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The levels of the money stock and its demand 
deposit component have been much higher in the past four 
weeks than in the previous six months, during which they 
remained essentially unchanged (pages 4 and 5). Four 
weeks is too short a period to impute significance to 
a change, but mention can be made of some developments 
which could account for the recent higher levels.

While the initial jump in the last week of 
^^tember was probably due to transitory technical factors, 
including a decline in cash items in the process of collec
tion around the holidays and inadequate seasonal adjustments, 
the change in money can also be associated with growth 
of the monetary base and bank reserves and shifts in 
deposits. The monetary base has risen at a 6.3 per cent 
annual rate since October, following about no change 
in the previous five months (page 2). Member bank reserves 
have increased at a 6.8 per cent rate since October, 
after declining in the previous five months (page 3).
From October to late December, the impact on the money 
supply of acceleration in these magnitudes was offset 
by growth in Government deposits, time deposits, and 
currency, relative to private demand deposits, and by 
a shift of deposits toward banks with higher reserve 
requirements. Since late December shifts in deposits

sear to have reversed in favor of private demand deposits.

Time deposits have declined since late December, 
after increasing slightly in the previous two months 
(page 6). In a move to stem the increased disintermediation, 
the maximum rates banks are permitted to pay on time 
and savings deposits were raised effective January 21, 
but the ceilings remain below market interest rates (pages 
10 and 11).

Yield Differentials
(per

Type of Deposit

cent per annum)

Regulation Q 
Ceiling Rate

Spread between 
Government Security 
Yield and Ceiling-^

Savings deposits 4.50 (30 days)
Other time deposits

Multiple maturity
30-89 days 4.50 (3-mo.) 3.67
90 days or more 5.00 (6-mo.) 3.22

Single maturity
Less than $100,000

30 days to 1 year 5.00 (6-mo.) 3.22
1-2 years 5.50/^\ (12-mo.) 2.64
2 years or more (2 years) 2.44-^^

$100,000 or more \ kJ

30-59 days 6.25 (3-mo.) 1.92
60-89 days 6.50 ( 3-mo.) 1.67
90-179 days 6.75 (6-mo.) 1.47
180 days to 1 year 7.00 (12-mo.) 1.14
1 year or more 7.50 (12-mo.) 0.64

— In the three days ending January 28, yields (converted
from discount basis to bond (^uivalents for comparability 

with deposit rates) averaged 7.iT per cent on Treasury 
bills maturing in 30 days, &rl7- per cent on three-month bills, 
8 .■£■?. per cent on six-month bills and-48114 per cent on twelve
month bills. Yields on notes maturing in May 1972 averaged 
8J^Tper cent.

^ Rates of change reported in this release are
intended to serve as summaries which may be 
useful in analyzing recent developments.______
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MONETARY BASE LL
FEDERAL RESERVE CREDIT^ 
Averages of Daily FiguresBillions of Dollars Billions of Dollars

Seasonally adjusted by this bank.
Annual rates of changi average of four weeks 
ending Jan. 28, 1970 from four weeks ending:

Monetary-
Base F. R . Credit

Oct. 29, i969
July 30, 1969 77.9° 7
Apr. 30, 1969

<2 Tts 7_ Jan. 29, 1969

-' June 11, 1969 7/ 1 f S P

1957-1968

Monetary Base.

f.R.Credit -

SFederal Reserve Credit

1/ Uses of the monetary base are member bank 
reserves and currency held by the public 

and nonmember banks, adjusted for reserve 
requirement changes and shifts in deposits.
For a description of the base see the August 
1968 Review of this bank.

U i, bOC

10 24 7 21 4 18 2 16 30 13 27 11 25 8 22 5 19 5 19 2 16 30 14 28 11 25 9 23 6 20 3 17 1 15 29 12 26 10 24
Apr. May June

7 21
July Aug. Sept.

1968 1969 1970

A -
Prepared by Federal Reserve Bank of St. Louis

Digitized for FRASER 
http://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



3RES
Member Ba

♦
nKs iin the Nation

.is of Dollars Averages of Daily Figures Billions of

Seasonally Ad justed
Annual rates of change, average of four weeks 
ending Jan. 28, 1970 from four weeks ending:

Oct. 29, 1969
*■ o. 7July 30, 1969

_ Apr. 30, 1969
Jan. 29, 1969

June 11, 1969
29.0

1959-1968

TOTAL

27.0

Series adjusted by the Board of Governors 
to reflect changes in reserve requirements.

For comparability back data have been re
vised due to the change in Regulation D effec
tive July 31, 1969 requiring member banks to 
include all "bills payable checks" and so-called 
"London checks" as deposits subject to reserve 
requirements.

Data exclude increase in required reserves of 
about $400 million due to changes in Regulations

Current data including required reserves 
due to changes in Regulations M and D effective 
October 16, 1969 appear in the Board's H.9 release.

—Latest data preliminary 
^.Latest data plotted Jan. 28, 1970
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Billions of Dollars 4
DEMAND DEPOSIT COMPONENT OF MONEY STOCK 

Averages of Daily Figures
Seasonally Ad usted Billions of Doll

Annual rates of change, average of four weeks 
ending Jan. 21, 1970 from four weeks ending:

Oct. 22, 1969
July 23, 1969
Apr. 23, 1969
Jan. 22, 1969

June 11, 1969

Dec. 25 - June 11

1957-1968

Data include the annua1 revision of seasonal factors 
and benchmark adjustments of nonmember bank deposits 
Current data appear in the Board's H.6 release ’

Latest data preliminary
Latest data plotted week Jan. 21, 1970ending:

10 24 7 21 4 18 2 16 30 13 27 11 25 8 22 5 19 5 19 2 16 30 14 28 11 25 9 23 6July 20 3 17 1 15 29 12 26 10 24 7 21Hay June July Aug. Sept.
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s of Dollars

MOf® STOCK 

Averages of Daily Figures Billions of D.

Seasonally Ad usted

Annual rates of change, average of four weeks 
ending Jan. 21, 1970 from four weeks ending:

/99- 7

f0-L4^ 3
Oct. 22, 1969 -
July 23, 1969
Apr. 23, 1969
Jan. 22, 1969

_ June 11, 1969

---- Dec. 25 - June 11

1957-1968

Data include the annual revision of seasonal factors 
and benchmark adjustments of nonmember bank deposits.

-l. i- i i i i i j i i i i i i i i i i '
-^Latest data, preliminary 
-Xatest data plotted week ending:

I I I I I I I' I I I I I l l l III,
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TIME DEPOSITS 
All Commercial BanksBillions of Dollars Billions of DollarsAverages of Daily Figures
Seasonally Ad u sted

Annual rates of change, average of four weeks 
ending Jan. 21, 1970 from four weeks ending: /96>? -if70

Tri**. S / *5
/Oct. 22, 1969

July 23, 1969
_ 6.3

Jan. 22, 1969

~ 1957-1968
■ tsru 7

Data include the annual revision of seasonal factors 
and benchmark adjustments of nonmember bank deposits. 
Current data appear in the Board's H.6 release.

Latest data preliminary 
^ Latest data plotted week ending:
mill lii_iXli,..l.i..i.i i i i

Jan. 21, 1970

INI
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MONEY STOCK * TIME DEPOSITS 
Averages of Daily Figures 

Seasonally Adjusted
of Dollars

Annual rates of change, average of four weeks 
ending Jan. 21, 1970 from four weeks ending:

Oct. 22, 1969

Jan. 22, 1969

June 11, 1969

1957-1968

Data include the annual revision of seasonal factors 
and benchmark adjustments of nonmember bank deposits 
Current data appear in the Board’s H.6 release.
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CERTIFICATES OF DEPOSIT H 
Large Commercial Banks 

Wednesday Figures
Billions of- Dollars

Annual rates of change, data not seasonally 
adjusted, average of four weeks ending 
Jan. 21. 1970 from four weeks ending:

Millions of Dollars
■s' //, yes'

II,VOX
n,3n 
//.//, ill 
//, >48 
/ht>5U 
ID,/4?
/Ot 7L*T 
/D, fJQ
/o, V3o A

Oct. 22 
July 23 
Apr. 23 
Jan. 22.

SO.

- Sf. V
1964-1968 -h J&>.0

/o. va

Current and year ago data appear in the 
Board's H.4.2. release.
1/ Negotiable time certificates of deposit 
in denominations of $100,000 or more.

ht-H-hm
Latest data preliminary 
Latest data plotted:

I_I_I__I_!_1__I_I_I

21, 1970

i_i_i_i_i
Jan.

10 24 7 21 4 18 2 16 30 13 27 'll- 25 8 22
July Aug. Sept. Oct. Nov. Dec. Jan.

1968

16 30 14 28 11 25 9 23
Apr. May June July 

1969

20 3 17
Aug. Sept.

15 29 12 26
Oct. Nov.

10 24 7 21
Dec. Jan.

1970
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Billions of Dollars

BUSIN EJ^LO AN S 
Large ComnVrcial Banks 

Wednesday Figures
Seasonally ad justed by this bank.

Billions of Dollars

- Annual rates of change, average of 
~ four weeks ending Jan. 21, 1970 
_ from four weeks ending:

- Oct. 22, 1969
July 23, 1969
Apr. 23, 1969
Jan. 22, 1969

1960-1968

MILLIONS OF DOLLARS
seasonally

UNADJUSTED ^nTHSTim 
7 ??,

7 8,6 AS 7 t, 7JO
80, J(c7 7 9, JAO
80,6/*+ 79, S9?

71, 7AJ /»

Current and year ago unadjusted data appear in 
the Board's H. 4.2 release. Seasonal adjustment 
computed by this bank using 1963 through 1968 data.

Latest data preliminary 
Latest data plotted:

Jan. 21, 1970

7T3 17
May June July Aug. Sept. 

1969
Sept.
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10
YIELDS ON SELECTED SECURITIES . 

Averages of Daily Rbtes Ended Friday
Per CentPer Cent

Corporate3-5 Year Long Term

8.50

<P./g
Prime Commercial

CorporateLoan Rate
Aaa. Bonds

Three-Month Tre. 
Bill Market Yield

Long-,Term
Government Bonds

Discount Rate

Latest data plotted are averages of rates available for the week ending: Jan. 30, 1970
I q l 1.1 I 1—L

21 7 21 4 18 2 16 30 13 27 11 25 8 22 5 19 3 17 31 14 28 12 26 9 23
. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. Jan.

__ 1969 J570

15 29-13 '7 10 24 712 26 9 23 6 20 4
Aug. Sept.
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J Iter Cent 
11.00

SELECTED SHORT-tSR* INTEREST RATES 

Averages of Daily Rates Ended Friday ,.

10.00

Commercial
Paper

Prime
Bankers' 90 Day 

CD's **
Federal

Tloo 7
4-6 Month Acceptances Funds.

?./5 ?■ Oo ?■ ij 9.3/ .
n 8-oo ?-L3 9.AS?.oT t-lj

g.tj 8.5c 8.7-5 f.eC
?.t3 g.JS g.?3 9-73/<?- 8’ 73 8.7r 8-33!% 9-00 8.<oj r-rr 9 JOAt 9. oo V-7J 9~&o 9</J

• ‘f.ec
. 7, J3 f.53

9. oV r. 75 9./J 8. 70
Ho X.7 S ?-i>8 9oo F->3

S.TO r,(o3 9 00 9. /536* F’tc-3 r.<c3 r. 95

iter Cent
11.00

10.50

10.00
Federal Funds Rate

Commercial Paper 
4-to-6 Month

Bankers 
Acceptances 7.50

6.00

Discount Rate

Latest data plotted are averages of rates available for
1 .1 i i i i-i—i-i—i i i i i i i i i i i i i i i i i i i i i i

the week ending: Jan. 30, 1970
l, ,.i, l, i ,i i9 23 6 20 ' 4 18

Aug. Sept. Oct.
1968

15 29 13 27 10 24 7 21
Nov. Dec. Jan. Feb.

4 18 2 16 30 13 27 11 25
Apr. May June July

1969

5 19 3 17 31 14 28 12 26 9 23
Sept. Oct. Nov. Dec. Jan.

1970
. * AVERAGES OP RATES AVAILABLE; FEDERAL FUNDS LAST FIVE DATS AVAILABLE 
** SOURCE: SALOMON BROTHERS AND HUTZLER

SECONDARY MARKET RATE ON 90-DAY PRIME CD'S Prepared by Federal Reserve Bank of St. LouisDigitized for FRASER 
http://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



12BORROWINGS AND EXCESS RESERVES
All Member Banks in the Nation 

Averages of Daily Figures
Millions of Dollars Millions of Dollars

3,200---- 3,200
BORROWINGSEXCESS

RESERVES

2,600

2,000

.Borrowings1,800

1,400

1,200 1,200

v -

Excess Reserves—

-1,400
Net Free Reserves

-1,600

-1,800 -1,800

-2,600 -2,600
Latest data preliminary 

-Latest data plotted week ending:
-2,800Jan. 28, 1970

4 18 16 30 13 27 11 25 8 22 5 19 5 19 2 16 30 14 28 11 25
. Nov. Dec. Jan. Feb. Mar. Apr. May June

23 6 20 3 17 1 15 29 12 26 10 24 7 21 4 18 4 18
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