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Growth of the money stock has slowed 
since last December, indicating substantially re
duced monetary stimulus to total spending. In 
the past six months money has risen at a 2.5 per 
cent annual rate, compared with 6.5 per cent in 
the preceding twelve months (page 5). The demand 
deposit component of money has risen at only a 
1.3 per cent annual rate since December, compared 
with 6.2 per cent in the previous year (page 4).

Growth of the monetary base, which 
largely determines the trend growth of money, has 
also been slower in the first six months of 1969 
than during 1968 (page 2). Since December the 
base has increased at a 3.6 per cent rate, com
pared with 6.5 per cent during 1968.

Total bank deposits and total credit 
extended by banks have changed little on balance 
since December. Banks' access to loan funds 
through time deposits (pages 6 and 8) has de
clined considerably since last December, as 
funds have flowed through unregulated markets at 
interest rates exceeding those banks are permitted 
to pay. Since the demand for bank credit has not 
moderated, banks have come under increasing pres
sure. The supply and demand pressures facing 
banks are reflected in their willingness to pay

10 per cent or more for Eurodollars and in the 
sharp rise in borrowings from Federal Reserve 
banks, which averaged $1.4 billion in the four 
weeks ending July 2, compared with $.8 billion in 
December (page 12). The net borrowed reserve 
position (excess reserves minus borrowings) of 
banks averaged $1.1 billion in the past four 
weeks, compared with $.3 billion in December.

In general short-term interest rates 
have continued to rise in recent weeks. However, 
rates on three-month Treasury bills averaged 6.56 
per cent in the three days ending July 2, down 
slightly from 6.65 per cent in the week ending 
June 13, but well above the peak reached last 
December. Yields on commercia] paper averaged 
8.63 per cent in the three days ending July 2, up 
from 8.20 per cent in mid-June and 6.25 per cent 
in late December.

During June yields on intermediate- and 
long-term securities rose or remained near previous 
high levels. In the first three days of this week 
yields on long-term Government bonds averaged 6.09 
per cent, down slightly from peaks in mid-March and 
late May. At the same time, yields on highest grade 
corporate bonds averaged 7.03 per cent, up 4 basis 
points from the high in late March.

Rates of change reported in this release are 
intended to serve as summaries which may be 
useful in analysing recent developments.
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MONETARY BASE LL 
FEDERAL RESERVE CREDIT^

Billions of Dollars 

804 i rr-T'T'v
Seasonally adjusted by this bank.

'-----Annual rates of change, average of four weeks
weeks ending:ending July

Monetary
F.R. Credit

+ 3.3April 2, 1969

Monetary
1957-1968

--------h

Federal Reserve Credit
Monetary

Base
74., r9/

F.R.Credit

JL/ Uses of the monetary base are member bank 
reserves and currency held by the public 

and nonmember banks, adjusted for reserve 
requirement changes and shifts in deposits. 
For a description of the base see the August 
1968 Review of this bank.

2/ Defined to include holdings of securities

for reserve requirement changes and changes in 
requirements due to shifts in deposits among 
classes of banks.

Latest data preliminary
Latest data plotted week ending: July 2, 1969'
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Billions of Dollars Billions of Dollars
All Member Banks in the Nation 

Averages of Daily Figures

Seasonal adjustment computed by this 
bank using data ending December 1967.

TOTAL
RESERVES
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Annual rates of change, average of four weeks 
ending July 2, 1969 from four weeks ending:

_____H. 4. 1. release.
Reserves 
Available 

For Private 
Demand Deposits

Total29.0
Reserves

- 7- V------April 2, 1969

195 7-1968

28.0
TOTAL

In order to maintain comparability, 
figures since April 17 are on an "effective 
basis, that is, reduced about $650 million 
due to change in reserve requirements. , RESERVES

AVAILABLE * 
FOR PRIVATE - 

DEMAND DEPOSITS.

rV'i 7 /7-97 1-reserves AVAILABLE FOR 
PRIVATE DEMAND DEPOSITS

18.0

17,4

i7.2 1111111*1—HH-H-tf I-1 II II I --- - - - -
—Latest data preliminary -----------

17 • ^Latest data plotted week ending: July 2, 1969
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4DEMAND DEPOSIT COMPONENT OF MONEY STOCK*
Averages of Daily Figures

Billions of DollarsBillions of Dollars Seasonally Ad usted

Annual rates of change, average of

from four weeks ending: 
Mar. 26, 1969 + 1-3
Dec. 25, 1968 i-f-3
Sept.25, 1968 -h3.‘f
June 26, 1968 ~h 3 > 6

1957-1968

Current data appear in the Board's H.6 release. Back 
data appear in the June 1968 Federal Reserve Bulletin. 
For trend of demand deposits by months see this bank's 
monthly release entitled "Monetary Trends".

Latest data preliminary
~~ Latest data plotted week ending: June 25, 1969
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llions of Dollars

MONEY STOCK [L
MONEY STOCK [1 PLUS U.S GOVERNMENT DEMAND DEPOSITS[2 

Averages of Daily Figures
Billions of Dollars

210

ending June 25, 1969 from four weeks ending:

Money
Stock

Mar. 26, 1969 + J-7
Dec. 25, 1968
Sept.25, 1968
June 26, 1968 +- ¥--3
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196
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U.S. Government 
Demand Deposits
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X
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\ 70
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N
,
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196

liiill
1/ Current data on money appear in the Board's H.6

release. Back data appear in the June 1968 Federal 
Reserve Bulletin. For trend of money stock by months 
see this bank's monthly release entitled "Monetary 
Trends".

2/ U.S. Government demand deposits, all commercial, banks, 
seasonally adjusted by this bank.

Latest data preliminary
Latest data plotted week ending: June 25, 1969
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TIM E0EPG SITS*
All Commercial Banks 

Averages of Daily Figures Billions of !

^Seasonally Ad justed
Annual rates of change, average of four weeks 
ending June 25, 1969 from four weeks ending: --
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* Current data appear in the Board's H.6 release. Back 

data appear in the June 1968 Federal Reserve Bulletin 
For trend of time deposits by months see this bank's 
monthly release entitled "Monetary Trends"

Latest data preliminary 
Latest data plotted week ending: June 25, 1969
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Large Com^^rcial Banks 

Wednesday Figures Billions of

-Annual rate of change, average of 
“four weeks ending June 25, 1969 
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Current and year ago unadjusted data appear in 
the Board's H.4.2 release. Seasonal adjustment

Latest data preliminary 
Latest data plotted: June 25, 1969
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BORROWINGS AND EXCESS RESERVES 
All Member Banks in the Nation

of Dollars Millions of DollarsAverages of Daily Figures
EXCESS FREE '

RESERV.ES borrowings reserves 
WEEKLY DATA

BIWEEKLY SETTIEMENT H5RI0DS ‘WEEKLY RESERVE PERIODS -

Borrowings

1,000

- Exces

Net Free Reserves

1,000

\J Because of the change in Regulation D 
placing all member banks on a one-week 
reserve adjustment period, beginning with 
the week ending September 18, 1968 the 
above reserve data are reported,on a 
one-week period.

Latest data preliminary
Latest data plotted week ending: July 2, 1969
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