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Growth rates of monetary aggregates have slowed
The money stock has been about

sharply since early June.
unchanged since the four weeks ending June 11 (page 5),
and the demand deposit component of money has declined
somewhat during the same period (page 4). By compari-
son, these monetary magnitutes increased at about a 4.5
per cent annual rate in the first half of the year and
7 per cent in 1968.

The restrictive pattern of money stock growth

during the last five months can be largely attributed
to lack of growth of the monetary base during the same
period. The monetary base, which determines the sum of
bank reserves and currency in the economy and is re-
lated to the money stock through a set of measurable
parameters, has declined slightly since early June
(page 2). For a more detailed discussion of the re-
lation between the monetary base and the money stock,
see '"Elements of Money Stock Determination' in the
October 1969 Review of this bank.

Growth of the monetary base, in turn, has
been dominated by its largest component, Federal
Reserve credit. Since early June, Federal Reserve
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credit has increased at only a 2 per cent annual rate,
after increasing at a 6 per cent rate in the first part
of the year and 10 per cent in 1968 (page 2).

Business loans at large commercial banks have
risen at an 8 per cent annual rate in the last three months,
after remaining about unchanged during the previous two
months. Recent growth has been slower than the 15 per
cent rate in the first half of the year (page 9).

Most interest rates have declined or remained
about unchanged in recent weeks (pages 10 and 11). Yields
on prime four- to six-month commercial paper averaged 8.13
per cent in the two days ending November 5, down from 8.78
per cent in early October, but 2-1/4 percentage points
higher than a year ago. The three-month Treasury bill
rate averaged 7.02 per cent in the two days ending
November 5, compared with a high of 7.12 per cent in mid-
September and 5.48 per cent a year ago. Yields on high-
est-grade corporate bonds averaged 7.25 per cent during
the first half of this week, down from 7.39 per cent in
mid-October, but up considerably from 6.16 per cent a
year ago.

Rates of change reported in this release are
intended to serve as summaries which may be
useful in analyzing recent developments.
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FEDERAL RESERVE CREDITJ_Z_
Averages of Daily Figures
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DEMAND DEPOSIT COMPONENTOF MONEY STOCK : §
Averages of Daily Figures

Seasonally Adjusted

Billions of Dollars Billions of Dollars.
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Billions of Dollars

TIME DEPOSITS
AllCommercial Banks
Averages of Daily Figures

6

Billions of Dollars
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- ‘All Member Banks in the Nation ;
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