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The money stock has increased at a 6.4 per cent

annual rate in the past three months, following little
change from June 1969 to February (page 5). The rate of
change for the past three months is down from the rate in
the February to May period. This moderation reflects the
fact that money has changed little since late April and
early May, partially as a result of a shift of funds from
private accounts to Treasury accounts (not included in

the money supply). During the past six months, money has
increased at a 4.8 per cent annual rate. From 1957 to
1969 money grew at a trend rate of 3.1 per cent.

The demand deposit component of money has
increased at a 5.2 per cent rate in the past three months
and at a 4.1 per cent rate in the past six (page 4).

Federal Reserve credit and the monetary base also
are little changed since late April or early May, but
show considerable growth from three months ago (page 2).
The monetary base has increased at a 6.3 per cent rate
in the past three months and at a 5 per cent rate in
the past six.

A change in Regulation Q, effective June 24,
has enabled banks to compete for funds in denominations
of $100,000 or more for periods of 30 to 89 days. The
offering rates on these single maturity CD's, formerly
limited to 6.25 per cent on maturities of 30 to 59 days
and 6.50 per cent on maturities of 60 to 89 days, have
risen sharply.
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Any influx of CD funds to banks due to the
change in Regulation Q will increase bank intermediation
as an alternative to other channels of credit flows.
Since member banks are generally required to hold 6 per
cent of these deposits as reserves, such a rise in bank
intermediation will absorb some reserves.

Regulation Q Ceilings

Savings deposits 4.50 %
Other time deposits:
Multiple maturity:

30-89 days 4.50
90 days-1 year ' 5.00
1 year to 2 years 5.50
2 years and over 5215

Single-maturity:
Less than $100,000:

30 days to 1 year 5.00
1 year to 2 years 5.50
2 years and over 2%il5
$100,000 and over:
30-89 days no maximum
90-179 days 6.75
180 days to 1 year 7.00
1 year or more 7.50
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BORROWINGS AND EXCESS RESERVES
All Member Banks in the Nation
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