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Growth of the money stock has slowed
since last December, indicating substantially re-
duced monetary stimulus to total spending. In
the past six months money has risen at a 2.5 per
cent annual rate, compared with 6.5 per cent in
the preceding twelve months (page 5). The demand
deposit component of money has risen at only a
1.3 per cent annual rate since December, compared
with 6.2 per cent in the previous year (page 4).

Growth of the monetary base, which
largely determines the trend growth of money, has
also been slower in the first six months of 1969
than during 1968 (page 2). Since December the
base has increased at a 3.6 per cent rate, com-
pared with 6.5 per cent during 1968.

Total bank deposits and total credit
extended by banks have changed little on balance
since December. Banks' access to loan funds
through time deposits (pages 6 and 8) has de-
clined considerably since last December, as
funds have flowed through unregulated markets at
interest rates exceeding those banks are permitted
to pay. Since the demand for bank credit has not
moderated, banks have come under increasing pres-
sure. The supply and demand pressures facing
banks are reflected in their willingness to pay

[
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Week ending: July 2, 1969

10 per cent or more for Eurodollars and in the
sharp rise in borrowings from Federal keserve
banks, which averaged $1.4 billion in the four
weeks ending July 2, compared with $.8 billion in
December (page 12). The net borrowed reserve
position (excess reserves minus borrowings) of
banks averaged $1.1 billion in the past four
weeks, compared with $.3 billion in December.

In general short-term interest rates
have continued to rise in recent weeks. However,
rates on three-month Treasury bills averaged 6.56
per cent in the three days ending July 2, down
slightly from 6.65 per cent in the week ending
June 13, but well above the peak reached last
December. Yields on commercial paper averaged
8.63 per cent in the three days ending July 2, up
from 8.20 per cent in mid-June and 6.25 per cent
in late December.

During June yields on intermediate- and
long-term securities rose or remained near previous
high levels. In the first three days of this week
yields on long-term Government bonds averaged 6.09
per cent, down slightly from peaks in mid-March and
late May. At the same time, yields on highest grade
corporate bonds averaged 7.03 per cent, up 4 basis
points from the high in late March.

Rates of change reported in this release are
intended to serve as summaries which may be
useful in analyzing recent developments.
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