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In the past three months the monetary base, 
a measure of credit extended by the Federal Reserve 
and the Treasury to the economy, has grown at a 4.4 
per cent annual rate, compared with a 6.3 per cent 
rate in the past year, and a 3.6 per cent trend rate 
from 1957 to 1968 (page 2). Total reserves of mem­
ber banks have continued to increase rapidly. Growth 
of reserves in the last three months has been at a 
9.5 per cent annual rate, compared with an increase

.6.4 per cent in the past year.

•The money stock, consisting of private demand 
osits plus currency in the hands of the public, has 
increased at a 3.8 per cent annual rate in the past 

three months as well as in the past six months and 6 
per cent in the past year (page 3). The money stock, 
adjusted for extraordinary changes in Treasury deposits 
at commercial banks, has continued to increase rapidly, 
growing at a 5 per cent rate in the past three months, 
compared with a 5.6 per cent increase in the past year 
(page 3). On average from 1957 to 1968, money and money 
adjusted for Treasury deposits increased at about a 3
per cent annual rate.

Treasury bills averaged 6.13 per cent during the first 
half of this week, down only slightly from 6.20 per 
cent in late December, compared with about 5 per cent 
in August.

The high level of interest rates evidently 
stems mainly from a great demand for loan funds, which 
in turn reflects, among other factors, large business 
undertakings for fixed capital investment. Business 
loans at large commercial banks have increased at an 18 
per cent rate in the past three months compared with a 
9.6 per cent trend rate from 1960 to 1968 (page 5).

Member bank borrowing from Federal Reserve 
banks averaged $833 million during the four weeks ending 
March 5, $257 million above the average level three 
months ago (page 10). The sharp rise in the level of 
borrowing, which is expansionary, apparently reflects 
the low discount rate relative to other rates, as well 
as the great stress on commercial banks resulting from 
large loan demands and the loss of time deposits. In 
the past three months, total time deposits at commercial 
banks have declined at a 1.4 per cent annual rate (page 7)

Most market interest rates have increased 
moderately since late December, continuing the rise which 
Jfean last August (pages 8 and 9). Yields on long-term 
^emment bonds averaged 5.94 per cent during the three 

flkys ending March 5, up from 5.82 per cent in late December 
mid about 5 per cent in August. Rates on three-month

Bank credit at large commercial banks has in­
creased at only a 2.4 per cent rate in the past three 
months compared with a 9.4 per cent increase in the past 
year (page 12). This slower growth of bank credit re­
flects mainly the flow of funds to ultimate users through 
channels other than the commercial banks as Regulation Q 
ceilings prevent the banks from attracting and holding 
funds.

Rates of change reported in this release are 
intended to serve as summaries which may he 
useful in analyzing recent developments.
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MONETARY BASE \L
FEDERAL RESERVE CREDIT[2 
Averages of Daily Figures Billions of DollarsBillions of Dollars

Seasonally adjusted by this bank.

Annual.rates of change, average of four weeks 
ending March 5, 1969 from four weeks ending.

Monetary Base F.R. Credit
Dec. 4, 1968

3 * 7
June 5, 1968 
March 6, 1968

1957-1968

Monetary Base

Monetary
Base

F. B. Credit1968-69
Federal Reserve Credit

(,e.o

1/ Uses of the monetary base are member bank 
reserves and currency held by the public 

and nonmember banks, adjusted for reserve 
requirement changes and shifts in deposits. 
For a description of the base see the August 
1968 Review of this bank. 76 V C 0.2-’

2/ Defined to include holdings of securities, 
loans, and float, adjusted for reserve 

requirement changes and changes in requirements 
due to shifts in deposits among classes of 
banks.
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Latest data preliminary
Latest data plotted week ending: March 5, 1969
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1/ STOCK -
MONEY STOCK PLUS U.S. GOV'T. DEMAND DEPOSITS 3

Seasonally Adjusted
Averages of Daily FiguresBillions of Dollars Billions of Dollars

[III |208

Annual rates of change, average of four weeks 
ending Feb. 26, 1969 from four weeks ending:

Money Stock 
Plus

Money Stock
Nov. 27, 1968

Feb. 28, 1968

1957-1968

Money Stock plus 
U. S. Government 
Demand Deposits

Money Money Stock plus 
__ Stock U. S. Government

Demand Deposits
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Money Stock -L87

— L86
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-L831/ Current data on money appear in the Board's H.6 
release. Back data appear in the June 1968 Federal 
Reserve Bulletin. For trend of money stock by months 
see this bank's monthly release entitled "Monetary 
Trends".

2/ U.S. Government demand deposits, all commercial banks 
seasonally adjusted by this bank.
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__ Latest data preliminary
L. Latest data plotted week ending: Feb. 26, 1969
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MONEY STOCK PLUS TIME DEPOSITS* 
Averages of Daily Figures

Billions of DollarsSeasonallyAdjustedBillions of Dollars

-----  Annual rates of change, average of
— — four weeks ending Feb. 26, 1969 from
----- four weeks ending:
-----Nov. 27, 1968 -f-

29, 1968___ nay / 'Feb. 28, 1968 /

-M.y-----  1957-1968

data appear in the June 1968 Federal Reserve Bulletin.
For trend of money stock plus time deposits bymonths 
see this bank's monthly release entitled "Monetary Trends".Latest data preliminary

Latest data plotted week ending:Feb. 26, 1969
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Billions of Dollars

BUSIES LOANS 
. Large Co^mercia I Banks

Wednesday Figures
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CERTIFICATES OF DEPOSIT H 
Large Commercial Banks 

Wednesday Figures Billions oi

Annual rates of change, seasonally unadjusted data, 
average of four weeks ending Feb. 26, 1969 from 
four weeks ending:
Nov. 27, 1968
Aug. 28, 1968 - /&.?
May 29, 1968 -b ^.8
Feb. 28, 1968 _

-h/t.o1964-1968

Latest data preliminary 
Latest data plotted: Feb. 26, 1969

j

j

_
.

___

.

Millions of Dollars

• 1968 -69
4 2?

/3
20
on

2 3,
2 3 AY/]

u' no n

2i,U0 
2l\ 5/3
2,3, -m

//
/8 
25

171/

22, 37H: a
tS *// /
22 2/ J73

2!\ 03 /2.7
TO* 5 <3 <5 t>03

/ZL Jo. VSY
/? 20, / 2.A
<34 /f, W p

Current and year ago data appear in the 
Board's H.4.2. release.
1/ Negotiable time certificates of deposit 

in denominations of $100,000 or more.
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TIME0POSITS* 
All Comi^ercial Banks

Averages ofDaily Figures BillIons of Dollars

Seaionally Ad usted
■ Annual rates of change, average of 
' four weeks ending Feb. 26, 1969 from 
’ four weeks ending:

Nov. 27, 1968 — / y
Aug. 28, 1968 + J.L

.May 29, 1968 
- Feb. 28, 1968 r / t

1957-1968
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* Current data appear in the Board's H.6 release. Back 
data appear in the June 1968 Federal Reserve Bulletin. 
For trend of time deposits by months see this bank’s 
monthly release entitled "Monetary Trends". .

“Latest data preliminary
__ Latest data plotted week ending: Feb. 26, 1969

6 20 4 18 1 15 29 13 27 10 24 7 21 6 20 3 17 1 15 29 12 26 10 24 7 21 4 18 2 16 30 13 27 11 25 8 22 5 19 5 19 2
Mar. Apr.

Prepared by Federal Reserve Bask of St. Loais
Digitized for FRASER 
http://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



8
YIELDS ON SELECTED SECURITIES

Per Cent Averages of Daily Rates Ended Friday Per Cent

- 3-Month 
I 1968-69 T6ffiury
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Latest data plotted are averages of rates available for the week ending: March 7, 1969
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SELECTED SHORWFERM INTEREST RATES 
Ave rages ofDaily Rates Ended FridayPer Cent Per Cent

I I I II I I I ! I [ I I ITT
Prime

Commercial 
Paper 

4-6 Month
1968-69
$io (o‘ QO 

/3 &03
Jo (,,J0
J 7 ‘c.JS’

Q~ru. 3 (> • S 6
-v /o (,.$t

90 Day Federal
CD'S **Acceptances

£ . OO

Commercial Paper 
4-to-6 Month .

Bankers
Acceptai

Discount Rate

Funds Rat^Federal

Latest data plotted are averages of rates available for the week ending: March 7, 1969
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BORROWINGS AND EXCESS RESERVES 10
All Member Banks in th© Nation

Millions of DollarsAverages of Daily FiguresMillions of Dollars 
2,00° [T1 V"T l 1 LLU

EXCESS FREE
RESERVES BORROWINGS -RESERVES

1968-69 WEEKLY DATA
Ae. V S3! - fJL

1,500

BIWEEKLY SETTLEMENT PERIODS WEEKLY RESERVE PERIODS —

7JV -Borrowings

1/ Because of the change in Regulation D 
" placing all member banks on a one-week 
• reserve adjustment period, beginning with 

■ the week ending September 18, 1968 the 
" above reserve data are reported on a 
_ one-week period.Latest data preliminary

Latest data plotted week ending: March 5, 1969
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DEMAND DEPOSIT CO^ONENTOF MONEY STOCK* 
Averoges^ Daily Figures

SeasonallyAd usted Billions of Dollars
163

11

Annual rates of change, average of 
four weeks ending Feb. 26, 1969 from 
four weeks ending 
Nov. 27, 1968 +3.0 

1968 7 37 
1968 + S./
1968 -/^.b

-h2-71957-1968

WEEKLY DAT* 
1968-69

M-i13-week centered 
moving average 159-i 
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1519 
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HU 
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Weekly

* Current data appear in the Board s H.6 release. Back 
data appear in the June 1968 Federal Reserve BulletinLatest data preliminary 

Latest data plotted week ending: Feb. 26, 1969 For trend of demand deposits by months see this bank s 
monthly release entitled "Monetary Trends".
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12
TOTAL CREDIT 

Large Commercial Banks
Wednesday Figures Billions of Dollars 

...................... 230
Billions of Dollars 

230 | | | | | | Seasonally adjusted by this bank.
Annual rates of change, average of 
four weeks ending Feb. 26, 1969 from 
four weeks ending:
Nov. 27, 1968 + 2..H
Aug. 28, 1968 + W -
May 29, 1968 j
Feb. 28, 1968

1960-1968 v- 8. i

Millions of Dollars 
SEASONALLY

UNADJUSTED ADJUSTED 
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Current and year ago unadjusted data appear in the 
Board's H.4.2. release. Seasonal adjustment com­
puted by this bank using 1961 through 1968 data, 
mill ...............I I I I : I I I I I 1 I I I I

Latest data preliminary 
Latest data plotted:

17 1 15 29 12 26 10 24 7 21 4 18 2
May June July Aug. Sept.

16 30 13 27 11 25 810 24 7 21 6 20 3 22 5 19 5 19 2 16 30 14 28 11 25 9 23
b. Mar. Apr. May June JulyMar. J an.

1968 1969
Prepared by Federal Reserve Bank of St. Loui^^^Digitized for FRASER 

http://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis




