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The money stock, according to the tentative 
new series, has increased at a 1.2 per cent annual 
rate from the average for the four weeks ending June 18 
to the average for the four weeks ending August 20, a 
two month period. From December to June, money 
had increased at a 4 per cent rate, compared with a 
growth of 7 per cent in 1968 (page 5). The demand 
deposit component of the money supply has been 
unchanged since June after rising at a 3 per cent 
rate from December to June and about 7 per cent in 
1968 (page 4).

Federal Reserve credit has changed little 
in the last 3 months, compared with a 5.5 per cent 
rate of increase from December to May, and growth of 
10.2 per cent in 1968 (page 2). The monetary base has 
been about unchanged in the last 3 months after growing 
at a 5.2 per cent annual rate earlier in the year and 
6.5 per cent in 1968 (page 2).

Most market interest rates peaked during 
early July and have tended to decline or remain unchanged 
on balance in recent weeks (pages 10 and 11). Yields 
on commercial paper have fallen from 8.75 per cent 
in the week of July 11 to 8.25 per cent in the first 
half of this week. The three-month Treasury bill rate 
averaged 7.09 per cent in the three days ending August 27, 
back up to about the previous high after a month of 
decline.

That monetary expansion has decelerated or 
come to a stop in the past two or three months while 
interest rates have recently declined may indicate a 
decline in the demand for loan funds. This observation 
is reinforced by the failure of business loans at 
large commercial banks to increase since early June 
after increasing at a 15 per cent rate earlier in the 
year (page 9).

Adjustment of Money Stock Data. The Board of Governors of the Federal Reserve System has adjusted the 
procedure for computing the money stock and tentatively revised the weekly and monthly data to maintain 
continuity in the statistical series. Back data, which have been revised (June 1967 to July 1969), are 
available in the Board of Governors H.6 statistical release, August 14, 1969. The recent changes adjust 
for an understatement of private demand deposits which arose from an increasing volume of Euro-dollar 
transactions. For a further explanation see the Board's H.6 release, August 21, 1969.

The tentative new series does not include the annual revision of the seasonal factors and 
benchmark adjustments for nonmember bank deposits which will be forthcoming in the near future. In this 
release, the new tentative data for demand deposits and the money stock are charted along with the former 
series to provide perspective comparison (pages 4 and 5). A quick computation of revised seasonal factors 
by this Bank indicates that increases in the money supply may have been somewhat less than indicated by 
the tentative new series. This adjustment, however, does not make any allowance for the forthcoming 
benchmark revision.
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* MONETARY BASE IL
FEDERAL RESERVE CREDIT[2. 
Averages of Daily Figures

of Dollars Billions of

Seasonally adjusted by this bank.
Annual rates of change, average 
ending Aug. 27, 1969 from four weeks ending
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Base F.R. Credit

May 28, 1969
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Aug. 28, 1968 + i.o
Dec. 25, 1968 +- 3.1

1957-1968 + 3.to

Monetary Base_
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J. 9/o

Federal Reserve Credit

— 'If Uses of the monetary base are member bank
reserves and currency held by the public 

--and nonmember banks, adjusted for reserve .
— requirement changes and shifts in deposits.

For a description of the base see the August 
1968 Review of this bank.

_____ ________________ loans, float, and "other" assets, adjusted
-----LI——_LI_L- I 11 for reserve requirement changes and changes in ________ |

— requirements due to shifts in deposits among ------------- ;
ending: Aug. 27, 1969 classes of banks. . |—|—|—|—|—|—r | |—|—1“|—|—*]—|—[—]—|—|—
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Series adjusted by the Board of Governors 
to reflect changes In reserve requirements.

For comparability back data have been re 
vised due to the change in Regulation D effec
tive July 31, 1969 requiring member banks to 
include all "bills payable checks” and so-called 
"London checks" as deposits subject to reserve 
requirements.

A further revision to incorporate new bench
mark and annual seasonal factor revisions will be 
made available in the near future.

Current data appear in the Board's H.9 release.
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DEMAND DEPOSIT COMPONENTOF MONEY STOCK
Averages of Daily Figures

of Dollars Billions ofSeasonally Ad usted

Annual rates of change, average of four 
weeks ending Aug. 20, 1969 from four 
weeks ending:

Tentative 
New Serie

May 21, 1969 
Feb. 19, 1969 
Nov. 20, 1968 
Aug. 21, 1968

New Series' Tentative

Dec. 25, 1968

1957-1968 Tentative New Series

Old Series

/‘/’f. 7

/So, /

Current data on new series appear in the Board's 
H.6 release. Data since January 196>7 appear in 
the H.6 dated August 14, 1969.

Tentative new series subject to further revision 
of seasonal factors forthcoming in the near future. 
Latest data plotted week ending: Aug. 20, 1969;
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MONEY STOCK 
Averages of Daily FiguresBillions of Dollars

Billions of DollarsSeasonally Adjusted

Annual rates of change, average of four 
weeks ending Aug. 20, 1969 from four 
weeks ending:

Tentative 
New Serie

May 21, 1969 + 3.0

Tentative New Series

* V.

Dec. 25, 1968
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Tentative New Series

'Old SerieiOld Series

/9d-.4f

Current data on new series appear in the Board's 
H.6 release. Data since January 1967 appear in 
the H.6 dated August 14, 1969.

Tentative new series subject to 
of seasonal factors forthcoming 
Latest data plotted week ending

further revision 
in the near future. 
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TIME DEPOSITS*
All Commercial Banks 

Averages of Daily Figures Billions of Dollars 
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MONEY STOCK PLUS TIME DEPOSITS* - 
Averages of Daily Fig ures

usted ,
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Large Commercial Banks

Billions of
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,, Current and year ago data appear in the 
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Billions of Dollars

BUSINESS LOANS 
Large Commercial Banks 

Wednesday Figures
Seasonally adjusted by this bank.
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Annual rates of change, average of 
four weeks ending Aug. 20, 1969 
from four weeks ending:
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Per CentYIELDS ON SELECTED SECURITIES 
Averages of Daily Rates Ended Friday

Per Cent
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SELECTED SHORT-TERM INTEREST RATES
Per Cfnt Ave rages of Daily Rates Ended Friday
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BORROWINGS AND EXCESS RESERVES 
All Member Banks in the Nation 

Averages of Daily Figures

12

Millions of

EXCESS BORROWINGS FREE
69 RESERVES RESERVES
u_e2. -//da
'9 n3 /oa.o - So 7

IL / 74. /A 7J - //t>3
23 38^ /3jV — 9/A.
Jo /y<p /A Uf - //A 3-

& /o93 - STvS'
JJ 42/6 S3*? ' ///i.

JO J? / 2, A/ - //9X
J7 fSZ P / <2.0/ -/of 3

_Latest data preliminary
-Latest data plotted week ending: August 27, 1969
—I—i—i—: iiii i Iii—I—I—I—i—I—I—i—I—!—i !—I—L_i ii

4 18 2 16 30 13 27 U 25 8 22 5 19
Sept. Oct. Nov. Dec. Jan. Feb.

1968

5 19 2 16 30 14 28 11 25 9 23
Mar. Apr. May June July

1969

-
JBorrowinesl

\ fr, \j ••
•

* V t. . J
$ « / <2 /

>**» il, .

Km \
\

u
u_

A - -
Ljr LV LV A

A As L - 1 \ \i Vr\u L f . -/t*3L
<- * J 5 VV

V
/L ' |

Net Free Reserves

-
6 20 3 17 1 15

Aug. Sept. Oct.
29 12 26 

Nov.
10 24 
Dec.

7 21 
Jan.

4 18 4 18
Feb. Mar. 

1970

Dollars

3.200

3.000 

2,800 

2,600

2.400

2.200

2.000 

1,800 

1,600

1.400 

1,200 

1,000

800

600

400

200

0

- 200

- 400

- 600 

- 800 

-1,000 

-1,200 

-1,400

1,600

-1,800

-2,000

-2,200

-2,4000

2,600

2,800

-3,000

Prepared by Federal Reserve Bank of St. Louis

Digitized for FRASER 
http://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis




