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Interest rates have recently remained at

high levels (pages 8 and 9). During the three days
ended March 26, rates on three-month Treasury bills
averaged 5.92 per cent, about unchanged from the average
for December, 84 basis points higher than they were last
August,and 78 basis points above a year ago. Bill rates
are generally quoted on a discount basis, equivalent
to somewhat higher rates on a bond yield basis. The
recent 5.92 per cent rate on three-month Treasury bills

equivalent to 6.09 per cent on a bond yield basis

ich compares with a 5.75 per cent ceiling rate on

ge certificates of deposit at commercial banks
maturing in two or three months). The one-year Treasury
bill rate averaged 6.09 per cent early this week, up
from 5.98 per cent in December and 5.15 per cent last
August. This 6.09 per cent yield on a discount basis
has a bond yield equivalent of 6.47 per cent (which com-
pares with a 6.25 per cent ceiling rate on CDs maturing
in 6 to 12 months).

Interest rates on intermediate- and long-term
securities have risen more than bill rates since
December. Rates on long-term Government bonds averaged
6.04 per cent during the three days ending March 26, up
from 5.65 per cent in December. Yields on three- to

e-year Government bonds have averaged 6.31 per cent
s week, compared with 5.99 per cent in December.
rding to usual yield curve analysis, the rise of

ig-term rates relative to short-term rates suggests that

the credit market expects inflation and high interest
rates to persist.
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U.S. FINANCIAL DATA

Week ending March 26, 1969

The money stock, consisting of private demand
deposits and currency in the hands of the public, has
risen at a 2 per cent annual rate since early December,
and at a 3.7 per cent rate since July, much slower than
the 6.5 per cent growth in the previous year (page 3).
Similarly, the demand deposit component of money has in-
creased at only a 1.3 per cent rate in the past three
months, and at a 3.3 per cent rate since July, compared
with 6.4 per cent in the previous year (page 11).

The growth of the monetary base, which largely
determines the trend growth of money, has slowed in the
most recent three-month period. The base has risen at
only a 3.8 per cent rate in the past three months
(page 2). By comparison, the monetary base rose 6.4 per
cent in the previous year. Federal Reserve credit, the
largest source component of the base, has increased at
a 2.7 per cent rate in the past three months, compared
with 8.4 per cent in the previous year (page 2).

Time deposits at commercial banks have de-
clined at a 6 per cent rate since early December as a
result of high market interest rates relative to rates
banks are permitted to pay (page 7). Since late December
large CDs have declined by $4.7 billion (page 6). The
growth rate of small CDs (less than $100,000) and savings
accounts has slowed to about a 3.4 per cent rate since
December, compared with an 11 per cent increase in the
previous year. In contrast to the decline of CDs, the
outstanding volume of commercial paper rose $626 million
in February to an average level of $22.4 billion after
changing little from December to January (page 6).

Ra.f.es of change reported in this release arer
intended to serve as sumaries which may be

useful in analyzing recent developments.
Prepared by Federal Reserve Bank of St. Louis
Released: March 28,1969
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