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An increase in the percentage of demand
deposits which members of the Federal Reserve
System are required to hold as reserves became
effective in the reserve computation period.
ending April 23. Reserves required in this period
are based on average deposits in the week ending
two weeks earlier--April 9. With the one-half
percentage point increase, reserve requirements
on demand deposits over $5 million are now 17-1/2
per cent at reserve city banks and 13 per cent
at country banks.

The monetary base has changed little
on balance since the first of the year, compared
with about a 7 per cent annual rate of growth in
the last half of 1968 (page 2). The increase in
reserve requirements has lowered the reserve ad-
justment magnitude added to the base by about
$660 million.1l/

Growth of the money stock has also

slowed in recent months. The money stock averaged

-$196.4 billion in the week ending April 16 (page 3).
The jump of nearly $3 billion, which occurred in
the week ending April 9, was largely due to an
unusual decline of about $4 billion in cash items -
in process of collection. These items are sub-
tracted from gross demand deposits; consequently

™~

-

1/

— For a description of the reserve adjustment, see
"The Monetary Base--Lxplanation and Analytical Use,"
in the August 1968 issue of this bank's Review.
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net demand deposits, the principal component
of the money stock, increased sharply.

In the last three months, money has
risen at a 4.5 per cent annual rate, and in
the previous six months money rose at a 5 per
cent rate. By comparison, money rose at a 7 per
cent rate from January 1967 to July 1968 and
at an average 2.4 per cent rate from 1957 to
1966.

In the last few weeks market interest
rates on long-term securities have declined
while yields on most short-term securities have
risen somewhat (pages 8 and 9). Tax payment
dates probably increased the demand for
short-term funds during this time. Yields on~-
long-term Government bonds averaged 5.76 per
cent during the three days ending April 23,
compared with a high of 6.11 per cent in mid-March.
Rates on highest grade corporate bonds have also
declined slightly from about 7 per cent in late
March to 6.81 per cent in the first half of this
week. Yields on three-month Treasury bills
averaged 6.15 per cent during the three days
ending April 23 compared with about 6 per cent
in mid-March, and yields on 4- to 6-month commer-
cial paper have continued upward, averaging 7.13
per cent in the first half of this week.

Rates of change reported in this release are
intended to serve as summaries which may be
useful in analyzing recent developments.
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Large Commercial Banks

Billions of Dollars Wednesday Figures Billions of Dollars
230 230
EEDDEIERPEN A0S i EER Seasonally adjuste i nk.
EAANELLHERARESARAARAE W A
|| Annual rates of change, average of
| | four weeks ending April 16, 1969
L+ from four weeks ending: e
—— Jan. 15, 1969 =N
=1 0ct. 16,. 1968 +35.4
—— July 17, 1968 1104
225 :: Apr. 17, 1968 429 : i 295
| T 1960-1968 + 38 € IA 21‘{13 '
4 : /
o Al
] TN I
A /YL I
A \
220 N 220
|
215 215
Millions of Dollars
SEASONALLY
1969 UNADJUSTED  ADJUSTED
Taw. |/ L2 596 234, 686
. 2 225,158 2a3 3¢
VZ3 223, 63 222,484
. 22 222, 361 A3, 202 210
29 220,970 A0, ASS -
Feo. & 22/.478 323,a87
s 221, 21 223,548
19 219,286 220,004
26 219.180 2/9.840
Il MNar. <5 220,716 223,683
A 2 219,983 2/9.7 %!/
7 ” 220.3% 220,521
205 b /9,633 420 493
Apn, 2 2a2.018 a1, 493 205
F 9 A4a,678 223951
1 235,523 P ka4, 468 P
\
I/ \
A
i : R SO O st 0 O R T S
| | [ g Current and year ago unadjusted data appear in the
200 | Latest data preliminary Board's H.4.2. release. Seasonal adjustment com- 200
34 Latest data plotted: April 16, 1969 Iputed by this bank using 1963 through 1968 data. =
0 ST T VN oy I (A0 R OB D (0 M W P T s U (G (e [ o Y LY | 1LIllLllllll'JLllllllllllll 0
1024 7 ) °6.20 -3 ~17° 1 1529 A2 =26 10.24 - 7 21 "4 18 2 - '16.30 13527 112508 22 'S5 195 19 2. 16 30°14 28 11 95 9193
Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct . Nov. Dec. Jan. Feb. Mar. Apr. May June July

My . 1968 1969
igitized for RRASER '

ttp:/fraser.stlquisfed.org Prepared by Federal Reserve Bank of St. Louis .

.

ederal Reserve Bank of St. Louis . : o ) S . - -






