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Interest rates have risen in the past week
although most rates are still below early October peaks
(pages 10 and 11). Over the past year interest rates
have increased markedly, with yields on prime four-
to six-month commercial paper rising about 2-1/2
percentage points. In contrast, Regulation Q
ceilings have remained unchanged and the discount rate
has been increased only three-fourths of a percentage
point during the past year. The discount rate is
currently one percentage point below the three-month
Treasury bill rate; this spread was about one-
fourth of a percentage point a year ago.

Selected Interest Rates
(Average of Daily Rates)
Week Ending

Percentage
11/1/68 10/31/69* Increase

3- to 5-year Government

securities 5.42 Fadil 34.9
Corporate Aaa securities 615 7:25 17.9
3-month Treasury bills 5.48 7.00 2752
Prime 4- to 6-month

commercial paper 5.88 8.29 41.0
Banker's acceptances 5.88 8.00 36.1
Discount rate 525 6.00 14.3
Regulation Q ceiling on

large 90- to 179-day CD's 6.00 6.00 -0-

*Latest rates are averages of the three days ending
October 29.
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Week ending: October 29, 1969

The volume of commercial paper outstanding

continued to increase rapidly in September, up $7.8
billion since last December, compared with a $3.4
billion increase in the corresponding period of 1968
(page 8). 1In contrast, the outstanding volume of
large negotiable certificates of deposit at large
commercial banks declined by $12.1 billion from last
December to October 1969, as low Regulation Q ceilings
relative to market rates have prevented banks from
competing effectively for funds.

The money stock has been about unchanged since

early June, indicating greater monetary restraint than
earlier in the year when money grew at a 4.4 per cent
annual rate (page 5). The monetary base, uses of which
are bank reserves and currency, has declined somewhat
since early June (page 2). The money stock and the
mone tary base usually grow at similar rates. For
example, in 1968 they both grew 7 per cent and in the
last three months they both have been about unchanged.
However, small shifts frequently occur in the
multiplier relationship between the monetary base and

money.

Since early June, the continuing decline in

the ratio of time deposits to private demand deposits
has been the major factor causing a net increase in
the multiplier, though the more rapid rise in currency
relative to demand deposits has tended to lower the
multiplier. For a more detailed discussion of the
base and multiplier, see ''Elements of Money Stock
Determination" in the October 1969 Review of this

bank.

Rates of change reported in this release are
intended to serve as summaries which may be
useful in analyzing recent developments.

Prepared by Federal Reserve Bank of St. Louis
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