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The money stock has fluctuated markedly since 
last November—down in December, up at the end of the 
year, down in late January and early February, and up 
moderately in late February and early March (page 5). 
The year-end jump and the reversal in January pro­
bably resulted from technical and computational dif­
ficulties, rather than being of economic significance. 
The average of $200.2 billion in the past three weeks 

pares with an average of $199.1 billion from June 
9 to November.

Growth of the money stock is generally be­
lieved to affect economic activity after a time lag 
and prices after an additional lag. Recent develop­
ments in spending and production therefore are ap­
parently the effects of the money stock plateau from 
last June to November, while current price increases 
are probably influenced primarily by the rapid 7 per 
cent annual growth of money during 1967 and 1968.

Member bank reserves, although down 3.2 per 
cent on balance from a year ago, have fluctuated 
around $27.3 billion since August (page 3). Federal 
Reserve credit and the monetary base have risen since

late August at annual rates of 2.2 per cent and 3.5 per cent, 
respectively (page 2). Intervening factors, however, limited 
the impact of this growth on money during the early part 
of this period. Sources of the monetary base other than 
Federal Reserve credit, such as gold, have kept the base 
about the same on average in the last two months, while 
Federal Reserve credit has declined. (Beginning this week, 
these two series reflect revised seasonal adjustments, 
which incorporate the experience of 1969. The revised data 
are available on request from this bank.)

Most short-term market interest rates have fallen 
in the past two months to about the levels they surpassed 
early last June (pages 10 and 11). The three-month Treasury 
bill rate averaged 6.79 per cent in the three days ending 
March 18, slightly above the 6.65 per cent average in the 
second week of June. Yields on prime four- to six-month 
commercial paper, at 8.42 per cent, are down from 9 per cent 
in early January, but still above the 8.23 per cent rate of 
early last June. Yields on banker's acceptances averaged 
7.58 per cent in the three days ending March 18, down from 
8.75 per cent in early January and below the 8 per cent rate 
of early last June.
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Annual rates of change, average of 
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SEASONAL ADJUSTMENTS REVISED 
TO INCORPORATE 1969 DATA.

Uses of the monetary base are member bank 
reserves and currency held by the public 

and nonmember banks, adjusted for reserve 
requirement changes and shifts in deposits.
For a description of the base see the August 
1968 Review of this bank.
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loans, float, and 'bther" as sets, adjusted 

for reserve requirement changes and changes in 
requirements due to shifts in deposits among 
classes of banks.
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RESERVES
Ail Member Banks in ihe Nation

easorsahy Adjusted

Annual rates of change, average of four weeks 
ending Mar. 18, 1970 from four weeks ending:
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TOTAL
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Series adjusted by the Board of Governors 
to reflect changes in reserve requirements.

For comparability, back data have been re­
vised due to the change in Regulation D effec­
tive July 31, 1969 requiring member banks to 
include all "bills payable checks" and so-called 
"London checks" as deposits subject to reserve . 
requirements.

Total

=57-7

Data exclude increase in required reserves of 
about $400 million due to changes in Regulations 
M and D effective Oct. 16, 1969.
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Current data including required reserves 
due to changes in Regulations M and D effective 
October 16, 1969 appear in the Board's H. 9 releas
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK 
Averages of Daily Figures 

Seasonally Adjusted
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MONEY STOCK 5
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Averages of Daily Figures 

Seasonally Adjusted
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TIME DEPOSITS 
All Commercial Banks

Averages of Daily Figures
Seasonally Adjusted
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YIELDS ON SELECTED SECURITIES 

Averages of Daily Rates Ended Friday
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SELECTED SHORT-TERM INTEREST RATES Per Cent
Averages of Daily Rates Ended Friday
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