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The monetary base averaged $76.5 billion 
in the four weeks ending February 19, up $.8 billion 
or at a 6.1 per cent annual rate from the four weeks 
ending December 18 (page 2). This rate of increase 
is somewhat slower than the 6.5 per cent rate for the 
past twelve months and the 6.3 per cent trend rate of 
the past two years. In contrast, the base increased 
at a 3.6 per cent trend rate from 1957 to 1968. The 
monetary base, the total credit extended by the Federal 
Reserve and Treasury to the economy and a measure of 
monetary actions, indicates no appreciable change in 
the past two months from the previous two years.
Federal Reserve credit, the largest source component 
of the base, has increased at a 6.7 per cent rate in 
the past two months, similar to the 9.0 per cent rate 
of increase in the past two years (page 2).

Although the base has continued to increase 
rapidly since early December, money has declined on 
balance since the four weeks ending December 18 (page 3). 
This discrepancy can be explained for the most part by 
the recent unusual build-up of Treasury deposits in 
commercial banks, causing private demand deposits and 
money to be correspondingly less than they otherwise 
would be. The money stock, adjusted for this change 
in Government deposits, which is likely to be temporary, 
has continued to increase since early December at 
roughly its earlier rapid rate.

Since last July money has increased at a 3 
per cent annual rate, less than half the rate of the 
previous 18 months. Just as in the last two months, 
the slower growth over the last seven months has re­
flected unusual developments which may now be near an 
end. The monetary base, which usually determines the 
growth of money over an extended period, has continued

to increase very rapidly up to the present time. If 
the base continues to increase rapidly in coming weeks 
and Treasury balances at commercial banks are sub­
stantially reduced from their present abnormally high 
levels, the money stock would increase rapidly. Never­
theless, experience indicates that a markedly slower 
growth of money over a period of seven months may have 
a measurable moderating effect on total spending.

Time deposits have declined at a 7.7 per cent 
rate since early December in response to high market 
interest rates relative to rates banks are permitted 
to pay on time deposits (page 7). As a result of the 
disintermediation of time deposits, the growth rates 
of money plus time deposits and bank credit have de­
celerated. The money stock plus time deposits has 
decreased at a 4.3 per cent annual rate in the past 
two months, compared with a 7.5 per cent increase during 
the past year (page 4). Total credit at large commer­
cial banks has increased at a 0.5 per cent annual rate 
since early December, compared with a 10.3 per cent in­
crease in the past year (page 12). The decline of 
time deposits bears heavily on commercial banks and 
some bank loan customers, but since funds leaving time 
deposits are available elsewhere, the disintermediation 
does not necessarily restrict total credit flows in 
the economy. Accordingly, the decelerated growth of 
bank credit and the broad measure of money do not 
necessarily indicate monetary restraint.

Rates of change reported in this release are 
intended to serve as summaries which may he 
useful in analyzing recent developments.
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MONETARY BASE LL
FEDERAL RESERVE CREDIT [2 
Averages of Daily FiguresBillions of Dollars Billions of Dollars

Seasonally adjusted by this bank.

rAnnual rates of change, average of four weeks 
rending Feb. 19, 1969 from four weeks ending: 

Monetary Base F.R. Credit 
4 Dec. 18, 1968 4 ' ’

I ' Nov. 20, 1968 
{ ; Aug. 21, 1968 

, May 22, 1968 
----Feb. 21, 1968

1957-1968

Monetary Base

Federal Reserve Credit

Monetary
1968-69 Base

1/ Uses of the monetary base are member bank 
reserves and currency held by the public • 

and nonmember banks, adjusted for reserve 
requirement changes and shifts in deposits. 
For a description of the base see the August 
1968 Review of this bank.

2J Defined to include holdings of securities, 
loans, and float, adjusted for reserve 

requirement changes and changes in requirements 
due to shifts in deposits among classes of 
banks.

f----- Latest data preliminary
----- Latest data plotted week ending: Feb. 19, 1969
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Billions of Dollars

MON®tSTOCK*
Averages o^^aily Figures 

S e a s o n a 11 y A d j u s te d Billions of Dollars

Annual rates of change, average of 
four weeks ending Feb. 12, 1969 
from four weeks ending:
Dec. 18, 1968 -AO 
Nov. 13, 1968 +V L 
Aug. 14, 1968 + 3-3 
May 15, 1968 + 0
Feb. 14, 1968 + 5*. 6

1957-1968

KLY DATA 
196S-S* 

/I no 
/*?■? 
m.o

19/9 
no. i, 
/9Z.X, 

. »7 /?3.3 A*, i /fAi 
n iiJ.i tU-7 
H191-1 

<L~! 193- 7 
'8/ff.9

13-week centered 
moving average

Weekly

3-1
„ fUfftX 

/a./9A.1

Current data appear in the Board s H.6 release. Back 
data appear in the June 1968 Federal Reserve Bulletin. 
For trend of money stock by months see this bank’s 
monthly release entitled "Monetary Trends".
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Latest data preliminary
Latest data plotted week ending: Feb. 12, 1969
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MONEY STOCK PLUS TIME DEPOSITS* 
Averages of Daily Figures

Seasonal lyAdjus ted Bill Ions of

Annual rates of change, average of 
four weeks ending Feb. 12, 1969 from 
four weeks ending:
Dec. 18, 1968 '4-3 

1968 +3 Jl.
1968 -i (>.lo 
1968 +
1968 9 9.S

1957-1968

3XI-I

3fOll 
38i:<t 
3 fa- 3

39 XC 
-- 393$ 
o)7 396,.*. 
9 39U6

397. X 
J3 397-t
Z5 3 ns

7lnJ /,

\/?S9 391.9 
398.7 

/S3 96.8 ZZ393-7
Z9 3f3.t~ 
W 393.9

/z. 3 93.9 />

* Current data appear in the Board's H.6 release. Back 
data appear in the June 1968 Federal Reserve Bullet!
For trend of money stock plus time deposits by month 
see this bank's monthly release entitled "Monetary Trends"
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Latest data preliminary 
Latest data plotted week ending: Feb.
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Billions of Dollars

BUSING LOANS 
La rge Corrmre rcial Banks

Wednesday Figures

5
Billions of Dollars

Seasonally ad jus ted by this bank.

Annual rates of change, average of 
four weeks ending Feb. 12, 1969 from 
four weeks ending:

Nov. 13, 1968 /?. 7
Aug. 14, 1968 -f !3. /

1960-1968 -f f/ (o

MILLIONS OF DOLLARS
SEASONALLY
ADJUSTED1968-69 UNADJUSTED

12, ML

Current and year ago unadjusted data appear in 
_the Board's H.4.2 release. Seasonal adjustment 
^computed by this bank using 1962 through 1967 data. 
Mill t- M !■ 1-4 i I I I I I—4—t—i—1-4-M ■ 1-1-4-

Latest data preliminary 
Latest data plotted:
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6CERTIFICATES OF DEPOSIT [1_ 
Large Commercial Banks

Wednesday FiguresBillions of Dollars Billions of Dollar

___ Annual rates of change, seasonally unadjusted d;
___ average of four weeks ending Feb. 12, 1969 from
--- four weeks ending:
--- Dec. 18, 1968 -27.3
---Nov. 13, 1968 - VJ.O
---Aug. 14, 1968 ~ l.g
---May 15, 1968 7, 7

1964-1968

Millions pf Dollars 
1968-69 ,
nr (, H.VO'I

/3 Z3.38*
lo 2-36V0

ZX, 37*i

V&i Jr

Current and year ago data appear in the 
Board's H.4.2. release.
1/ Negotiable time certificates of deposit 

in denominations of $100,000 or more.
Latest data preliminary 

___ Latest data plotted: Feb. 12, 1969
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TIME
M

OSITS*
All Commercial BanksBillions of Dollars Billions of DollarsAverages ofDaily Figures
SeasonaIly Ad us ted

Annual rates of change, ayerage of

four weeks ending:
Dec. 18, 1968

May 15, 1968
Feb. 14, 1968

1957-1968

if

u. A?I.o fi

,* Current data appear in the Board's H.6 release. Back 
data appear in the June 1968 Federal Reserve Bulletin. 

. For trend of time deposits by months see this bank's 
- monthly release entitled "Monetary Trends".

"Latest data preliminary 
__Latest data plotted wnel
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s
YIELDS ON SELECTED SECURITIES

Per Cent Averages of Daily Rates Ended Friday

nn
Corporate

1*68-69

LS3

9*4- 7

Prime Commercial 
Loan Rate Corporate

Aaa Bonds

Three-Month Treasury 
Bill Market Yield *'*

Discount Rates

Long Term 
Government Bonds

Latest data plotted are averages of rates available for the week ending: peb. 21, 1969
l 1..L 1 | I III..J I I l 1 1...J
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9
SELECTED SHORTWRM INTEREST RATES

Per Cent Per CentAverages of Daily Rates Ended Friday

Prime 
Commercial 
Paper 

4-6 Month

Prime
90 Day Federal

Funds
1968-69
fiflla

7.00 — Commercial Paper 
4-toH> Month .

6 67 -
-Bankers'

Acceptances

Discount Rate

.Federal Funds Rate

6 20 It 18 1 15 29 13 27 10 24 7 21 7 218 22
July AugNov. June

1967
♦AVERAGES OF RATES AVAILABLE 
♦♦SOURCE: SALOMON BROTHERS AND HUTZLER
SECONDARY MARKET RATE ON 90-DAY PRIME CD'S.
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SORROWINGS AND EXCESS RESERVES 10
Al! Mem be r Ba n ks in the Na tion t

Millions of DollarsMillions of Dollars Averages of Daily Figures
2,000

EXCESS FREE
RESERVES BORROWINGS RESERVES 

WEEKLY DATA
- SX.
- JSU- 
'io 7 
'131 
- yt%
-*7C

1968-69
II,/ftU..V

1,100 BIWEEKLY SETTLEMENT PERIODS WEEKLY RESERVE PERIODS —

Borrowings

Net Free Reserves

1/ Because of the change in Regulation D 
placing all member hanks on a one-week 
reserve adjustment period, beginning with 
the week ending September 18, 1968 the 
above reserve data are reported on a 
one-week period. 'Latest data preliminary ----  -----

Latest data plotted week ending: Feb. 19, 1969 1,000- 1,000
U.UJ. - 1,100- 1,100 4 18 1 15 29 12 26 12 26 927 11 25 8 22 6 20 3 17 31 26.13 27 10 24 8 22 5 19 3 17 31 28 11 25 9 23 6 20
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DEMAND DEPOSIT COM^fcNENT OF MONEY STOCK* f \\
Averages o^Daily Figures

Billions or DollarsBillions of Dollars listedSeasonally Ad

Annual rates of change, average of

four weeks ending:
- /,7

1957-1968

13-week centered
moving average

Weekly

* Current data appear in the Board's H.6 release. Back ( 
data appear in the June 1968 Federal Reserve Bulletin. 
For trend of demand deposits by months see this bank's 
monthly release entitled ''Monetary Trends". CZ

Latest data preliminary
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12
TOTAL CREDIT

Large Commercial Banks
Billions of Dollars 

. . . . .... 230Wednesday FiguresBillions of Dollars 
230 M 11 Seasonally adjusted by this bank

____Annual rates of change, average of
----four weeks ending Feb. 12, 1969 fri
----four weeks ending:
----Dec. IS, 1968 -hO.£

Nov. 13, 1968 y-fc 3
-“"Aug. 14, 1968 +H-1

_May 15, 1968 +n 9
____Feb. 14, 1968 + /0-3

____1960-1968

Millions of Dollars 
SEASONALLY

UNADJUSTED ADJUSTED 
ISD.ooi 
HI. 353 
a/9. A7? 
a if. 9 JJ 
323. O 73 
13 3, 3 VS 

23 7. /J J 
las,is) aaiju,

321,1, Si. 
323.3LS 
laa. 131 

111,31.7 333.331.
110.170 110./SS
2H.H7S 213 137
la.!. 331 f> 213SkO A

-1968-1969 
- D/oo- k

no, ioo

Current and year ago unadjusted data appear in the. 
Board's H.4.2. release. Seasonal adjustment com­
puted by this bank using 1961 through 1968 data.Latest data preliminary 

Latest data plotted: Feb. 12, 1969
I I I I
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