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Large negotiable certificates of deposit at 
large commercial banks averaged $13 billion during the 
month of August, only about half the volume outstanding 
last December (page 8). This decline has been largely 
due to Regulation Q ceilings which have held the rates 
paid on CD's well below competitive market rates (page 9).

le outstanding volume of commercial paper, an in- 
ftrument which competes with CD's for funds, rose 
almost $5-1/2 billion from December to July as the rate 
offered increased from 6.17 per cent in December to 
8.65 per cent in July. The yield on commercial paper 
declined to an average of 8.34 per cent in August and 
8.25 per cent in the two days ending September 3.

Most market interest rates leveled off or 
declined during July and August in spite of increased 
monetary restraint (pages 10 and 11). In the past two 
weeks, however, some rates, notably on Government and 
municipal securities, have risen. Yields on three 
month Treasury bills averaged 7.01 per cent September 2 
and 3, up from 6.86 per cent in late August, while 
yields on long-term Government bonds averaged 6.18 per 
^ent, up from about 6 per cent in mid-August. Rather 
Phan reflecting any general rebound in private demands 
for credit, these increases may be associated with the 
recent large amount of Treasury and Government agency 
borrowing and with the proposed exclusion of tax 
exemption of interest on municipal securities.

The monetary base has declined at a 1.6 per 
cent annual rate since late May, after rising at a fairly 
rapid 5 per cent rate during the first five months of 
the year (page 2). By comparison the base grew 6.5 
per cent in 1968 and at a 3.6 per cent trend rate 
from 1957 to 1968.

The money stock has increased at a 0.5 per 
cent annual rate since the four weeks ended June 11 
and at a 1.8 per cent rate in the past three months, 
compared with a 3.6 per cent rate earlier this year 
and a 7 per cent increase in 1968 (page 5). The demand 
deposit component of money has shown a similar pattern 
of deceleration, rising at a 0.3 per cent rate in the 
last three months, compared with a 2.9 per cent rate 
from last December to May and a 6.9 per cent rise in 
1968 (page 4). These statistical series have been 
tentativelv revised to eliminate the downward bias 
in net demand deposit figures which had been caused 
by an increasing volume of cash items generated by 
Euro-dollar transactions. The tentative new series 
do not yet reflect the annual revision of seasonal 
factors and benchmark adjustments for nonmember bank 
deposits which will be forthcoming in the near future.

Rates of change reported in this release are 
intended to serve as summaries which may be 
useful in analyzing recent developments.
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' MONETARY BASE LL 
FEDERAL RESERVE CREDITSBillions of Dollars
Averages of Daily Figures Billions of Dollars

Seasonally adjusted by this bank.

Annual rates of change, average of four weeks 
ending Sept. 3, 1969 from four weeks ending:
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_ 1968 Review of this bank.
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Billions of Dollars
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Series adjusted by the Board of Governors 
to reflect changes in reserve requirements.

For comparability back data have been re
vised due to the change in Regulation D effec 
tive July 31, 1969 requiring member banks to 
include all "bills payable checks" and so-called 
London checks" as deposits subject to reserve 

requirements.
A further revision to incorporate new bench 

mark and annual seasonal factor revisions will be 
made available in the near future.

Current data appear in the Board’s H.9 release
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK 4
vss luges or uany rig u resBillions of Dollars Billions of DollarsSeasonally Ad usted

Tentative New Series — 164Annual rates of change, average of four 
weeks ending Aug. 27, 1969 from four 
weeks ending:

Tentative
New Series
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Dec. 25, 1968

1957-1968
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/*9. 7

— Tentative new series subject to further revision
— of seasonal factors forthcoming in the near future.
_Latest data plotted week ending: August 27, 1969

Current data on new series appear in the Board's 
H.6 release. Data since January 196.7 appear in 
the H.6 dated August 14, 1969.
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Current data appear in the Board's H. 6 release. Back 
data appear in the June 1968 Federal Reserve Bulletin. 
For trend of time deposits by months see this bank's 
monthly release entitled "Monetary Trends".
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MONEY STOCK PLI^TIME DE 
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Current data on new series appear in the Board': 
H.6 release. Data since January 1967 appear in 
the H.6 dated August 14, 1969.
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-----of seasonal factors forthcoming in the near future.
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CERTIFICATES OF DEPOSIT LI AND COMMERCIAL PAPER [2 *
Billions of Dollars Outstanding Volume Billions ui Loilars
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\J Negotiable time certificates of deposit in denominations of $100,000 or more 
at large commercial banks. Monthly averages of Wednesday figures. Data prior 
to July 1965 estimated by the Federal Reserve Bank of St. Louis. 

y Total volume of ccmmercial paper outstanding. Averages of current and precedii 
end-of-month seasonally adjusted figures.. Certificates of Deposit August 1969
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NEW ISSUE RATE ON CERTIFICATES OF DEPOSIT 
EALERS’ OFFERING RATE ON COMMERCIAL PAPER 12

Per Cent

Commercial Paper

Certificates of Deposit

1/ Average new issue rate on 6 month certificates of deposit of $100,000 or more. 
Estimated by the Federal Reserve Bank of St. Louis from guide rates published 
in the Bond Buyer.

2/ Prime commercial paper, 4- to 6- months maturity. Averages of dealers' daily 
offering rates.Latest data plotted: August 1969

1968 1969
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YIELDS ON SELECTED SECURITIES 
Ave rages ofDaily Rates Ended Friday
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SELECTED SHO ERM INTEREST RATES 
Averages of Da^y Rates Ended Friday
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BORROWINGS and excess reserves 
All Member Banks In the Nation 
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