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The money stock averaged $202.9 billion in the 
four weeks ending toy 13, up at a 6.6 per cent annual 
rate during the last three months (page 3). This exper­
ience compares with about no change in money during the 
second half of 1969. Recent months have included several 
unusual jumps and dips which tend to obscure the trend 
growth of money.

Time deposits at commercial banks have increased 
at a 15 per cent rate in the past three months, compared 
with a 5 per cent average rate of decline in the previous 
year (page 6). As a result the money stock defined to 
include time deposits has increased at an 11 per cent 
rate during the past three months (page 7). The turn­
around in the trend of time deposits reflects for the most 
part the relaxation of Regulation Q last January and the 
lower short-term market interest rates from early January 
to late March. In the last week of torch yields on three- 
month Treasury bills averaged 6.16 per cent (6.34 per cent 
on a bond-yield equivalent basis), slightly below the 6.5 
per cent maximum banks can pay on large certificates of 
deposit maturing in 60 to 89 days. Most market interest 
rates rose from late torch to early May. In the three days 
ending May 20 the three-month Treasury bill rate averaged 
6.67 per cent (6.88 per cent on a bond-yield equivalent 

as is ) .

Other monetary magnitudes have also risen 
recently. Federal Reserve credit has increased at a 
rapid 10 per cent rate since early February, compared 
with a slight 1 per cent rate of growth from June to 
February (page 2). The monetary base, with Federal 
Reserve credit as its largest source, has risen at an 
8.8 per cent rate during the last three months and 
at a 6.6 per cent rate over the last six months. By 
comparison, growth of the base averaged a 2 per cent 
annual rate in the nine months prior to November 1969 
(page 2).

Most market Interest rates have increased 
since late March (pages 10 and 11). Yields on three- 
to five-year Government securities averaged 7.94 per 
cent in the three days ending May 20, up from 7.08 per 
cent in the week ending March 27, Yields on seasoned 
corporate Aaa bonds, unlike most rates, changed little 
in the first three months of the year, and recently 
moved to a new high, averaging 8.16 per cent in the 
first half of this week. Rates on prime four- to six- 
month commercial paper averaged 8.25 per cent in the 
three days ending May 20, compared with about 8 per 
cent in April and 9 per cent in early January.
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MONETARY BASE []_ 
FEDERAL RESERVE CREDIT \2 
Averages of Daily Figures

Billions o

Annual rates of change, average of 
four weeks ending May 20, 1970 from 
four weeks ending:

2 0.2 A.
F.R.

Credit

Feb. 18, 1970 + g.Z
Nov. 19, 1969 +■ & U
Aug. 20, 1969 -f-sfl /
May 21, 1969 -h 3. ?

1957-1969

I
Uses of the monetary base are member bank 
reserves and currency held by the public 

and nonmember banks, adjusted for reserve 
requirement changes and shifts in deposits.
For a description of the base see the August 
1968 Review of this bank.
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for reserve requirement changes and changes 
requirements due to shifts in deposits among 
classes of banks.Latest data plotted week ending:May 20,
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"London checks" as deposits subject to reserve . 
requirements.

Data exclude increase in required reserves of 
about $400 million due to changes in Regulations 
M and D effective Oct. 16, 1969.

Current data including required reserves 
due to changes in Regulations M and D effective 
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MONEY STOCK 
Averages of Daily Figures
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TIME DEPOSITS 
All Commercial Banks 

Averages of Daily Figures
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Large Commercial Banks 
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