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Total reserves of member banks, adjusted for 
the April increase in reserve requirements, have de­
clined at a 2.6 per cent rate since late January, 
after increasing at an 8 per cent rate in the pre­
ceding two years (page 12). These reserves are a 
major determinant of the money supply. Federal Reserve 
credit, a chief factor affecting reserves, has increased 
at a 3.7 per cent rate since January, compared with a 
° Ter cent rate of growth in the preceding two years 
x. -ge 2).

Private demand deposits at commercial banks 
have grown at a 2„7 per cent rate in the last three
months and at a 1.5 per cent rate since December, down '
from a 6.7 per cent rate in the preceding two years 
(page 11). Honey stock, which also includes currency 
held by the public, has followed about the same pattern, 
increasing at a 3.5 per cent rate in the last three
months and at a 2.4 per cent rate since December (page 3).
From December 1966 to December 1968, money increased at 
a 6.5 per cent annual rate.

Time deposits have declined at a 3 per cant 
rate since January (page 7), as market interest rates 
have been high relative to the Regulation Q ceilings 

ch limit rates banks are allowed to pay on time and 
savings deposits. From June to December of 1968, when 
there was a relative decline in market interest rates, 
these deposits grew at an annual rate of 18 per cent.

D ■J2.4Z

In the past few weeks, there has been a 
sharp rise in some short-term market interest rates 
(page S). The rate on Federal fund3 averaged 8.25 
per cent last week, with some trading at rates above 
S per cent. Rates on very short-term Eurodollar 
deposits reached peaks of 11 to 12 per cent last week. 
As a result of higher interest rates, banks have 
reduced their holdings of excess reserves, which 
earn no interest, and have increased their borrowings 
from Federal Reserve banks (page 10). The figures 
reported for excess reserves are an overstatement of 
unused reserves because banks can apply a portion of 
them to meet requirements in the following week.
This carry-over provision and other measures giving 
banks greater flexibility in meeting reserve require­
ments were introduced last September along with the 
procedure for basing requirements on deposits two 
weeks earlier. In view of these changes affecting 
the desired amount of excess reserves, recent develop­
ments in aggregate reserve measures may tend to 
overstate the degree of monetary restraint.

Borrowing from Federal Reserve banks has 
become attractive for member banks because the 6 per 
cent discount rate is low relative to rates on other 
sources of funds. The large net borrowed reserve 
figures reported in recent weeks reflect profit- 
maximising behavior by banks as well as the time 
deposit disintermediation and increased Federal Reserve 
restraint.

Rates of change reported in this release are! 
intended to serve as summaries which nay he ! 
useful In analyzing recent developments.
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MONET4AY BASE LL 
FEDERAL REHivE CREDIT[2 
Averages of Daily Figures Billions of Dollars

_Seasonally adjusted by this bank.

j_ Annual rates of change, average of four weeks
j-ending May 14, 1969 from four weeks ending

Monetary 
Base F.R. Credit

[Feb. 12, 1969 
iNov. 13, 1968 
Aug. 14, 1968 
May 15, 1968
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1/ Uses of the monetary base are member bank 
reserves and currency held by the public 

and nonmember banks, adjusted for reserve 
requirement changes and shifts in deposits 
For a description of the base see the August 
1968 Review of this bank.

2/ Defined to include holdings of securities, 
loans, and float, adjusted for reserve 

requirement changes and changes in requirements 
due to shifts fn deposits among classes of 
banks
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MONEYWOCK LL
MONEY STOCK LLPLUS U.S GOVERNMENT DEMAND DEPOSITS[2 

Averages of Daily Figures
Billions of

Seasonally Adjusted

Annual rates of change, average of four weeks 
"ending May 7, 1969 from four weeks ending:

- Money Stock 
Plus

U.S. Gov't. Deposits
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cJt. 31/ Current data on money appear in the Board's H.6
release. Back data appear in the June 1968 Federal 
Reserve Bulletin. For trend of money stock by months 
see this bank's monthly release entitled "Monetary 
Trends". .

2/ U.S. Government demand deposits, all commercial banks, 
seasonally adjusted by this bank.
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Averages of Daily Figures
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four weeks ending May 7, 1969 
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Current data appear in the Board's H.6 release. Back 
data appear in the June 1968 Federal Reserve Bulletin.
For trend of money stock plus time deposits by months 
see this bank's monthly release entitled "Monetary Trends 
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data appear in the June 1968 Federal Reserve Bulletin. 
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YIELDS ON SELECWPD SECURITIES 
Aver ages of Daily Rates Ended Friday Per CentPer Cent
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SELECTED SHORT-«M INTEREST RATES 
Averages of Da i ly~Ra tes Ended FridayPer Cent Per Cent
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK*

Billions &f Dollars
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Averages of d^Ply Fig ures 

Seasonally Ad justed
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-Annual rates of change, average of 
four weeks ending May 7, 1969 

"from four weeks ending:
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Billions of Dollars

RESER^jj
All Member Bank^W the Nation 

Averages of Daily Figures

12
Billions of Dollars
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Annual rates of change, average of four weeks 
ending May 14, 1969 from four weeks ending:
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TOTAL
Seasonal adjustment computed by this - 
bank using data ending December 1967. 
Unadjusted data appear in the Board's 
H.4.1. release.
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