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Market interest rates have remained about un
changed in the past week (pages 8 and 9). These rates 
rose gradually from August to late November, increased 
more rapidly in December, and have since changed little. 
Three-month Treasury bill rates averaged 5.08 per cent in 

^^ugust, rose to 5.45 per cent in November, and then 
^Bumped to 6.20 per cent in late December, up more than 
^■>0 basis points from August. Effective December 18, the 
^rederal Reserve discount rate was raised 25 basis points 

from 5.25 per cent to 5.50 per cent. During the three 
days ending Janaury 29 the bill rate averaged 6.14 per 
cent.

Several monetary aggregates have increased 
rapidly in recent weeks. Since the week ending December 
18th, Federal Reserve credit has grown $0.9 billion 
(page 2), total member bank reserves have increased 
$1 billion, and the monetary base has risen $0.6 billion 
(page 2).

mi
1

Member bank borrowings have averaged $715 
million in the last four weeks, compared with $552 million 

rom November 7 to December 18 (page 10). This increase, 
ich has added to total bank reserves, probably re- 
ects the increased margin between market interest rates 

and the discount rate, a large demand for bank loans, and 
the loss of bank time deposits resulting from market 
interest rates rising relative to Regulation Q ceilings.

Tables of annual rates of change and charts of 
monthly data for many monetary indicators are 
given in "Monetary Trends" published by this 
bank. To receive this monthly release, write 
the Research Department of the Federal Reserve 
Bank of St. Louis. _______

Growth rates of the money stock (page 3), the 
demand deposit component of money (page 11), and business 
loans at commercial banks (page 5) have accelerated in 
the last three months, while growth rates of time depos
its (page 7), money plus time deposits (page 4), and 
bank credit have decelerated. These divergent trends 
reflect mainly a sharp decline in large negotiable cer
tificates of deposit at commercial banks since early 
December (page 6) and the continued rapid growth of the 
monetary base. Since funds which leave commercial bank 
time deposits in order to earn higher returns are avail
able elsewhere, restriction of bank credit growth through 
interest rate ceilings is offset by growth of funds in 
nonregulated markets. A decline of time deposits also 
permits a given level of total reserves or monetary base 
to support a larger amount of demand deposits than would 
otherwise be possible.

Although growth rates of money and of its 
demand deposit component have accelerated in the last 
three months, growth rates for the last six months are 
slower than those for the previous six months. Since July 
money has grown at a 5.2 per cent annual rate, compared 
with about an 8 per cent rate from January to July. The 
demand deposit component of money has increased at a 4.9 
per cent annual rate in the last six months, compared 
with about an 8 per cent rate in the previous six months.

Prepared by Federal Reserve Bank of St. I
Released: January 31,

Rates of change reported in this release are 
intended to serve as summaries which may be 
useful in analyzing recent developments.
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MONETARY BASE IL 2
FEDERAL RESERVE CREDIT tlBillions of Dollars
Averages of Daily Figures Billions of Dollars

Seasonally adjusted by this bank.

------ Annual rates of change, average of four weeks

Monetary Base F.R. Credit
Oct. 30, 1968

May 1, 1968 f 7J

1957-1967

Monetary Base

Federal Reserve Credit

F.R. Credit1968-69
1/ Uses of the monetary base are member bank 

reserves and currency held by the public 
and nonmember banks, adjusted for reserve 
requirement changes and shifts in deposits. 
For a description of the base see the August 
1968 Review of this bank.

2/ Defined to include holdings of securities,

requirement changes and changes in requirements 
due to shifts in deposits among classes of 
b anks.

Latest data preliminary
Latest data plotted week ending: jan> 29, 1969
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MOWASTOCK* 
Averages ^W>oily Figures 

Seasonally Adjusted Billions of Dollars

Annual rates of change, average of 
four weeks ending Jan. 22, 1969 from 
four weeks ending:
Oct. 23, 1968 + $-6 
July 24, 1968 45. I 
Apr. 24, 1968 / 7. /
Jan. 24, 1968 + 6 f
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* Current data appear in the Board s H.6 release. Back 
data appear in the June 1968 Federal Reserve Bulletin. 
For trend of money stock by months see this bank’s 
monthly release entitled ’’Monetary Trends

1 1 1 1 I 1 1 M I I 1 1 1 1 : 1 I ! i , ! I 1 _L1.J

Latest data preliminary
Latest data plotted week ending: Jan. 22, 1969
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MONEY STOCK PLUS TIME DEPOSITS*
Averages of Daily Figures

Billions of Dollars 

410
Billions of DollarsSeasonally Ad usted

Annual rates of change, average of 
four weeks ending Jan. 22, 1969 from 
four weeks ending:

Apr. 24, 1968 f fj 
Jan. 24, 1968 / S’,

(o•2-1957-1967
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* Current data appear in the Board's H.6 release. Back 
data appear in the June 1968 Federal Reserve Bulletin.
For trend of money stock plus time deposits by monthi 
see this bank's monthly release entitled "Monetary Trends

!- Latest data preliminary 
- Latest data plotted week ending
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Billions of Dollars

BUSING LOANS 
Large Com^rercial Banks 

Wednesday Figures Billions of Dollars

i m i m i i i............ .
Annual rates of change, average of 
four weeks ending Jan. 22, 1969 from 
four weeks ending:
Oct. 23, 1968 -t /S.t,
July 24, 1968 + /3, 8 
Apr. 24, 1968 V- /i. ?
Jan. 24, 1968 / /l. 1

Seasonally adjusted by this bank.

1960-1967

MILLIONS OF DOLLARS

UNADJUSTED SEASONALLY 
ADJUSTED
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Current and year ago unadjusted data 
the Board's H.4.2 release. Seasonal 
computed by this bank using 1962 through 1967

1

appear in 
adjustment

data.
Latest data preliminary 
Latest data plotted: Jan. 22, 1969
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CERTIFICATES OF DEPOSIT H 
Large Commercial Banks

Wednesday FiguresBillions of Dollars Billions of Dollars

Annual rates of change, seasonally unadjusted data,

-------four weeks ending:

1964-1967

Mellons of Dollars 
1968-69 |
tr. 6 1 23, V# 7

/3 23,28*
Zo 112,6 VC 
21 \Zi,3on

1
// 27,260 
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Current and year ago data appear in the 
Board's H.4.2. release.
J1/ Negotiable time certificates of deposit

Latest data preliminary _____ 
~~ Latest data plotted: Jan.
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BULL Iona of
218

Dollars

TIME ^POSITS*
All Commercial Banks 

A ve rages ofDaily Figures Billions of Dollars

SeasonallyAd usted
Annual rates oi change, average of 
four weeks ending Jan. 22, 1969 
from four weeks ending:
Oct. 23, 1968 +g.X.
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* Current data appear in the Board's H.6 release. Back 

data appear in the June 1968 Federal Reserve Bulletin.
Latest data preliminary 
Latest data plotted week ending: Jan.

I I II I II I I I
For trend of time deposits by months see this bank s 
monthly release entitled "Monetary Trends".
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YIELDS ON SELECTED SECURITIES
Per Cent Per CentAverages of Daily Rates Ended Friday
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Latest data plotted are averages of rates available for the week end!
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f
ED SHORT-imtA INTEREST RATES 
ges of Daily Rates Ended Friday Per CentPer Cent Ave ra

PRIME
COMMERCIAL PRIME

PAPER BANKERS'
4-6-MONTH ACCEPTANCES

Commercial Paper 
4-to—6 Month

Bankers
Accept,

Discount Ratt

.Federal Funds Rate

Latest data plotted are averages of rates available for the week ending: Jan. 31, 1969

8 22
July AugJune

‘AVERAGES OF RATES AVAILABLE 
“SOURCE: SALOMON BROTHERS AND HUTZLER

SECONDARY MARKET RATE ON 90-DAY PRIME CD'S.
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BORROWINGS AND EXCESS RESERVES 10
All Member Banks in the Nation

Millions of Dollars

i | | | | -i 2,000
Millions of Dollars Averages of Daily Figures

EXCESS
RESERVES BORROWINGS 

>6? WEEKLY DATA
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BIWEEKLY SETTLEMENT PERIODS WEEKLY RESERVE PERIODS —

1,000

Borrowings

Excess Reserves

1/ Because of the change in Regulation D 
placing all member banks on a one-week 
reserve adjustment period, beginning with 

the week ending September 18, 1968 the 
above reserve data are reported on a 
one-week period. ,Latest data preliminary

Latest data plotted week ending: Jan. 29, 1969- 1,000
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Billions of Dollars

DEMAND DEPOSIT COMflflfclENT OF MONEY STOCK* 
Averages o^Daily Figures

SeasonallyAd usted

• «
Billions of Dollars

163

Annual rates of change, average of 
four weeks ending Jan. 22, 1969 from 
four weeks ending:
Oct. 23, 1968 f 9-.T
July 24, 1968 ■+ y. ?
Apr. 24, 1968 7. /

Jan. 24, 1968 4 6-3
1957-1967

WEEKLY DATA 
1968-69
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* Current data appear in the Board's H.6 release. Back 

data appear in the June 1968-Federal Reserve Bulletin. 
For trend of demand deposits by months see this bank's
monthly release entitled "Monetary Trends".
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