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V_avaverage of the money stock since December 24 
has been higher than in the previous six months of essen­
tially no change (page 5). This reflects a jump in the last 
week of December which appears to have been due largely to 
temporary technical factors. The higher level continued 
until the week ending January 28, when the.money stock fell 
to an average of $199.2 billion, about the same as the level 
maintained from June to late December.

The monetary base and member bank reserves have 
increased rather steadily since October (pages 2 and 3). 
The monetary base has risen at a 5.3 per cent annual rate 
in the last three months, following five months of essen­
tially no change. Reserves have increased at a 5.8 per 
cent rate in the last three months after five months of 
decline. Because of other uses of the base and reserves, 
these magnitudes and money do not necessarily conform in 
short periods.

The volume of commercial paper outstanding 
increased about $11 billion in 1969, while the volume 
of large negotiable certificates of deposit at large 
commercial banks, an alternative money market instru­
ment, declined about $12.6 billion (page 8). In 1968 
the dollar volume of both instruments rose, commercial 
paper by $4.6 billion, and CD's by $3 billion.
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The divergence in the growth of commercial pape’- 
and CD's in 1969 reflects the relative yields offered.
Yields on commercial paper rose from 6.17 per cent in 
December 1968 to 8.84 per cent in December 1969, while the 
new issue rate on six-month CD's, constrained by the Reg­
ulation Q ceiling, remained at 6 per cent (page 9). Since 
a 6.75 per cent maximum rate became effective January 21, 
the average new issue rate on CD's has risen somewhat.
Yields on commercial paper have moved lower since early 
January, averaging 8.50 per cent in the three days ending 
February 4, down from 9.08 per cent in the week ending 
January 9 (page 11).

Most market interest rates have decreased since 
the first of the year after rising sharply during November 
and December (pages 10 and 11). Yields on three-month 
Treasury bills averaged 7.69 per cent in the three days end­
ing February 4, about the same as in early December and 
down from a peak of 8.02 per cent in the week ending 
January 2. Yields on three- to five-year Government secu­
rities averaged 8.05 per cent during the first half of this 
week, about the same as in mid-December, and compared with 
a high of 8.26 per cent in the week ending January 2.

Rates of change reported in this release are 
intended to serve as summaries which may be 
useful in analyzing recent developments.
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2MONETARY BASE [1
FEDERAL RESERVE CREDIT [2

Billions of Dollars Billions of DollarsAverages of Daily Figures
Seasonally adjusted by this bankAnnual rates of change, average of 

four weeks ending Feb. 4, 1970 from 
four weeks ending:

Mone tary 
Base

Base

Credit

Aug. 6, 1969 
May 7, 1969

June 11, 1969

Monetary Bas3 ■ £>1957-1968

1/ Uses of the monetary base are member bank 
reserves and currency held by the public 

and nonmember banks, adjusted for reserve 
requirement changes and shifts in deposits.
For a description of the base see the August 
1968 Review of this bank.

Federal Reserve Credit.

F.R. Credit

2/ Defined to include holdings of securities, 
loans, float, and "other" assets, adjusted 

for reserve requirement changes and changes in 
requirements due to shifts in deposits among 
classes of banks.
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Billions of Dollars

RESERVES
All Member Banks in the Nation

Billions o:

Seasonally Adjusted

Nov. 5, 1969
Aug. 6, 1969

_ Feb. 5, 1969

June 11, 19t>9

1959-1968

TOTAL

27.0

26.5

Series adjusted by the Board of Governors 
to reflect changes in reserve requirements.

For comparability, back data have been re­
vised due to the change in Regulation D effec­
tive July 31, 1969 requiring member banks to 
include all "bills payable checks" and so-called 
"London chocks" as deposits subject to reserve 
requirements.

26.0

Data exclude increase in required reserves of 
about $400 million due to changes in Regulations 
M and D effective Oct. 16, 1969.

Current data including required reserves 
due to changes in Regulations M and D effective 
October 16, 1969 appear in the Board's H. 9 release
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Billions of Dollars
CERTIFICATES OF DEPOSIT LL AND COMMERCIAL PAPER [2 

Outstanding Volume
8

Billions ui
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\J Negotiable time certificates of deposit in denominations of $190,000 or more 
at large commercial banks. Monthly averages of Wednesday figures. Data nrior 
to July 1965 estimated by the Federal P-eserve Bank of St. louts.

2/ otal volume of commercial naner outstanding. Averages of current and preceding 
end-of-month seasonally adjusted figures.Commercial Paper Dec., 1969 
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NEW ISSUE RATE ON CERTIFICATES OF DEPOSIT LI 

DEALERS' OFFER NG RATE ON COMMERCIAL PAPERPer Cent

Commercial Paper

Certificates of Deposit

\J Average new issue rate on 6 month certificates of deposit of $100,000 or more. 
Estimated by the Federal Reserve Bank of St. Louis from guide rates published 
in the Bond Buyer.

2/ Prime commercial paper, 4- to 6- months maturity. Averages of dealers' daily 
offering rates.rst lata plotted: January, 1970
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Per Cent YIELDS ON SELECTED SECURITIES 

Averages of Daily Rates Endec! Friday
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Latest data plotted are averages of rates available for the week ending: Feb. 6, 1970
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Per Cent SELECTED SHORT-TERM INTEREST RATES Per Cent
Averages of Daily Rates Ended Friday
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BORROWINGS AND EXCESS RESERVES

Millions of Dollars Ail M© 171 bGf SoHks in iH© tsOlion Millions of Dollars
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