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three months, compared with an 8.5 per cent rise in the 
past year (page 2).

declined since late December as a result of the disinter­
mediation of time deposits. Money plus time deposits
"averaged $394.9 billion in the past four weeks, compared 
with $397.1 billion in the four weeks ending December 25. 
Credit of large commercial banks which generally has a 
trend similar to money plus time deposits, has risen at 
a 7.8 per cent rate in the past three months (page 12), 
compared with a 14 per cent rate in the previous six 
months.

The continued rapid growth of the monetary base, 
in the face of slower growth of Federal Reserve credit 
since mid-November, is attributable largely to an increase 
in the Federal Reserve System’s holdings of foreign 
denominated currencies (due to swap arrangements). ..nese 
assets are not included in the traditionally defined 
Federal Reserve credit, but are a source of the monetary 
base. Also, Treasury Deposits at Federal Reserve Banks, 
which influence the base but not Federal Reserve credit, 
have declined since. November causing the base to increase 
faster than Federal Reserve credit.

The money stock, consisting of private demand 
deposits and currency in the hands of the public, averaged 
$193.0 billion in the four weeks ending February 5, up at 
a 5 per cent rate from three months ago (cage 3).
Growth of money has been restrained in recent weeks by a 
shift in deposits from private accounts (included in money) 
to Treasury accounts (not included in money) . '-he none; 
stock has increased 6 per cent in the past year comparec 
with a 2.6 per cent trend rate from 1957 to 1967.

Borrowing from the Federal Reserve has averaged 
$804 million in the past four weeks, up from an average 
of $531 million in the four weeks ending December 18.
(page 10). This increase in borrowing probably re­
flects disintermediation, the large demand for bank loans, 
and high market interest rates. Borrowed reserves are a 
source of funds to member banks, alternative to acquiring 
funds from additional deposits, the Federal Funds market, 
or selling short term assets. As market rates of interest 
on alternative sources of funds rise relative to the rate 
at which banks can borrow from the Federal Reserve (the 
discount rate), borrowing from the Federal Reserve becomes 
a relatively cheap source of funds to banks. During the 
three days ending February 12 the three-month Treasury 
bill rate averaged 6.11 per cent (page 8), and since late 
December it has averaged 65 basis points above the dis­
count rate. The Federal Funds rate averaged 6.75 per 
cent in the first half of this week (page 9), and has 
averaged 85 basis points above the discount rate since 
late December.

Time deposits at commercial banks have declined 
$3.5 billion since the week ending December 25 in re­
sponse to high market interest rates relative to races 
banks are permitted to pay on time deposits. Both tne ^ 
money stock plus time deposits and bank credit (total loans 
and investments) of large commercial banks have also

]Rates of change reported in this release are]
:intended to serve as summaries which may be j 
|useful in analyzing recent developments.
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MONETARY BASE [T_ 2
FEDERAL RESERVE CREDIT £. 
Averages of Daily Figures
_L Seasonally adjusted by this bank

Billions of Dollars Billions of Dollars

Annual rates of change, average of four weeks 
ending Feb. 12, 1969 from four weeks ending: 

Monetary Base F.R. Credit 
Nov. 13,1968 i-7. “/ -A3

May 15,1968

1957-1967

Monetary Base

Federal Reserve Credit

Monetary
Base

7S.2
F.R. Credit-f 1968-69

1/ Uses of the monetary base are member bank 
reserves and currency held by the public 

and nonmember banks, adjusted for reserve 
requirement hhanges and shifts in deposits.

1968 Review of this bank.

2/ Defined to include holdings of securities, 
loans, and float, adjusted for reserve 

requirement changes and changes in requirements" 
due to shifts in deposits among classes of 
banks.

Latest data preliminary
Latest data plotted week ending: Feb. 12, 1969
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MONEY STOCK* 
Averages ofDoiiy Figures

Billions of Dollars Seasonally Adj

—j—|Annual rates of change average of 
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" four weeks ending:
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Weekly
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* Current data appear in the Board's H.6 release. Back 
data appear in the June 1968 Federal Reserve Bulletin. 
For trend of money stock by months see this bank's 
monthly release entitled "Monetary Trends".

Latest data preliminary
Latest data plotted week ending: Feb. 5, 1969
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MONEY STOCK PLUS TIME DEPOSITS*
Averages of Daily Figures

Billions of Dollars Billions ofeasona liy A

Annual rates of change, average of

four weeks ending:

+ 7-3

GcJ-i

39<~£, ■39 7.il

* Current data appear in the Board's H.6 release. Back 
data appear in the June 1968 Federal Reserve Bulletin.
For trend of money stock plus time deposits by months 
see this bank's monthly release entitled "Monetary Trends".Latest data preliminary

Latest data plotted week ending: Feb. 5, 1969
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0CERTIFICATES OF DEPOSIT \±
' Large Commercial Banks

of Dollars . Wednesday Figures Billions of Dollars

Annual rates of change, seasonally unadiusted data 
average of four weeks ending Feb. 5, 1969 from

Feb. 7, 1968

Millions of Dollars 
1968-69
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Current and year ago data appear in the 
Board's H.4.2. release.
If Negotiable time certificates of depositLatest data preliminary 
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TIME DEPOSITS*
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Annual rates of change, average of

from four weeks ending 
Nov. 6, 1968 -f-3.6

* Current data appear in the Board’s H.6 release. Back 
data appear in the June 1968 Federal Reserve Builetin 
For trend of time deposits by months see this bank's 
monthly release entitled "Monetary Trends".
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YIELDS.ON SELECTED SECURITIES 
Averages of Doily Rates Ended Friday Per CentPer Cent
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,atest data plotted are averages of rates available for the week ending: Feb. 14, 1969
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SELECTED SHORT-TERM INTEREST RATES 
Ave rages of Daily Rates Ended Friday
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**S0URCE: SALOMON BROTHERS AND HUTZLER
SECONDARY MARKET RATE ON 90-DAY PRIME CD'S.
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BORROWINGS AND EXCESS RESERVES.' 10
AH Member Banks in the-Nation Killions of DollarsAverages of Daily figureMillions of Dollars

EXCESS FREE
RESERVES BORROWINGS -RESERVES ' WEEKLY DATA
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■ 1/ Because of the change in Regulation D j 
" "placing all member banks on a one-week ' 
j reserve adjustment period, beginning with.

above reserve data are reported on a
Latest data preliminary 
Latest data plotted weel
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DEMAND DEPOSIT COMPONENT OF MONEY STOCK* . \\
Averages of Daily Figures

Billions ofBillions of Dollars

Annual rates of change, average of

four weeks ending: 
Nov. 6, 1968

Feb. 7

1957-1967
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13-week centered 
moving average
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* Current data appear in the Board’s H.6 release. Back 
data appear in the June 1968 Federal Reserve Bulletin. 
For trend of demand deposits by months see this bank s 
monthly release entitled "Monetary Trends".

Latest data preliminary
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