The money stock and its demand deposit com-
ponent have remained unchanged on balance since early
June (pages 4 and 5). A large increase in demand
deposits near the end of December, which was also
reflected in the money stock, was apparently temporary.
The past eight months of essentially no growth in money
were preceded by five months of growth at a 4 per cent
annual rate, and before that, two years at a 7.3 per
cent rate.

Most market interest rates have declined
somewhat since early January, after rising rapidly in
November and December (pages 10 and 11). Yields on
prime four- to six-month commercial paper averaged
8.63 per cent in the three days ending February 11,
up from the 8.56 per cent average last October. Yields
on long-term Government bonds averaged 6.51 per cent
in the three days ending February 11, up from 6.27
per cent in October. Yields on highest-grade seasoned
corporate bonds remained on a plateau near 7.90 per
cent throughout January, and averaged 7.97 per cent
in the first part of February. 1In October, yields on
these bonds averaged 7.33 per cent.

U.S. FINANCIAL DATA

Week ending: February 11, 1970

Time deposits at commercial banks have
declined at a 3.5 per cent annual rate in the last
three months and more sharply since Christmas (page 6).
The maximum interest rates banks are permitted to pay
for funds, although increased slightly effective
January 21, remain below comparable market rates,
and disintermediation has continued at a rapid pace.
The highest rate now permitted on bank savings accounts
is 4.5 per cent, and the highest rate on certificates
of less than $100,000 is 5.75 per cent. The rate
on three-month Treasury bills, which has fallen sharply
in the last two weeks, averaged 7.28 per cent in the
three days ending February 11, which is 7.52 per cent
on a bond-yield equivalent basis.

Business loans at large commercial banks
have declined, following a large increase near the end
of 1969 (page 9). On balance, these loans have increased
at a 1.4 per cent annual rate in the last three months,
compared with a 5.2 per cent rate from June to October
and a 10.4 per cent average rate in the previous
two and one-half years.

Rates of change reported in this release are
intended to serve as summaries which may be
useful in analyzing recent developments.
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BORROWINGS AND EXCESS RESERVES

All MemberBanks in the Nation
Averages of Daily Figures
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