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summer, have increased more rapidly since late November
(pages 8 and 9). Yields on three-month Treasury bills
climbed from a low of about 5 per cent in August to 5.47
per cent at the end of November, and then rose sharply to
.20 per cent by the end of December. The bill rate
eraged 6.16 per cent during the three days ending
uary 8. Yields on highest grade corporate bonds in-
@ 2sed from a low of 5.95 per cent in early September to
6.17 per cent in mid-November and then continued upward
more rapidly, averaging 6.58 during the past week.

Major commercial banks raised the interest rate
on loans to prime business customers from 6-3/4 per cent
to 7 per cent this week. Banks raised the prime rate
from 6-1/4 per cent to 6-1/2 per cent in early December
and then to 6-3/4 per cent about two weeks later. These
rates should be considered in relation to inflationary
expectations. A prime rate of 7 per cent, when prices
are rising at a 4 per cent rate, may be no higher in
real terms than the 4-1/2 per cent prime rate prevailing
in the early Sixties, when prices were rising at a 1-1/2

‘r cent rate.

Growth of demand for loan funds has been a
major factor in the recent rise of interest rates. This
demand has been strong all year, and since August expecta-

U.S. FINANCIAL DATA

Week ending January 8, 1969

Market interest rates, which began rising in late

tions of future economic activity have generally been
revised upward, heightening inflationary fears, demands
for credit, and pressures on interest rates. Business
loans of commercial banks (page 5) have grown at a

13.3 per cent annual rate in the last three months,
faster than the 9.5 per cent rate during the previous
three months.

In addition to the rapid growth of demand
for funds, the supply of funds available was limited
somewhat in late November and December by leveling off
or decline of the monetary base (page 2), total
member bank reserves, and the money stock (page 3)
during that short period.

Over the last six months, most monetary ag-
gregates have risen very rapidly. Money has increased
at a 6 per cent annual rate since late June, only
slightly lower than the 7 per cent rate during the pre-
vious six months and more than twice as fast as the 2.6
per cent trend rate from 1957 to 1967. The monetary
base has increased at a 6.8 per cent rate during the
last six months, about the same as during the first six
months of 1968 and much faster than the 3.3 per cent
trend rate from 1957 to 1967.

Rates of change reported in this release are
intended to serve as summaries which may be
useful in analyzing recent developments.
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BORROWINGS AND EXCESS RESERVES -
AllMember Banks in the Nation .
Averages of Daily Figures -
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