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Market interest rates, which began rising in late 

summer, have increased more rapidly since late November 
(pages 8 and 9). Yields on three-month Treasury bills 
climbed from a low of about 5 per cent in August to 5.47 
per cent at the end of November, and then rose sharply to 
i.20 per cent by the end of December. The bill rate ^•eraged 6.16 per cent during the three days ending 

^tiuary 8. Yields on highest grade corporate bonds in- 
^Rased from a low of 5.95 per cent in early September to 
6.17 per cent in mid-November and then continued upward 
more rapidly, averaging 6.58 during the past week.

Major commercial banks raised the interest rate 
on loans to prime business customers from 6-3/4 per cent 
to 7 per cent this week. Banks raised the prime rate 
from 6-1/4 per cent to 6-1/2 per cent in early December 
and then to 6-3/4 per cent about two weeks later. These 
rates should be considered in relation to inflationary 
expectations. A prime rate of 7 per cent, when prices 
are rising at a 4 per cent rate, may be no higher in 
real terms than the 4-1/2 per cent prime rate prevailing 
in the early Sixties, when prices were rising at a 1-1/2
>r cent rate.

Growth of demand for loan funds has been a 
major factor in the recent rise of interest rates. This 
demand has been strong all year, and since August expecta

tions of future economic activity have generally been 
revised upward, heightening inflationary fears, demands 
for credit, and pressures on interest rates. Business 
loans of commercial banks (page 5) have grown at a 
13.3 per cent annual rate in the last three months, 
faster than the 9.5 per cent rate during the previous 
three months.

In addition to the rapid growth of demand 
for funds, the supply of funds available was limited 
somewhat in late November and December by leveling off 
or decline of the monetary base (page 2), total 
member bank reserves, and the money stock (page 3) 
during that short period.

Over the last six months, most monetary ag
gregates have risen very rapidly. Money has increased 
at a 6 per cent annual rate since late June, only 
slightly lower than the 7 per cent rate during the pre
vious six months and more than twice as fast as the 2.6 
per cent trend rate from 1957 to 1967. The monetary 
base has increased at a 6.8 per cent rate during the 
last six months, about the same as during the first six 
months of 1968 and much faster than the 3.3 per cent 
trend rate from 1957 to 1967.

Rates of change reported in this release are 
intended to serve as summaries which may be 
useful in analyzing recent developments.
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Billions of Dollars 
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MONETARY BASE []_ 
FEDERAL RESERVE CREDIT 12. 
Averages of Daily Figures Billions of Dollars 

78Seasonally adjusted by this bank

Annual rates of change, average of 
four weeks ending Jan. 8, 1969 from 
four weeks ending:

Monetary Base F.R. Credit
Oct. 9, 1968 
July 10, 1968 
Apr. 10, 1968 
Jan. 10

— 1957-1967

Monetary Base

Monetary 
1968-69 fease

t *T 7 
5^.2.

76 1 7 6-2-PReserve Credit

I I I 1 I i I f I
JL/ Uses of the monetary base are member bank

reserves and currency held by the public and 
nonmember banks, adjusted for reserve requirement 
changes and shifts in deposits. For a description 
of the base see the August Review of this bank.
2/ As defined in the statistical tables of the

Federal Reserve Bulletin, adjusted for reserve 
requirement changes and shifts in deposits.

Latest data preliminary
Latest data plotted week ending: Jan. 8, 1969
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MONEJLSTOCK* 
Averages o^^aily Figures 

Seasonally Ad justed Billions of DollarsBillions of Dollars

___ Annual rates of change, average of
___ four weeks ending Jan. 1, 1969 from

.___four weeks ending:
—|—Oct. 2, 1968 -/■ IS

--- Apr. 3, 1968 U 6- 9
Jan. 3, 1968 *

1957-1967

-----WEEKLY DATA
----- 1968-69
--- •qua- °----1 ? /*??
---  /<. In.o
----c33 isn
-----30 1(1.1
--- 72^4 /?/.?

/3 no.u

~ <37 193.3
13-week centered 
moving average

Weekly

* Current data appear in the Board's H.6 release. Back ~ 
data appear in the June 1968 Federal Reserve Bulletin." 
For trend of money stock by months see this bank's — 
monthly release entitled "Monetary Trends".

Latest data preliminary
Latest data plotted week ending: jan. 1, 1969
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MONEY STOCK PLUS TIME DEPOSITS* 
Averages of Daily Fig ures

Billions of Dollars Billions of DollarsSeaionally Ad usted

-Annual rates of change, average of 
- four weeks ending Jan. 1, 1969 
“ from four weeks ending:
‘Oct. 2, 1968 +U.S

1957-1967

7lo> 6 JTA.?

* Current data appear in the Board's H.6 release. Back 
data appear in the June 1968 Federal Reserve Bulletin.
For. trend of money stock plus time deposits by month# 
see this bank's monthly release entitled "Monetary Trends".- Latest data preliminary

-Latest data plotted week ending: Jan. 1, 1969
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Billions of Dollars
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BUS IN LOANS 
Large Commercial Banks

Wednesday Figures Billions of

Seasonallyadjusted bythisbank.

Annual rates of change, average of 
four weeks ending Jan. 1, 1969 
from four weeks ending:
Oct. 2, 1968 y- /3.J 
July 3, 1968 + / l.-f
Apr. 3, 1968 y- /ait 3^
Jan. 3, 1968 + //■ V

1960-1967

MILLIONS OF DOLLARS
UNADJUSTED SEASONALLY 

ADJUSTED
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Current and year ago unadjusted data appear in 
the Board’s H.4.2 release. Seasonal adjustment 

j computed by this bank using 1962 through 1967 data
Latest data preliminary _ 
Latest data plotted: Jan.
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Billions of Dollars

CERTIFICATES OF DEPOSIT H 
Large Commercial Banks 

Wednesday Figures Billions of Dollars

Annual rates of change, seasonally unadjusted data, 
average of four weeks ending Jan. 1, 1969 from 
four weeks ending:
Oct. 2, 1968 
July 3, 1968 y. 4J.Y 
Apr. 3, 1968 + / g.g
Jan. 3, 1968 -h!4.g

-f 11-41964-1967

AA.

Millions of Dollars
I9tr-6f

I?? 
AA / 33 
Al, 133

5A (.79 
A3 10 i 
13,
33, 3o3 
33. Ho 7 
33, 3gS
33
34307 
C3 4,3dt,

A 3 3/3 o?u? 474 
AS & JL

CcJ. A.

7bw Cr

XSUo. H

Current and year ago data appear in the 
Board's H.4.2. release.
1/ Negotiable time certificates of deposit 

in denominations of $100,000 or more.
Latest data preliminary 
Latest data plotted: Jan. 1, 1969
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7POSITS*TIME
cial BanksAll Com

Billions of DollarsAverages ofDaily Figures
Seasonally Ad

• Annual rates of change, average 
~ four weeks ending Jan. 1, 1969 

from four weeks ending:
”T Oct. 2, 1968 t 
J July 3, 1968 +- ///

Apr. 3, 1968 -f- / =?. J
Jan. 3, 1968 //,J

+ /JU/1957-1967

/U8’-Lf
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C> 300, t 
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V 3o3.7 // 2.09.1
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' i i i ii i i i 'mim m-ii it: iij.
* Current data appear in the Board's H.6 release. Back 

data appear in the June 1968 Federal Reserve Bulletin 
For trend of time deposits by months see this bank’s 
monthly release entitled "Monetary Trends".
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Latest data preliminary
Latest data plotted week ending: Jan. 1, 1969
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YIELDS ON SELECTED SECURITIESPer Cent
Aver°geS of Doi|y Rates Ended Friday Per Cent

Corporate 
Aaa Bonds

Three-Month Treasury 
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Discount Rate

. Long-Term 1 
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Latest data plotted are averages of rates available for
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' SELECTED SHORT-WRM INTEREST RATES 
Averages of Daily Rates Ended FridayPer Cent Per Cent
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Latest data plotted are averages of rates available for the week ending: Jan. 10, 1969
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*AVERAGES OF RATES AVAILABLE , , . .**SOURCE: SALOMON BROTHERS AND HUTZLER Frepared by Federal Reserve Bank ot at, Louis
SECONDARY MARKET RATE ON 90-DAY PRIME CD'S.
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BORROWINGS AND EXCESS RESERVES ' 19
All Member Banks in the Nation

Millions of Dollars Mil]Ions of Dollars
2,000 2,000
1,900 EXCESS FREE

RESERVES^ BORROWINGS RESERVES ~ WEEKLY DATA1

- ns

mi at
BIWEEKLY SETTLEMENT PERIODSP WEEKLY RESERVE PBRIODS -1,000

Borrowings

Excess Reserves

Net Free Reserves

\J Because of the change in Regulation D 
placing all member hanks on a one.week . 
reserve adjustment period, beginning with 
the week ending September 18, 1968 the 
above reserve data are reported on a 
one-week period. .Latest data preliminary

Latest data plotted week ending: Jan. 8, 1969
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Billions of Dollars
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DEMAND DEPOSIT COM ANENTOF MONEY STOCK*
iAverages o^uaily Figures 

Seasonally Adjusted Billions of Dollars 
163

11

Annual rates of change, average of 
four weeks ending Jan. 1, 1969 from

1957-1967

WEEKLY DATA 
1968-69
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* Current data appear in the Board's H.6 release. Back 

data appear in the June 1968 Federal Reserve Bulletin.Latest data preliminary
i Latest data plotted week ending;jan, 1 1969

111 1111111 it-mm-t
For trend of demand deposits by months see this bank s 
monthly release entitled "Monetary Trends".
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