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Yields on most Government securities have de
clined since early January, following increases in November 
and December (pages 10 and 11). In the three days ending 
February 18, the three-month Treasury bill rate averaged 
6.78 per cent, the lowest rate since last July, while 
yields on long-term Government bonds averaged 6.40 per 
■int, down to about the level of November. Yields on 
prime four- to six-month commercial paper have also 
declined since the first of the year. In the first three 
days of this week commercial paper yields averaged 8.59 per 
cent, about the same as the average for the months of 
July and October 1969. Yields on seasoned highest- 
grade corporate bonds have recently been on a high 
plateau near 8 per cent.

Many interest rates are lower compared with 
peaks reached a few weeks ago, but remain high relative 
to the experience of the past several years. Price 
expectations based on the past two years of inflation 
have probably contributed greatly to these higher rates.
See "Interest Rates and Price Level Changes, 1952-69" 
in the December 1969 Review of this bank.

Beginning February 12, certain Federal funds 
transactions—those involving member banks and a person 
or corporation other than certain financial institutions 
or a securities dealer in certain cases—are subject to 
reserve requirements under Federal Reserve Regulation D 
and interest rate ceilings under Regulation Q. Since last 
April the Federal funds rate has fluctuated between 8 and 
10 per cent most of the time (page 11).

The money stock has been about unchanged on 
balance since early June, following periods of growth 
at a 4 per cent annual rate from January to June 1969 
and at a 7.3 per cent average rate during the two years 
from January 1967 to January 1969 (page 5). The demand 
deposit component of money shows about the same pattern 
(page 4). Fluctuations such as the pronounced rise in 
late December and the marked decline in late January 
remind us that it may be inappropriate to attach signifi
cance to changes in monetary magnitudes observed for 
short periods.

Rates of change reported in this release are 
intended to serve as summaries which may be 
useful in analyzing recent developments.
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1/ Uses of the monetary base are member bank 
reserves and currency held by the public 

and nonmember banks, adjusted for reserve 
requirement changes and shifts in deposits.
For a description of the base see the August 
1968 Review of this bank.
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Billions of Dollars

REMves

All Member Banks in the Nation 
Averages of Daily Figures Billions of dollars

30.0

Seasonally Adjusted
Annual rates of change, average of four weeks 
ending Feb. 18, 1970 from four weeks ending:

Nov. 19, 1969 
Aug. 20, 1969 
May 2i, 1969 
Feb. 19, 1969

June 11, 1969 

1959-1969

I o27.0

Series adjusted by the Board of Governors 
to reflect changes in reserve requirements.

For comparability, backdate have been re
vised due to the change in Regulation D effec
tive July 31, 1969 requiring member banks to 
include all "bills payable checks" and so-called 
"London checks" as deposits subject to reserve 
requirements

Total 
Reserves

=27.7 
<57 S
aP I, (o
>n.i

<5 7. J 
A 7.3Data exclude increase in required reserves of 

about $400 million due to changes in Regulations 
M and D effective Oct. 16, 1969.

Current data including required reserves 
due to changes in Regulations M and D effective 
October 16, 1969 appear in the Board's H. 9 release
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All Commercial Banks Billions of Dollars 
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CERTIFICATES OF DEPOSIT LL 
Large Commercial Banks 

Wednesday Figures

8
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All Member Banks in the NationMillions of Dollars Millions of Dollars

Averages'of Daily Figures
EXCESS

RESERVES3,000 reserves

- ?7 O

-

2,000

Borrowings1,600

1,200
^ini1,000

.Excess Reserves

-1,000

-1,200
Net Free Reserves-1,400

-1,600 1,600
-1,800

-2,200 2,200
-2,400

■2,600
Latest data preliminary 
Latest data plotted week ending:

-2,800 ■2,800Feb. 18, 1970
-3,000 -3,000

5 19 5 19 2 16 30 14 28 11 25 9 23 6 20 3 17 1
May June July Aug. Sept.

1969

15 29 12 26 10 24 7 21 4 18 4 18 15 29 13 27 10 24 8 22
Apr. May June July 
1970

J an. Mar. Nov. Dec. Mar.

Prepared by Federal Reserve Bank of St. Louis
Digitized for FRASER 
http://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis




