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The money stock, adjusted for fluctuations in
Treasury deposits at commercial banks, has increased at
a 5.9 per cent annual rate in the past three months,
about the same as in the past year (page 3). In
most recent weeks growth of the actual money stock,
which consists of private demand deposits plus currency
the hands of the public, has been held down by an
sual build-up of Treasury deposits. The actual
ey stock has risen at a 4 per cent rate in the last
ree months, compared with a 6 per cent increase in
the past year (page 3).

The monetary base has increased at a 6.4
per cent annual rate in the last three months, not
significantly different from the 6.5 per cent rate in
the past year (page 2). The base is the total credit
issued by the Treasury and the Federal Reserve to the
private sector of the economy. Total member bank re-
serves have grown at an 11 per cent rate in the last
three months and 6.8 per cent in the past year.

Large certificates of deposit in commercial
banks have declined from $24.3 billion in early
ember to $20.1 billion on February 19, as a result
market interest rates rising relative to rates
ercial banks are permitted to pay (page 6). This
$4.2 billion decline has been the major reason for the
decline in total commercial bank time deposits (page 7)
and money plus time deposits (page 4), and the levelling
off of total commercial bank credit (page 12) since
December. Although such a disintermediation places
strain on the liquidity of commercial banks, it has
little effect on the total amount of credit extended
in the economy.
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Week ending: February 26, 1969

Most market interest rates have risen mod-
erately during January and February after rising sharply
from October through December (pages 8 and 9). Rates
on highest grade corporate bonds averaged 6.67 per cent in
the first half of this week, up from 6.53 per cent in late
December and 6.10 per cent in October. Yields on three
month Treasury bills have declined seasonally from a
high of 6.20 per cent in late December to an average
of 6.05 per cent during the three days ending February 26.

Member bank borrowing from Federal Reserve
Banks has averaged $836 million in the past four weeks
compared with a $541 million average for the four weeks
ending three months ago (page 10). This increased
borrowing probably reflects a decline in banks' liquidity
and has contributed to continued monetary expansion.
Other sources of funds to banks have been relatively
expensive,as interest rates on Federal funds and short-
term assets have remained high compared to the discount
rate. Treasury bill rates and Federal funds rates have
averaged 60 and 100 basis points, respectively, above the
discount rate during the past four weeks. On average
since 1961, these market rates have been about 6 basis
points below the discount rate.

Rafes of change reported in this reléaae are-
intended to serve as summaries which may be
useful in analyzing recent developments.
Prepared by Federal Reserve Bank of St. Louis
Released: February 28,1969
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TOTAL CREDIT

Large, ¢ CommercialBanks
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