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Federal Reserve credit, adjusted for the
April increase in reserve requirements, has grown at a
4 per cent rate since early February and since early
November (page 2). These rates represent a marked
slowdown from the 10 per cent average rate in the
two years ending last November.

Beginning this week, the current and back data
- ~orted here for total Federal Reserve credit include
v_.imates of "Other Federal Reserve assets.' These other
assets, which averaged $2.9 billion in the week ending
May 21 (about 5 per cent of total Federal Reserve credit),
consist of assets denominated in foreign currencies,
IMF gold deposited with the Federal Reserve, Federal
Reserve Bank premises, and a few miscellaneous accounts.
As explained in the April 17, 1969 edition of the
Board of Governor's H.4.l release, "Factors Affecting
Bank Reserves and Condition Statement of Federal
Reserve Banks,' these accounts were previously netted
together with "Other Federal Reserve liabilities' and
shown as ''Other Federal Reserve accounts (net)." The net
amount was then treated as a factor absorbing reserves,
but not as a part of Federal Reserve credit.

From last October to April, for example, these
er assets increased $678 million, chiefly reflecting
Federal Reserve swap transactions at the initiative of
foreign central banks. These assets, a source of the

1/ See the December 11, 1968 issue of this release for

a more detailed explanation of the effect of November swap
transactions on Federal Reserve credit and the monetary
base.

NCIAL

Week ending: May 21, 1969

monetary base, were a factor contributing to growth in
total reserves and other monetary aggregates. However,
no corregponding increase was indicated by Federal
Reserve credit, as formerly measured. 1/ The former
measure, not seasonally adjusted, showed an increase
of $189 million; this was the net effect of changes in
Federal Reserve holdings of securities, discounts and
advances, and float. The revised measure shows a
total change of $867 million, and reflects more cowm-
pletely the monetary actions of the Federal Reserve
System.

Total rezerves of member banks have shown a
small net decline since early February, but have
grown at a 3.6 per cent rate since November {page 3).
In the preceding two years, they grew at an 8 per cent
rate. The monetary base has grown at a 5 per cent
rate since early February and since November, compared
with a 6.3 per cent rate in the two years ending last
November (page 2).

Money stock, consisting of demand deposits
and currency held by the public, has grown at a 3.3
per cent annual rate since early February and at a
4 per cent rate since November (page 5). In the
preceding two years, money grew at an average rate
of 6.2 per cent,well above its 3 per cent trend rate
from 1957 to 1968.

Rates of- change reported in this releasze arel
intended to serve as summaries which may be
useful in analyzing recent developments.
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