Growth of the money stock has been rapid since
February in contrast with essentially no growth in the
last half of 1969 (page 5). During the past three months
the money stock has risen at a 9.8 per cent annual rate.
Recent developments in money growth have been quite sim-
ilar to the 1966-67 experience. From February to May 1967
money grew at a rapid 6.2 per cent rate, compared with

no growth in the last nine months of 1966.

Private demand deposits, the major component of
the money stock, have risen at a 9.4 per cent rate in the
past three months (page 4). By comparison, demand deposits
contracted slightly in the last half of 1969 and, from 1957
to 1969, had a trend growth of 2.9 per cent.

Federal Reserve credit has increased at a 10 per
cent rate in the last three months and at a 3 per cent rate
in the last six months, while the monetary base has in-
creased at annual rates of 8.8 per cent and 5.7 per cent
in the same periods (page 2).
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Short-term interest rates, in part reflect-
ing the pronounced monetary expansion, have been lower
since March than at the beginning of the year (pages 10
and 11). The three-month Treasury bill rate averaged
6.83 per cent in the three days ending June 3, up from
early April but down a percentage point from January.
Yields on prime four- to six-month commercial paper
averaged 8.13 per cent in the three days ending June 3,
compared with about 9 per cent in late December and
early January.

Yields on long-term securities, reflecting
large demands for such funds, have risen to well zbove
their January levels. Demands for such credit may have
been bolstered by an upward revision of inflationary
expectations, since prices have continued to rise at a
faster rate than many had forecast. Yields on seasoned
highest-grade corporate bonds, after changing little in
the first four months of the year, have risen from 7.83
per cent in late April to 8.29 per cent in the first
half of this week. :
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