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Growth rates of monetary aggregates have slowed 
sharply since early June. The money stock has been about 
unchanged since the four weeks ending June 11 (page 5), 
and the demand deposit component of money has declined 
somewhat during the same period (page 4). By compari­
son, these monetary magnitutes increased at about a 4.5 
per cent annual rate in the first half of the year and 
7 per cent in 1968.

The restrictive pattern of money stock growth 
during the last five months can be largely attributed 
to lack of growth of the monetary base during the same 
period. The monetary base, which determines the sum of 
bank reserves and currency in the economy and is re­
lated to the money stock through a set of measurable 
parameters, has declined slightly since early June 
(page 2). For a more detailed discussion of the re­
lation between the monetary base and the money stock, 
see "Elements of Money Stock Determination" in the 
October 1969 Review of this bank.

Growth of the monetary base, in turn, has 
been dominated by its largest component, Federal 
Reserve credit. Since early June, Federal Reserve

credit has increased at only a 2 per cent annual rate, 
after increasing at a 6 per cent rate in the first part 
of the year and 10 per cent in 1968 (page 2).

Business loans at large commercial banks have 
risen at an 8 per cent annual rate in the last three months, 
after remaining about unchanged during the previous two 
months. Recent growth has been slower than the 15 per 
cent rate in the first half of the year (page 9).

Most interest rates have declined or remained 
about unchanged in recent weeks (pages 10 and 11). Yields 
on prime four- to six-month commercial paper averaged 8.13 
per cent in the two days ending November 5, down from 8.78 
per cent in early October, but 2-1/4 percentage points 
higher than a year ago. The three-month Treasury bill 
rate averaged 7.02 per cent in the two days ending 
November 5, compared with a high of 7.12 per cent in mid- 
September and 5.48 per cent a year ago. Yields on high- 
est-grade corporate bonds averaged 7.25 per cent during 
the first half of this week, down from 7.39 per cent in 
mid-October, but up considerably from 6.16 per cent a 
year ago.

Rates of change reported in this release are 
intended to serve as summaries which may be 
useful in analyzing recent developments.
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MONETARY BASE
FEDERAL RESERVE CREDIT^Billions of Dollars
Averages of Daily Figures Billions of Dollars

Seasonally adjusted by this bank.
MonetaryAnnual rates of change, average of 1 

_I ending Nov. 5, 1969 from four weeks
ending:

Monetary
Base F- R. Credit

___ Aug. 6, 1969
Y- 3.0

£kx /Nov. 6, 1968

-----June 11, 1969

1957-1968

Monetary Base.

F.R.Credit

Federal Reserve Credit

XJ Uses of the monetary base are member bank 
reserves and currency held by the public 

and nonmember banks, adjusted for reserve 
requirement changes and shifts in deposits.

1968 Review of this bank.

Defined to include holdings of securities,
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Billions of Dollars Billions of Dollars
All Member Banks in the Nation 

Averages of Daily Figures
Seasonally Ad usted

Annual rates of change, average of four weeks 
ending Nov. 5, 1969 from four weeks ending:

- cTcA-

Feb. 5, 1969
Nov. 6, 1968

. June 11, 1969

1959-1968

TOTAL

28.0

Reserves _

26.0 Series adjusted by the Board of Governors
to reflect changes in reserve requirements.

vised due to the change in Regulation D effec-

include all "hills payable checks" and so-called 
"London checks" as deposits subject to reserve 
requirements.

Data exclude increase in required reserves of 
about $400 million due to changes in Regulations

Current data including required reserves 
due to changes in Regulations M and D effective 
October 16, 1969 appear in the Board's H.9 release.—Latest data preliminary
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4DEMAND DEPOSIT COMPONENT OF MONEY STOCK
Averages of Daily Figures

Billions of Dollars Billions of DollarsSeasonally Ad us ted
HTT'T I
1969

weeks ending:

July 30, 1969
Apr. 30, 1969
Jan. 29, 1969

-1-3June 11, 1969

Dec. 25 - June 11

1957-1968

Data Include the annual revision of seasonal factors 
and benchmark adjustaents of nonmember bank deposits. 
Current data appear in the Board's H.6 release.

_ Latest data preliminary
Latest data plotted week ending: Oct. 29, 1969
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Average^W Daily Figures Bit Ions or u
Seasonally Ad usted

Annual rates of change, average of four

weeks ending:

July 30, 1969
Apr. 30, 1969
Jan. 29, 1969
Oct. 30, 1968

June 11, 1969 ■h O.l

Dec. 25 - June 11

1957-1968

Data include the annual revision of seasonal factors 
and benchmark adjustments of nonmember bank deposits. 
Current data appear in the Board's H.6 release.

_Latest data preliminary
- Latest data plotted week ending: Oct. 29, 1969 
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6TIME DEPOSITS
All commercial oanksBillions of Dollars Billions of DollarsAverages of Daily Figures

T'l I A J.l .I.J. 1 JSeasonally Ad usted

-- Annual rates of change, average of four weeks 
- ending Oct. 29, 1969 from four weeks ending:

/9 V. ?

' July 30, 1969

Jan. 29, 1969

1957-1968 + / 4-0

_Data include the annual revision of seasonal factors
buiik deposits—and benchmark adjustmen 

— Current data appear in the Board's H.6 release

Latest data preliminary
Latest data plotted week ending: Oct. 29, 19&9
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MONifY STOCKgMiJS TIME ELfOSITS 
AvcragciwDaily Figures 

Seasonally Adjust* Billions of Dollars

l

Dollars

Annual rates of change, average of four weeks 
ending Oct. 29, 1969 from four weeks ending: 3 71.s

■391. !U
39 7. XJuly 30, 1969 
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390-3
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June 11, 1969 

1957-1968
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3 93. k.
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Data include the annual revision of seasonal factors 
and benchmark, adjustments of nonmember bank deposits 
Current data appear in the Board's H.6 release.
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CERTIFICATES OF DEPOSIT H 
Large Commercial Banks

Billions of DollarsWednesday Figures

Annual rates of change, data not seasonally 
adjusted, average of four weeks ending Oct. 29, 
1969 from four weeks ending:

Millions of Dollars 
AuG. 4> /v?,o?79

A3 /3, y-v 9
/a., yyd,

eS? /<S, U ! to
Serf. 3

/o /&, 07<?
/7 //, r-a/

Apr. 30, 1969
Jan. 29, 1969
Oct. 30, 1968

Oct. /
1964-1968

//

-----Current and year ago data appear in the
-----Board's H.4.2. release.
-----_!/ Negotiable time certificates of deposit.
----- in denominations of $100,000 or more. -

, ^,_batest data preliminary 
— —Latest data plotted: Oct. 29, 1969
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Large Com A

Wednesday Figures
Seasonally adjusted by this bank

Billions o£ Dollars

Annual rate of change, average of 
four weeks ending Oct. 29, 1969 
from four weeks ending:
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the Board's H. 4.2 release. Seasonal adjustment 
computed by this bank using 1963 through 1968 data 
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Per Cent YIELDS ON SELECTED SECURITIES Per Cent
10

Averages of Daily Rates Ended Friday
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SELECTED SHO, (TERM INTEREST RATES 
y Rates Ended Friday

Pfer Cent
Averages of D Per Cent

11.00
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Paper Bankers'
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Latest data plotted are averages of rates available for the week ending: Nov. 7, 1969
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* AVERAGES OF RATES AVAILABLEJ FEDERAL FUNDS LAST FIVE DAYS AVAILABLE

** SOURCE: SALOMON BROTHERS AND HUTZLER
SECONDARY MARKET RATE ON 90-DAY PRIME CD'S
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BORROWINGS AND EXCESS RESERVES 
All Member Qanks in the Nation 

Averages of Daily Figures
Millions of DollarsMillions of Dollars
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