjusted 2%
PRV TR P PR R T P T -
0 T R o AL s N T e oo (R R (N e TR (el R [ R 5N (R TR 3 170
17 Annual rates of change, average of four weeks i :
169 ending May 6, 1970 from four weeks ending: -169
168 Feb. 4, 1970 +3.9 168
167 Nov. 5, 1969 + 3»\? 167
Aug. 6, 1969 xS
166 May 7, 1969 + /.6 iy
165 165
1957-1969 +2.9 i
164 3 164
163 163
162 162
161 161
160 160
159 B 7 v } 159
158 - — \ 158
157 157
ASG,
156 il A 156
\
155 o l\ 155
Fa ey o ¥ A S
154 J - va ¥ \‘ 154
P N
153 <A = ' | N/ 153
152 | — 152
151 2 151
A 5
150 150
149 3 -y { 149
- 1 /970
148 Mar 4 15*{.%? 148
147 ' O(gl o T
; B} 3;
145 1E | 1Tel 145
144 : : E /55"2 144
27| /5 Z’ :
143 [+ ; ? May & | 1564 | 14
|_|' Current data appear in the Board's H.6 release. ' e oo
142 i e e 142
LA G S o TR SR TRR O T A T T N VIR TN VY e MR GO CRR N TN SR (R . bl
=n : ot 141
i | Latest data plotted week ending: May 6, 1970 ' y E ] | Juf el b
) 54 ] 5 0 0 PO A O 5 G 15 DT 0 o o OO 0 o T o e O ERRAENEE R
8 22 5 19 5.19 2 16 30 1428 11 25 9 23 6 20 3 17 1 15 29 12 2610 24 7 21 -4 18 4 18 1. 1929 1327 10 24 -8 22
Jan. Feb. Mar. Apr. May June  July Aug. Sept¢ Oct. ~ Nov. Dec. Jan. Feb. Mar. Apr. May June July
1969 : 1970 -

Prepared by Federal Reserve Bank of St. Louis

Digitized for FRASER
http://fraser.stlouisfed.org
Federal Reserve Bankiof St. Louis




| : ‘ MONEY STOCK 5

ik Averages. of Daily Figures itk e o boliads

i Seasonally Adjusted .
ErSUROSRANREEr EEEE HE R EE! ; | :
214 1 £ T 7 I T B % P 0 o I R [ : 214
Annual rates of change, average of four week
213 ending May 6, 1970 from four weeks ending: A 213
212 : . 212
Feb. 4, 1970 +50 ) b
211 Nov. 5, 1969 +4.0 11
Aug. 6, 1969 +2.5 -
210 : 210
3 May 7, 1969  +2.7 _ ‘
209 % el 209
7-196 13
2 1957-1969 Y 3 . e
207 ; ' 207
206 206
205, 205
204 . 204
. \ [T 2039
203 : e 203
202 N N 202
N
201 \ 201
A |
200 ' LA 200
== v‘ a Vs I’ :
199 N 7 A . 199
198 b 198
197 ANEL < 197
196 - _ 196
195 K ‘ 195
194 ; 194
193 . ; ‘ ' ' 193
192 | 1970 i 192
191 T aar /‘f %‘O’g"’ 191
190 S /‘77'? 190
a5 | an0 3
189 Opr | | 2068 189
88 . /_85 94
1 ; 188
oL 4~ .?0.2,} .
187 -~ AT e‘(aé.?x . 187
A ' - o
186 || Current data appear in the Board's H.6 release. MO-Aa,_ L | & e
i ¢ 8 U % 4 8 40 X E L LYY AN E I‘vl 2 1 F
185 -.-_-’ ¢ . ‘ 3 . 185
k< Latest data plotted week ending: 6, 1970 i . STEE I S U 00 S S S o i S
0 s i =0 A . lalpjol eA ? e TR [T RS lgl y?yl =i 2 ¢ casd BN SN Vol VLT om (o] e [ l l l ] I [ I l l %: 0
822 5°19 5 19 2. .16..30. 14 28 1125 ‘9 23 6 20 3 17 . 1 '15 2912 26 1025 721 -4 A8 4 18 1 1529 O3 27 10 25 .8 23
Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct . Nov. Dec. Jan. Feb. Mar. Apr. May June July

1969 1970

Digitized for FRASER
http://fraser.stlouisfed.org » ] 5 ‘ :
Federal Resenve:BabklofiSt.kobis ‘4 & b bdih doded Lk il d bt bbb bidd bbb b bt bbb bk bbb bbbt vk b bed b datdadid ; N A foi o




L ' TIME DEPOSITS 6

Billions of Dollars All Commercial Banks Billions of Dollars
s Averages of Daily Figures dae
: Seasonally Adjusted
232 t 232
Annual rates of change, average of four weeks
#30 ending May 6, 1970 from four weeks ending: 230
228 y . 228
Feb. 4, 1970 + 14 _ :
226 Nov. 5, 1969 + .3 26
224 Aug. 6, 1969 Al 224
May 7, 1969 BT,
222 47 8 222
220 ..1.957'1969 : : +//3 s i 220
218 - 218
216 216
214 il 214
212 s FL & 212
210 & : 3 210
208 i ' 208
206 B : T 206
204 R 204
202 202
N
200 Py 200
Ll 199.3
198 “ - ] - 198
196 : V1 196
194 = Y Pd 194
i = PN
2 2
19 ; o : e — : 19
190 “ 190
1290 ]
188 Mo ‘f 93 188
' //s/ /73/‘/3
186 194 186
3% | 1%g
184 L A /;l.o ‘ 184
: 5 197, %
182 4 /; g)\( 182
1782
180 gz 199.0 180
i 1993
178 |- ; - May ! 178
| {— Current data appear in the Board's H.6 release.
176 R S O T T O O A O OO B A A O B O B B 176
174 e . ' 4 174
t-| | Latest data plotted week ending: May 6, 1970 —~
o {20 O N W N (! N VI [ (S W MR N [NSRE (1F4 D IS Uy R LS WD S (L (e e ) it L (S e Pobd e G2 [ | [ n o
8 22 5 19 5 19 2 16 301428 11 25 9 23 6 20 3 17 1 15 29912 26 1024 7 21 4 18 4 18 1 15 29 13 27 10 24 8 22
Jan. Feb. Mar. Apr. May June July  Aug. Sept. Oct. Nov, Dec. Jan. Feb, Mar. Apr. May June July
1969 i ' 1970 -~
Digitiéed for FRASER Prepared by Federal Reserve Bank of .St. louis

http://fraser.stlouisfed.org

Ecderal. Reserve Bankiok Stal- quit Sk fies i bopkd il aiiieit sio et U e deainaaeteu mail IO SIRE S ae diie foaihal o b skt b 1ol el b o b sl Stk oA e et obi e dtais i St a L g oy |



MONEY STOCK PLUS TIME DEPOSITS ] : 7

,® Billions of Dollars Averages of Daily Figures Billions of Dollars
s Seasonally Adjusted o
AREAEER N EENY P T E N RSN :
430 HEL EEER TR TR AR : 430
Annual rates of change, average of four weeks
ato ending May 6, 1970 from four weeks ending: 428
426 ‘ _ 426
Feb. 4, 1970 +9b ‘ = I
424 Nov. 5, 1969 +Hb ; 5
Aug. 6, 1969.  + /9
422 : E 422
May 7, 1969 +05 ]
420 420
1957-1969 + 6% = }
418 - - 418
416 =4 e 416
414 ‘ 414
412 412
410 f i 410
408 . 408
406 - 406
404 Z 404
7 s F903.
402 : : 5.9 / 34 402
™ iy ] - L
~ -y g, )
400 e u 7 =\ : 400
398 LA oy 398
396 ARe s —[ : }l 396
94 JstAs
3 - =4 o 394
392 N ey 392
390 ; ; b 390
388 . ) ; 388
;i S L Hi Bl YR
3 , . ac oy A
384 , A)‘% 3%//0 384
382 - Apr ;}dg,g 382
380 : : 401, 380
92 hoo
i w e - 37 Yogy
03.
376 T Current data appear in the Board's H.6 release. mo‘j u 3-& 376
374 S S e e S N U S S TN e ) e e DR e Y e (S R N S U 374
372 Nv: Latest Data Plotted Week Ending: May 6, 1970 el EEE SR [_l'q..,372
0 T A T T T T O Y (P S T D T BRI EEE BEERe )
B <220, 5451915219 2 16 90 .14 28 31225 9 0n " g PO 3 'TTERR 00 o Dat 0006 7 R Tred Mgt TR e ass g T i e DAk Tg a0
Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. Jan. Feb. Mar. Apr. May June July
1969 : 1970

Digitized for FRASER
http://fraser.stlouisfed.org

Federal Reserve BanK of St. Lquis | | { g s WY ae R 3




: CERTIFICATES OF DEPOSIT [1 : 8
Large Commercial Banks

Wednesduy Figures Billions of Dollars

Billions of Dollars

FENERSEEERNEREEY BE) _
— Annual rates of change, data SR SR IS Sl e O e L AR
24 not seasonally adjusted, average : -
of four weeks ending May 6, 1970 24
| | from four weeks ending: ~
22 : Feb. 4, 1970 +95.7 : 22
b W Nov. 5, 1969 +25 ) 3 :
N Aug. 6, 1969 = 4.7 .
N May 7, 1969 =27/
20 : : -
1964-1969  +5.4 40
18 - 18
ol 2
‘\‘
16 : N : 16
14 | 14
o =
8 ; i
b 5 >
12 ~ v d : 12
- o T
10 . ' 10
. i
. Millions of Deollars 8
/9701&«1 o1/
. . ‘ /1179
6 : ; g\ J,352 6
25! 11920
Rec !l | 14238
g | /2422
: 55 /4799
4 Current and year ago data appear in the /4.7 4
; . 29| 13246
Board's H. 4.2 release. Mo /2'9 g
1/ Negotiable time certificates of deposit y 4 ¢
in denominations of $100, 000 or more. . s
2 198 008 00 50U A S S O T i (T T O R A R . 2
d: Ma RS EET =
0 A N e 19 ki T IT1] o
8 22 5 19 5 19 2 16 3014 28 1125 9 23 6 20 3 17 1 1529 12 26:1024 7 21 4 18 4 18 1 15 29 13 27 1024 8 22
Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. Jan. Feb. Mar. - Apr. May June - July

1969 1970

Dig:itized for FRAS>ER - Prepared by Federal Reserve Bank of St, Louis

http://fraser.stlouisfed.org .
Federal Reserve Bank Qf Stl quisl ,AA#MMM#ML&MMMM&U_MLLI—‘_%_J;,,



BUSINESS LOANS
Large Commercial Banks
Wednesday Figures

9

Billions of Dollars Billions of Dollars

5 R ER A N AR YRR Seasonally adjusted by this bank |
88 FhEHEN RS EREERN RS EEEFEREED 88
Annual rates of change, average of four weeks
ending May 6, 1970 from four weeks ending:
86 Feb. 4, 1970 -0-7 g6
Nov. 5, 1969 402
Aug. 6, 1969 +a.9
May 7, 1969 + 34
84 84
1960-1969 1+97 :
82 ] 82
8d A\ 80
’ Y
\ 147737
N N,
78 ¢ - : 78
A '
r
Vi
.
6
76 y. i 70 <
74 = 74
] sl B
72 MILLIONS OF DOLLARE -
iy SEASONALLY
'1770 UN’ADJUSTZD_ ADJUSTED'
2o /870 Moac if | 7 i Ad AT 70
: Ak yej LY/ g, 50
13 27 77, cad
; A5 | 7¢953 7§ 674
. /| 79038 0 .
68 - 8 | 79570 | 7 25/ 68
., /5 76%3 | N daf
% | 93 | A
: ¢| 79397 3¢
66 hd? 7%37 7ﬁ ’ 6: | 66
N——r_ ime . et
N?F Latest data plotted: 'May 6, 1970 ‘
0 Y 1500 T 5 VO RN 5 A M 1 S 5, MY GOV Ve o S OB A R S0 01 - i o 0
: 8 22 5 19 5 19 2 16 30 14 28 11 25 9 23 6 20 3 17 1 15520 132, 26" R0 2T ST N A R X8 4 18 ) C15% 29335 27 100 26 8 22 e
Jan. Feb. Mar. Apr. May  June July Aug. Sept. Oct. Nov. Dec. Jan. Feb. Mar. Apr. May June July
1969 1970

»

Digitized for FRASER
http://fraser.stlouisfed.org
Federal Reserve Baik [of|St. Lloyis | | i

Prepared by Federal Reserve Bank of St, Louis




YIELDS ON SELECTED SECURITIES ' e
Averages of Daily Rates Ended Friday '
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