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The money stock has been essentially unchanged
in recent weeks as in the past five months, indicating
that monetary restraint has continued quite intense
since early summer. By comparison money grew at

a 4.8 per cent annual rate in the first part of

the year and 7 per cent in 1968 (page 5).

The relatively unchanged level of the money
.Jck in recent months can be attributed to the
strictive course of bank reserves, the monetary

base, and Federal Reserve credit. Member bank reserves

have declined at about a 10 per cent annual rate

since early June. The decline has been more rapid

than earlier in year, and in marked contrast to the

8 per cent rise in 1968 (page 3).

GROWTH OF SELECTED MONETARY MAGNITUDES
(Annual Rates of Change)
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deral Reserve
Qedit 10,2 5,9 2.5
onetary Base 6.5 6.0 -0.5
Member Bank

~_Reserves 7.8 2.8 =9.7
Demand Deposits 7.1 4G ~1.8
Money Stock 72 4.8 =01

* Demand deposit and money stock rates are for
the four weeks ending November 5, 1969.
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Week ending: November 12, 1969

The monetary base has been unchanged since
early June, after rising at a 6 per cent rate from December
and 6.5 per cent in 1968. Federal Reserve credit, the
policy determinant of the base, has risen at a 2.5 per
cent rate in the last five months, compared with a 6 per
cent rate in the first part of the year and 10 per cent
in 1968 (page 2).

Disintermediation as well as monetary restraint
have caused a decline in money stock plus time deposits
in 1969 (page 7). This decline has been at about a 5 per
cent annual rate in the last five months. Channels of
fund-flows from savers to borrowers have shifted as a result
of high market interest rates relative to the rates banks
are permitted to pay on time and savings deposits.

Market interest rates have been at very high
levels since June, up dramatically from a year ago (pages
10 and 11). Yields on three-month Treasury bills averaged
7.15 per cent November 10 and 12, compared with 5.42 per
cent in the comparable week of 1968. Yields on highest-
grade corporate bonds averaged 7.28 per cent in the first
half of this week, compared with 6.15 per cent a year earlier
(pages 10 and 11).

: Rates of change reported in this release are
intended to serve as summaries which may be |/
useful in analyzing recent developments.
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